Digitized by the Internet Archive 
in 2023 with funding from 
University of Toronto 


https://archive.org/details/31/61116348129 


por 


Canada. Statistics, Bureau of 
If 
‘DOMINION BUREAU OF STATISTICS 


Monthly OTTAWA - CANADA 


Vol. «26 > INO} | Published by Authority of the Hon. Gordon Churchill, Minister of Trade and Commerce 


Price: $2.00 per year Som A 
20 cents per copy. i 1 i” 


CATALOGUE No, 
67-002 


SALES AND PURCHASES OF SECURITIES NY, 
BETWEEN CANADA AND OTHER COUNTRIES 


JANUARY, 1960 


During January, trade in outstanding securities led to a sales balance of 
$13.4 million. This capital inflow was made up of $9.8 million from net sales of 
outstanding Canadian securities and $3.5 million from net sales of outstanding 
foreign securities. It compared with $7.7 million in December, $4.2 million in 
November, and a monthly average of $16 million for 1959. There were net sales of 
$3.3 million to the United States, $4.4 million to the United Kingdom, and $5.6 
million to other overseas countries; in December there was a purchase balance of 
$0.1 million with the United States, and sales balances of $1.9 million and $5.9 
million with the United Kingdom and other overseas countries respectively. _ 


Net sales of outstanding Canadian securities totalling $9.8 million incl- 
uded $4.8 million of common and preference stocks and $6.7 million of Government of 
Canada direct and guaranteed issues, offset by $1.7 million of net repurchases of 
other bonds, debentures, etc. Most of the net movement originated with overseas 
countries, 


The sales balance of $3.5 million arising from trade in outstanding for- 
eign securities arose mainly from net resales of United States stocks by Canadians 
to the United States. In December Canadians had been net purchasers, 


A number of the cumulative tables ordinarily published in this series have 
been omitted from this report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada, 
Not included are sales of new issues and retirements of called or matured securities, 
Security transactions of a short-term character analogous to changes in bank balan- 
ces, and some transactions by other than reporting agencies. More complete statis- 
tics of capital movements will be found in the annual and quarterly reports on The 


Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 
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Trade in outstanding securities between Canada and other countries led to 
a sales balance or capital import of $20.1 million in February. This compared with 
$13.3 million in January and a monthly average of about $16 million in 1959. The 
balance in February was made up of $15.1 million of outstanding Canadian issues and 
$5.0 million of outstanding foreign issues. More than half the balance, $11.8 
million originated with the United States, $3.3 million with the United Kingdom, and 
$5.0 million with other overseas countries. 


Net sales of outstanding Canadian securities included $8.5 million of 
bonds and debentures and $6.6 million of common and preference stocks. There were 
net sales of $13.4 million of Government of Canada direct and guaranteed issues, but 
net repurchases of $4.7 million of corporation issues. 


The balance of trading in outstanding foreign securities reflected net 
sales by Canadians of $5.9 million of United States stocks, but Canadians purchased 
$0.9 million of United States Government and other issues. 


The net capital inflow from the sale of outstanding securities for the 
first two months of 1960 totalled $25 million, including $8 million from the United 
States, $7 million from the United Kingdom and $10 million from other overseas 
countries. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada, 
Not included are sales of new issues and retirements of called or matured securities, 
security transactions of a short-term character analogous to changes in bank balances, 
and some transactions by other than reporting agencies. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division 
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BETWEEN CANADA AND OTHER COUNTRIES 


MARCH, 1960 


Security Transactions - First arter, 1960 


Canada's net import of capital from all transactions in portfolio securities during the first quarter of 1960 
totalled $210 million. This compared with $139 million in the final quarter of 1959 and $206 million in the corresponding 
quarter of 1969. 


The statement on this page shows that the components of the net movement were broadly similar in character and 
magnitude to the preceding quarter, most of the change reflecting greater sales to non-residents of new issues of Canadian 
securities and smaller retirements of foreign-held Canadian issues, Also noteworthy was a reversal in the direction of 
net movements of foreign securities. In the first quarter of 1960 Canadians were net sellers, while net purchases were 
recorded in each quarter of 1959. The inflow from these transactions in the first quarter reflected on balance the resale 
by Canadians of outstanding issues of United States stocks. 


Summaries of the transactions in Canadian securities showing separately by type of debtor, the trade in outstanding 
issues, new issues, and retirements, appear as usual on page 8. It will be noted that sales to non-residents of new issues 
of provincial governments fell sharply in the quarter, but that sales of new municipal issues rose to their highest quarterly 
level for many years. Sales to non-residents of new issues of corporate bonds and debentures rose from $18 million in the 
fourth quarter of 1959 to $72 million in the quarter under review. The first quarter figure compared with $90 million for 
the whole of 1959 and was the highest since the second quarter of 1958. Nearly half the total fcr the first quarter 
represented issues of companies engaged in the financing of consumer durables. Among the factors contributing to the 
decline in retirements of foreign-held Canadian bonds and debentures was the absence during the quarter of any retirements 
for cash of Government of Canada issues. 


Security Transactions between Canada and Other Countries 


1959 1960 p 
Net ea aa i aaa (-) First Second Third Fourth First 
Dane She Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Canadian securities: 


Outstanding issues- Bonds, etc..... + 34 4-16 + 33 + 13 + 20 

SE SCOCKS Rai etalesternin + 32 + 34 + 25 + 21 + 13 
NCW intB STOR ae ota shots! a civia sisssheieis ot alsie s +178 +108 +205 +171 +203 
REETECMERES Welsvein oem nistcl sec cle afore is ole sie - 37 - 73 - 54 - 58 - 36 


Foreign securities: 


Outstanding Wssues) 2.0... 000 cccccsicee - il - 9 - 4 - 4 + 10 
INGW E'S SHEET oc 'ora 6:00) e.cls\e10 0 6. 5)5'6 wise 5 86 z 4 ee - il - 6 = 2 
Retirements 2.2... cwccccccvccceccvee eZ + 2 2 2 Hoe? 


Total - all securities ...... 


p - preliminary 


Trade in Outstanding Securities - March, 1960 


Trade in outstanding issues in March led to a net capital inflow of $9.5 million, comprising $7.7 million from 
the sale of Canadian issues and $1.8 million from the sale of foreign issues. The total compared with $20.1 million for 
February and $13.3 million for January. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-30 


The Queen's Printer and Controller of Stationery, Ottawa, 1960 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1958 Peo Cee ee 


Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct .......... - 4 ap eae) + 28 ee + 35 + 19 + 18 
Government of Canada, guaranteed ...... - + 1 + 5 + 4 + 3 eae? | +e 
Provincial government (incl. guar.) ... - 3 - eel - 4 aay ol! =e = il 
Municipal government ..........+.. Soon aie Li = ty cd. = = 2 = 
Railways, not guaranteed by government. = = = a =e il = tet 
OEHETECOEPOLACIOMA! ‘eyesieniely nem sisities se cs ae = = ae = 3 = ee 
Sub-total, Bonds and debentures ..... - 7 +21 + 34 + 16 33 + 13 + 20 
Common and preference stock .......+22-0- 4- 35 33) am Si + 34 te PM, a ei se 8) 
OCA CEs clerece eieieleveisieraici« Dickeithalele steters\ resets + 28 + 54 + 66 + 50 + 58 + 34 +33 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
USOT 50S, ee SS) 1916.0 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct .......... 13 26 6 1 23 5 9 
Government of Canada, guaranteed ...... - - - 6 - 9 2 
Provincial government (incl. guar.) ... 1 1 102 58 74 85 36 
Munticd pate sovernmment  Ksrsjssisioelele esis ses 39 41 35 9 67 43 78 
Railways, not guaranteed by government. - = - - - - - 
OEREE COE POL a tLONS™ sam «cles aivie'slerie eiaieie 42 20 13 24 35 18 72 
Sub-total, Bonds and debentures ..... 95 88 156 98 199 167 197 
Common and preference stock ....... sieisie sys 7 13 22 10 6 4 6 
IeUk GaidooucouToncheethos doce ACCT 102 101 178 108 205 171 203 
Retirements of Canadian Securities held by Non-Residents 
19.528 ee) 1Z9E6 0 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct .......... 1 17 20 20 32 29 - 
Government of Canada, guaranteed ...... - - - - = - = 
Provincial government (incl. guar.) ... 9 12 2 32 2 4 13 
Municipal govermment .),<isc.iaiecieid «\c:cie.0,5\ 7 8 5 8 6 14 4 
Railways, not guaranteed by government. - - 4 - - - 2 
Other corporations ..... eretarelehalevetalerdie cuits 10 10 6 10 7 9 17 
Sub-total, Bonds and debentures ..... 27 47 37 70 47 56 36 
Common and preference stock ........0..0. - 4 - 3 7 2 - 
NGC Alte rocera ate stelate aiele sce cisteteiarelerersiere’e aterare 27 ok a7 73 54 58 36 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above. Not included are security transactions of a short-term character analogous to changes 
in bank balances, More complete statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Hoa 
Canada. Statistics, Bureau of 


CATALOGUE No. Hi 


/ 


‘DOMINION BUREAU OF STATISTICS 


OTTAWA - CANADA 


67-002 
Monthly 


Nol. 26, No. 4 


SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


APRIL, 1960 


Trade in outstanding securities between Canada and other countries 
led to a sales balance or capital import of $8.9 million in April. This 
compared with $9.5 million in March and larger amounts in the earlier months 
of 1960, The balance in April was made up of net sales of $13.5 million of 
outstanding Canadian securities, offset to the extent of $4.6 million by net 
purchases by Canadians of outstanding foreign securities, This purchase 
balance, the first in 1960, contrasted with net sales by Canadians of $1.8 
million of outstanding foreign issues in March, On the other hand the net 
sales of $13.5 million of outstanding Canadian securities were up sharply 
over the figure of $7.7 million in March, and with one exception were at 
their highest level in six months, 


Most of the net movement in April originated with overseas coun- 
tries other than the United Kingdom, where $6.3 million out of $7.8 million 
was accounted for by net sales of outstanding Government of Canada direct and 
guaranteed issues, 


Net sales of outstanding Canadian securities to all countries in 
April included $6.6 million of common and preference stocks and $6.9 mil- 
| lion of bonds and debentures. The latter included $10.6 million of Govern- 
ment of Canada direct and guaranteed issues, offset by net repurchases of 
$3.7 million of issues of other debtors. 


| Net purchases of outstanding foreign issues were mainly United 
States stocks, 


For the first four months of the year the net capital inflow from 
trade in outstanding securities amounted to $52 million, including $21 mil-~ 
lion from the United States, $3 million from the United Kingdom and $28 mil- 
lion from other overseas countries. Comparable monthly data for four months 
of 1959 showed a net capital inflow of this type totalling $94 million, and 
the total for the year as a whole was $169 million, 


Prepared in the Balance of Payments Section, 
International Trade Division 


7503-504-40 


The Queen’s Printer and Controller of Stationery, Ottawa, 1960 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


LTOe SS LES 559 1960 
i = 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures; 


Government of Canada, direct .weseseeees - 4 + 25 + 28 + 24 + 35 + 19 + 18 
Government of Canada, guaranteed ...eoe. - + 1 + 5 + 4 + 3 cies + 10 
Provincial government (incl. guar.) .... - 3 - = 1 - 4 aay ae = - 1 
Municipal government ...cccccccccsceecs - il - 2 = c st pat 5 
Railways, not guaranteed by government. - - 2 S =k - l 5 =e 
Other corporations ..cccccecscccccccecs + 1 ah Ae) =a - 8 =a > I = 6 
Sub-total, Bonds and debentures ..... in ii + 21 + 33 +15 + 33 + 12 + 20 
Common and preference stock ..eseccccceecs + 35 ap ok) + 32 + 33 + 25 +19 +13 
SpGdl fe Mieaes Cac secere se ccc cesses: + 28 + 54 + 65 + 48 + 58 +131 + 33 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 

1o9E5es LEO N5 9 imoBon0! 

Third Fourth First Second Third Fourth First 

Quarter Quarter Quarter Quarter Quarter Quarter Quarter 

(Millions of dollars) 
Bonds and debentures: 
Government of.Canada, direct ..ccccccee 13 26 6 1 2 12 g) 
Government of Canada, guaranteed .eeooe - - - 6 - 8 2 
Provincial government (incl. guar.) ... 1 1 104 60 Teh 93 36 
Municipal government ..cccccccccccccccs 39 41 36 10 69 44 78 
Railways, not guaranteed by government. - - - - = - = 
OEher Corporations) | cles sisisielsleleleie e'eieicielele'e 42 20 19 24 35 35 72 
Sub-total, Bonds and debentures ..... 95 88 165 101 204 192 197 
Common and preference Stock ..cccccccccee 7 13 723 10 6 5 6 
Total ceccccccccccccccccccccccccccece 102 101 186 ioial 210 197 203 
Retirements of Canadian Securities held by Non-Residents 

Le955.8 LEO N59 1 9.6.0 

Third Fourth First Second Third Fourth First 

Quarter Quarter Quarter Quarter Quarter Quarter Quarter 

(Millions of dollars) 
Bonds and debentures: 

Government of Canada, direct wecccccces i 17 20 20 32 29 - 
Government of Canada, guaranteed ..coce = = fs PS z ss a 
Provincial government (incl. guar.) ... 9 12 2 32 2 5) 13 
Municipal government! wine ccecces ceces ce 7 8 5 7 6 us 4 
Railways, not guaranteed by government, - - 5 = = 2 2 
Other (Corporatlons Veletcisieie slelscicic ele'eis c'elsie 10 10 9 15 ll 17 17 
Sub-total, Bonds and debentures ..... 27 47 41 74 yl 66 36 
Common and preference stock ..ccccccccece - 4 - 4 8 1 - 
TOEEUL S868 ro GOOD RENO OD COCOCOOOGaL 27 51 41 78 59 67 36 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada, Sales of new issues and retirements of called or matured 
Canadian securities appear above. Not included are security transactions of a short-term character analogous to changes 
in bank balances, More complete statistics of capital movements will be found in the annual and quarterly reports on 
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SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 


MAY, 1960 


Trading in outstanding securities between Canada and other countries 
led to net sales of $9.8 million in May. This was slightly larger than the 
balances of $8.9 million in April and $9.5 million in March, but smaller than 
in either January or February. The balance was made up of net sales of $11.4 
million of outstanding Canadian securities, offset by net purchases of $1.6 
million of outstanding foreign securities. 


There were net sales in May of $6.6 million to the United States 
and $4.0 million to overseas countries other than the United Kingdom, offset 
by net purchases of $0.9 million from that country. 


The balance from trade in outstanding Canadian securities was made 
up of about equal amounts of funded debt and equities. There were net sales 
of Government of Canada direct and guaranteed issues aggregating $9.0 million, 
with net repurchases of most other classes of bonds and debentures, particu- 
larly corporate, 


Canadians sold outstanding foreign bonds, on balance, but bought 
United States stocks. 


During the first five months of 1960 trade in outstanding Canadian 
and foreign securities gave rise to a capital inflow of $62 million, $27 mil- 
lion of it from the United States, $3 million from the United Kingdom and $32 
million from other overseas countries. The corresponding totals for the first 
five months of 1959 and the whole of the year were $103 million and $169 
million respec ively. 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


Leu 5 8 LeGe5u9 1, 3.660 
eee eee 
Third Fourth First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct ..eecceces - 4 = ES + 28 + 24 + 35 +19 +18 
Government of Canada, guaranteed ...... - + 1 + 5 + 4 + 3 + 1 + 10 
Provincial government (incl. guar.) .... - 3 7 - Ll evens st awd = ae i! 
Municipal government ..csccoccceccccecs =k = ae . = he! = 
Railways, not guaranteed by government, - = Rs = - 1 = = =a 
Other COrporatlons aeeccce sides vicceeecics ey - 3 - il - 8 i) Si a 
Sub-total, Bonds and debentures ..... - 7 + 21 + 33 +15 + 33 + 12 + 20 
Common and preference Stock wscccccceeces + 35 + 33 + 32 + 33 + 25 + 19 + 13 
Total wcccccvcccccccsccsecccccccccecs + 28 + 54 + 65 + 48 + 58 + 31 + 33 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 

£79 5.8 ibe ee, 1-9) 620 

Third Fourth First Second Third Fourth First 

Quarter Quarter Quarter Quarter Quarter Quarter Quarter 

(Millions of dollars) 
Bonds and debentures; 
Government of Canada, direct wsccocceee 13 26 6 1 23 LZ 9 
Government of Canada, guaranteed ...... - - - 6 - 8 2 
Provincial government (incl. guar.) ... it 1 104 60 Tia 93 36 
Municipal government cecccccccccccccces 39 41 36 10 69 44 78 
Railways, not guaranteed by government. - - - - - - - 
OEReEENCOLPOVAETONS Vsisrejecciciniciaesieniee cia ele 42 20 19 24 35 35 72 
Sub-total, Bonds and debentures ..... 95 88 165 101 204 192 197 
Common and preference Stock wececcecscece i! LS 21 10 6 5) 6 
TOEAL Sec cce ccc ccccccccecccssececcecs 102 101 186 LED 210 197 203 
Retirements of Canadian Securities held by Non-Residents 

Rae ey RS) Lege5r9 1v96r0 

Third Fourth First Second Third Fourth First 

Quarter Quarter Quarter Quarter Quarter Quarter Quarter 

(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct .weccccceee 1 ily, 20 20 32 29 - 
Government of Canada, guaranteed ...... 4 = = = > = 2 
Provincial government (incl, guar.) ... 9 12 2 32 2 5 13 
Municipal governments sais sive aciecie eee eis 7 8 5 7 6 15 4 
Railways, not guaranteed by government. - - 5 - - - 2 
OLHErAcorporatlons tesicescesceweees cece 10 10 9 a5 1l 17 17 
Sub-total, Bonds and debentures ..... 27 47 41 74 oul 66 36 
Common and preference stock ..cecccecccce fr 4 e & 8 1 & 
{ 
MORAN Gictatenjutaiste siu's\a'e els) o elec» 16.4.9 «clo opie 27 51 4l 78 59 67 36 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above, Not included are security transactions of a short-term character analogous to changes 
in bank balances. More complete statistics of capital movements will be found in the annual and quarterly reports on — 
The Canadian Balance of International Payments, 


Dac Canada. Statistics, Bureau of 
: CATALOGUE No. (// 
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SALES’ AND PURCHASES OF SECURITIES 
— 
BETWEEN CANADA AND OTHER COUNTRIES 


JUNE, 1960 


Security Transactions - Second Quarter, 1960 


Canada's net import of capital from all transactions in portfolio securities during the second quarter of 1960 
totalled $107 million. This compared with $213 million in the first quarter of 1960 and $69 million in the corresponding 
quarter of 1959, The net import of $320 million capital from these transactions in the first half of the year compared with 
$274 million in the first half of last year and $625 million for the year as a whole. 


The statement on this page shows the types of transactions included in these totals. During the second quarter there 
were net sales to non-residents of $40 million of outstanding Canadian stocks and bonds. This was a higher total than for 
either of the two preceding quarters. The proceeds of new issues of Canadian securities sold to non-residents totalled $133 
million which was larger than in the corresponding quarter of 1959 but smaller than in the intervening quarters. Retirements 
of foreign-held Canadian securities totalled $63 million. Transactions in all foreign securities led to a capital outflow of 
$3 million. This respresented a sharp reversal from the net inflow of $14 million in the first quarter when Canadians were 
sellers rather than purchasers of United States stocks, 


Transactions in Canadian securities classified by type of debtor appears as usual in the Statements on page 8, 


Security Transactions between Canada and Other Countries 


LM aa a. SSS 


1959 1960 
net cae fae) i ee ©) Second Third Fourth First Second 
a Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 


Canadian securities: 


Outstanding issues- Bonds, etc. .... + 15 +533 2 + 20 + 16 

PCOS i ait tebe ncnern Ho 33 eas, + 19 ae BS) + 24 

NGWa BS COSe xcs raher We haters en ee Ae +111 +210 +197 +204 +133 

ReGivenentay .eticccr ot teu a tee, Ercole - 78 - 59 - 67 - 38 - 63 
Foreign securities: 

Qutstanding issues 2. sfc s< 04 «2% < ms - 12 - 8 - 8 + 10 - 2 

NEW ELOSUGSE sporeteanorssercmt-rrorarcneeets Tees son2 - il - 7 - 2 - 4 

Re timement:a i -.+ een clad. ces manek Nei ee as 52 +. 2 + 3 + 6 =e! 

Total sve securiuties (32). ee .4 ae. ano + 69 +202 +149 +213) ~ +107 


p - preliminary 


Trade in Outstanding Securities - June, 1960 


Trade in outstanding Canadian issues in June led to a sales balance or capital import of $15.0 million, while 
trading in outstanding foreign securities led to a further inflow of $3.9 million. The inflow of $18.9 million compared with 
an inflow of $9.8 million in May. In both months most of the inflow was from the United States. Canadian common and prefer- 
ence stocks made up $11.7 million of the total in June, and they accounted for $5.8 million of the change. The change in 
direction of transactions in outstanding foreign securities accounted for $5.5 million of the change, 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


i SPS ies} ) 9-670 . 
a SS a es 
Fourth First Second Third Fourth First Second 

Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct .......... + 25 + 28 + 24 + 35 salle) + 18 eee 
Government of Canada, guaranteed ...... + 1 + 5 + 4 + 3 Ay fab. + 10 + 4 
Provincial government (incl. guar.) ... - eel - 4 + 1 - - il = ed 
Municipal government......c.seeesesnenes - + 2 - - ie il: - te 2: 
Railways, not guaranteed by government. cue v4 - = ema U - = ol - 2 
Other corporations <.......-. arscane esd iele's - 3 apa - 8 - 5 - 7 - 6 - 8 
Sub-total, Bonds and debentures ..... + 21 + 33 +15 + 33 + 12 + 20 + 16 
Common and preference stock .......... rete + 33 + 32 + 33 + 25 + 19 + 13 + 24 
MOG al ertarers picid sie atorte, s.einysters SriGono sc ois + 54 + 65 + 48 + 58: * 31 #533) + 40 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
dt Sees) 19a 9 LT 95670 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct .......... 26 6 ib 23 12 9 3 
Government of Canada, guaranteed ...... = = 6 - 8 72 - 
Provincial government (incl. guar.) ... 1 104 60 77 93 40 56 
Munict pak governmeme fi. sieee cis «cso cle 5 41 36 10 69 44 78 2 
Railways, not guaranteed by government. - - - = = 5 = 
Other! ‘corporations! fs. cine cirsc.« sic evista: os 20 19 24 35 35 69 31 
Sub-total, Bonds and debentures ..... 88 165 101 204 192 198 122 
Common and preference stock ,..........<. 13 21 10 6 5 6 VE 
EO alae tedateens ee teretatevatetete elevate ters ier adaGe 101 186 111 210 197 204 133 
Retirements of Canadian Securities held by Non-Residents 
ey 5p 3 ee See) 19" 6) © 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ........ oe 17 20 20 a2 29 - 22 
Government of Canada, guaranteed ...... - - - - = 5 = 
Provincial government (incl. guar.) ... 12 2 a2. 2 zu) 3 ) 
Municipal “government oecics owes ove sine 3 8 3) 7 6 15 6 10 
Railways, not guaranteed by government. - 5 - = 3 2 = 
Other) corporations Was. essar-\s,sce ie store 5 10 9 15 Hal 17 16 22 
Sub-totals, Bonds and debentures..... 47 41 74 Sil 66 37 63 
Common and preference stock ........ AOL O 4 - 4 8 1 1 - 
IAG recs ah sy 9 4 eile corey sila Senaroiets shes RE ROCHE aye 41 78 59 67 38 63 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above, Not included are security transactions of a short-term character analogous to changes 
in bank balances, More complete statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments, 


. Canada. Statistics, Bureau of 
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SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


JULY, 1960 


Capital inflows of $14.5 million on balance resulted from trading in out- 
standing securities between Canada and other countries in July. This net inflow of 
capital was less than the $18.9 million in June but larger than in any of the pre- 
ceding three months. The net sales were made up of net sales of $10 million of 
Canadian securities and net sales of $4.5 million of foreign securities. The net 
sales of Canadian securities were less than in the preceding three months while net 
sales of foreign securities were higher. 


Net sales of securities to the United States at $12 million were less than 
in June but considerably larger than in most earlier months this year. With the 
United Kingdom repurchases widened to $3.3 million while net sales to other coun- 
tries of $5.8 million were more than in either of the two preceding months. 


Net Sales of Canadian bonds and debentures made up more than one-half of 
the net inflow of capital from Canadian securities and at $5.6 million were larger 
than in June. Net sales of Dominion issues exceeded this considerably but there were 
repurchases of corporation and provincial bonds. Net sales of Canadian stocks of 
$4.4 million were less than in the preceding three months. 


The net sales of foreign securities were chiefly from transactions in 
United States stocks. 


During the seven months net sales to all countries of outstanding Canadian 
and foreign securities were $95.1 million with $54.6 million of this capital inflow 
from the United States, and $42.1 million from other countries, whereas there were 
small net repurchases from the United Kingdom. In the same seven months of 1959 net 
sales of all outstanding securities amounted to $118.7 million and in the twelve 
months of the year the total was $169 million. 


's Printer and Controller of Stationery, Ottawa, 1960* 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


19578 Lp Oeoe? 1.96 0 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct .......... ap P25) + 28 + 24 + 35 1B UMS, + 18 eae 
Government of Canada, guaranteed ...... cts ee + 4 ee + 1 + 10 + 6 
Provincial government (incl. guar.) ... - =a - 4 Pod = = = 2 
Municipal government... ..00206++ seco - mee - © = al = #2 
Railways, not guaranteed by government. > 7 - sed = ol - =— L - 2 
Otherscorporactonse raphe seco Bernerete a) = L =) S Spe ib) e/ - 6 8 
Sub-total, Bonds and debentures ..... + 21 + 33 +15 + 33 + 12 + 20 + 16 
Common and preference stock .......... ets + 33 + 32 + 33 + 25 + 19 + 13 + 24 
SUSTEEM Bc oa n0000 000 TR0%0 aiolortetererits on + 54 +165 + 48 + 58 sero + 33 + 40 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
LoD 8 i SS UC) 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct .......... 26 6 1 23 12 9 3 
Government of Canada, guaranteed ...... - - 6 - 8 2 - 
Provincial government (incl, guar.) ... 1 104 60 77 93 40 56 
Municipal igovernment) se. ssc sls oleic a 41 36 10 69 44 78 32 
Railways, not guaranteed by government. - - - = - = 2 
OENer COnUpPOLaALLONSs sreiscieetese es ve eke ac 20 19 24 35 85 69 Sh 
Sub-total, Bonds and debentures ..... 88 165 101 204 192 198 22 
Common and preference stock ...... Siar s is) ae 10 6 5 6 ae 
Mot allie Nerexnisstel ons: cesral oehensys seg o.o henna 101 186 ie 210 197 204 133. 
Retirements of Canadian Securities held by Non-Residents 
LEOES ES. i oor 2) L 95650 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct ........ ae 17 20 20 32 29 - 22 
Government of Canada, guaranteed ...... - - - = = = si 
Provincial government (incl. guar.) ... 12 2 32 2 5 13 9 
Municipal ‘government! .2..-<2.20c0cceses 8 5 7 6 15 6 10 
Railways, not guaranteed by government. - 5 - - - 2 - 
Other tcorporatlons: oi c.cwes sees eles ess ; 10 9 15 at 17 16 22 
Sub-totals, Bonds and debentures..... 47 41 74 51 66 37. 63 
Common and preference stock ........ eveleets 4 - 4 8 1 il - 
1oeeUL Sip oe co sarcaos akeraverote ater AOO.a oo are Syl 41 78 59 67 1) 36. 63 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above. Not included are security transactions of a short-term character analogous to changes 
in bank balances, More complete statistics of capital movements will be found in the annual and quarterly reports on 
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SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 


AUGUST, 1960 


Transactions in outstanding securities between Canada and other countries 
in August led to a small balance of purchases of $2.8 million. This resulted 
chiefly from increased repurchases by Canadian residents of Canadian bonds and 
debentures as there continued to be net sales of Canadian stocks to non-residents, 
and gross sales of Canadian bonds to non-residents were again at about the same 
level as in July, There were also small net purchases by Canadians of foreign 
securities. The purchase balance on account of all securities contrasts with 
substantial sales balances earlier in the year, and in the eight months period cumu- 
lative net sales amounted to $92.3 million. 


The principal changes during the month were in transactions with the 
United States where there were small purchase balances of both Canadian and foreign 
securities amounting to $3.8 million. With the United Kingdom there were again net 
purchases amounting to $2.9 million, while with other countries net sales continued 
at $4.0 million. 


Net purchases of Canadian bonds and debentures which amounted to $6.1 
million were mainly in transactions with the United States in Government of Canada 
and corporation bonds, and there continued to be small repurchases of bonds from 
United Kingdom and net sales to other countries. In transactions in Canadian stocks 
there were again net sales to United States and other countries as in recent months. 


Net purchases of foreign securities were mainly of United States stocks. 


Cumulative net sales in the eight months to all countries of outstanding 
Canadian and foreign securities were $92.3 million and $50.8 million of this 
capital inflow was from United States, $46 million from other countries, with small 
net repurchases from the United Kingdom, In the same period of 1959 net sales of 
all outstanding securities amounted to $141 million and in the twelve months the 
total was $169 million. 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1958 19°59 1-9) 670 
ee * es es I PS fee aa 
Fourth First Second Third Fourth First Second 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures; 


Government of Canada, direct ........0. + 25 + 28 + 24 + 35 +19 + 18 + 22 
Government of Canada, guaranteed ...... + 1 Ete) + 4 +13 + 2 + 10 eee 
Provincial government (incl. guar.) ... - = iL - 4 + 1 - = # mae: 
Municipal government.......cc-ssceeceos - + 2 - - a - + 2 
Railways, not guaranteed by government, mn - - il =—-L - - il = 42 
Other corporations .o% acs 0s o es Meters ae = 3 ye JL - 8 ~~ 5 ee, - 6 - 8 
Sub-total, Bonds and debentures ..... + 21 33 15 33 + 12 + 20 16 
Common and preference stock ..........6. : + 33 + 32 + 33 + 25 + 19 + 13 + 24 
OCA Mare siresrcrecsiclelercte eversis si Sit aheeotarene 56 + 54 + 65 + 48 + 58 + 31 + 33 + 40 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 

TeOR SS 1959 1960 

Fourth First Second Third Fourth First Second 


Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct ...... eee 26 6 1 23 12 9 3 
Government of Canada, guaranteed ...... - - 6 - 8 2 - 
Provincial government (incl. guar.) ... ik 104 60 TAR 93 40 56 
Municipal government oo. 22.0205 cesses ° 41 36 10 69 44 78 32 
Railways, not guaranteed by government. - - - - - - - 
Other “corporations 2... 00600: s.scs< ais 20 19 24 35 35 69 31 
Sub-total, Bonds and debentures ..... 88 165 101 204 192 198 122 
Common and preference stock ...........+- 13 21 10 6 i) 6 11 
OCLS sys ates clove est ieth Meats sisietecetare\ Sita sieve 101 186 TW 210 197 204 133 


Retirements of Canadian Securities held by Non-Residents 


195558 139 Rg L 9 630 
Fourth First Second Third Fourth First Second 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct ........ ere 17 20 20 32 29 - 22 
Government of Canada, guaranteed ...... - - - - - - S 
Provincial government (incl. guar.) ... 12 2 32 2 5 13 !) 
Municipal government. .scs2.000r02000000 8 B) 7 6 15 6 10 
Railways, not guaranteed by government. - 5 - - - 2 - 
OEher corporations 4.5:25.45 6sens awa . 10 9 15 11 17 16 22 

Sub-totals, Bonds and debentures..... 47 41 74 5! 66 37 63 

Common and preference stock ......... eee 4 - 4 8 1 1 - ? 
MG CAL Geis crecyoie wie oleie sie erets.s<'6 ne Recereite a 51 41 78 59 67 38 63 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above. Not included are security transactions of a short-term character analogous to changes | 
in bank balances, More complete statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Canada. Statistics, Bureau of 


Vf 


CATALOGUE No. 


67-002 


‘DOMINION BUREAU OF STATISTICS. 


Vol. 26, No. 9 OTTAWA = CANADA 


Pride: $2.00 per year Published by Authority of the Hon. George Hees, Minister of Trade and Commerce 
20¢ per copy 


SALES AND PURCHASES OF SECURITIES 


Monthly 


BETWEEN CANADA AND OTHER COUNTRIES 


SEPTEMBER, 1960 


S f 
cHda imported $7 milliogSot capital from all transactions in portfolio securities during the third quarter of 
temeyy m this page @ho the types of transactions included in this figure, and the corresponding figures for 
earlier quarters> de in outstanding securities appear on the inside pages, while summaries of all 
classified by type of debtor appear on page 8. There were also significant international 
transactions in treasury b ring the quarter. These are not covered in this report but will be discussed in "Quarterly 
Estimates of The Canadian Balance of International Payments, Third Quarter, 1960". 


The small sales balance from security transactions in the third quarter followed a series of much larger inflows, 
but it may be recalled that as recently as five years ago there were quarters in which net outflows occurred. At that time, 
the interest rates in both Canada and the United States were lower, and the differentials on long-term Government 
securities in the two countries were much smaller although those on long-term industrial bonds were somewhat higher. 


The change in these capital inflows in the third quarter may be associated in part with lower demands in the 
Canadian capital market which tend to be a seasonal characteristic of the quarter. In recent years Government of Canada 
direct and guaranteed borrowing has been largely from residents of Canada, while non-resident ownership has accounted for 
varying but substantial amounts of the net additions to outstanding provincial, municipal, corporate, and similar securities. 
In the third quarter of the year non-resident-owned holdings of the latter groups of securities fell by about $5 million 
while resident-owned holdings rose by about $268 million. Over the preceding year and a half non-resident-owned holdings of 
these securities rose on average about $139 million per quarter, while resident-owned holdings rose by about $253 million 
per quarter. In this period the net imports of capital from all transactions in all groups of portfolio securities averaged 
$154 million per quarter. In the third quarter of 1960 the differential in yields on the representative Canadian and United 
States Government bonds shown in Table 7 continued to exceed 1 per cent, and over the third quarter, as a whole, did not 
differ greatly from the second. However, it may be that the interest differentials on industrial bonds are more relevant 
to international security movements at the present time and these differentials have declined sharply since early this year. 


Security Transactions between Canada and Other Countries 


1959 
Net Sales (+) or Purchases (-) Second Third Fourth First Second Third 
by Canadians Quarter Quarter Quarter Quarter Quarter Quarte 
(Millions of dollars) 
anadian securities: 
Outstanding issues- Bonds, etc. .. + 15 +533 + 12 + 20 + 16 - 18 
Rats COCICS ite reraisiatai + 33 +25 + 19 + 13 + 24 + 9 
NGWiGLBSUCS Ure aielcistalelotetsicisialeleioieieislsrsix' +111 +210 +197 +204 +124 + 28 
Retirements, cre Grietie seresis «0 5 oro. - 78 - 59 - 67 - 43 - 67 - 22 
Foreign securities: 
Outstanding issues? J... 1... <6 = - 12 - 8 - 8 + 10 - 2 + 5 
New issues ....... Pee Dead Oe - 2 mows sf - 2 idee - 
R@ELFOMNOGRUS: save mice cs aieaiealesinciwn | hh) 82 +) £2 + 3 + 6 +) 3 + 7 
Total = all securities .... veces ccs + 69 +202 +149 +208 +293 2 ef 
ee ee es ee ee eS 


p - preliminary 


Trade in Outstanding Securities - September, 1960 


Trade in outstanding Canadian issues in September led to a repurchase balance or capital export of $17 million. 
This reflected mainly the repurchase of bonds and debentures. Trade in outstanding foreign securities led to a resales 
balance or capital import of $2 million mainly reflecting net sales of United States government and other bonds and 
debentures. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-90 


RocEer DuHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1960 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


La9eoee 1496.9 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 


(Millions of dollars) 
Bonds and debentures: 


Government of Canada, direct......-eseeeeeeees + 28 + 24 + 35 + 19 + 18 + 21 =. oO 
Government of Canada, guaranteed......+++-+++- += 5 + 4 + 3 + 1 + 10 + 4 = 
Provincial government (incl. guar.) ...-++-+++- - il - 4 + - => 1 = oe - 2 
Municipal. ......ccsceesee cen ccc scene cnseercs tee - - = i] - ae 1 
Railways, not guaranteed by government......-. - - il ent | - = ome 8 = 2 
Other corporationsS.........+. eater oteuevatia aeeaorenereeers = L - 8 - 5 ey - 6 - 8 - 10 
Sub-total, Bonds and debentures........++--- + 33 +15 + 33 + 12 + 20 + 16 - 18 
Common and preference stock.....-++-+++- apaterat stelecers +732 +33 + 25 + 19 Gin hs) + 24 +9 
ToCal ceri. siafera tans Beis eves ADD Anno S ners “EOD + 48 + 58 ee +433 + 40 - 9 
Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
eee) 19 690 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct.......+..4.. aieieteue 6 1 23 iy 9 3 - 
Government of Canada, guaranteed...... Ghehedexes cus - 6 - 8 2 - 8 
Provincial government (incl. guar.)......+.--- 104 60 77 93 40 47 13 
Municipal government......-...-+eeeeeeees panos 36 10 69 44 78 32 z 
Railways, not guaranteed by government........ - - - - - - - 
Other corporations.......... Rr afoyar stages (a'eitiie (ate aPaxelte 19 24 35 35 69 31 2 
Sub-total, Bonds and debentures...... Sereletesses 165 101 204 192 198 93 25 
Common and preference stock...... PToADHOHAOOOeaF 21 10 6 5 6 11 3 
pHoler WiC Gam cue cc 5 AOAGE o SSh6 DigaE saboos aac 186 111 210 197 204 124 28 
Retirements of Canadian Securities held by Non-Residents 
LESUSES 1396_08p 
First Second Third Fourth First Second Third 
Quarter Quarter Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct... ..c..ccsc se eeee 20 20 32 29 - 22 - 
Government of Canada, guaranteed......... Sana - - - - - = = 
Provincial government (incl. guar.).......... : 2 32 2 3) 18 9 1 
Municipal government........... Sh SOHC 100 qos 5) 7 6 15 6 10 4 
Railways, not guaranteed by government........ 5 - - - 2 = 3 
Other corporations..... Mie cfeleraten ezelehe ale! olstetafatei= tater 9 15 11 17 16 26 12 
Sub-totals, Bonds and debentures............- 41 74 51 66 42 67 17 
Common and preference stock........ etaperten 5 i - 4 8 1 a - 5 
TOE Bic eveisvs eaeners Sdiclog dogo G0 QO BOE Cee ORS Breiecer= 41 78 Be, 67 43 67 22 


p - preliminary 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment firms, 
stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured Canadian 
securities appear above. Not included are security transactions of a short-term character analogous to changes in bank 
balances. More complete statistics of capital movements will be found in the annual and quarterly reports on The Canadian 
Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIFS 


OCTOBER, 1960 


Trading in outstanding securities between Canada and other countries 
led to net purchases of $26 million in October, compared with $15 million in 
September. The balance in October was made up of $9 million net repurchases of 
foreign-held Canadian securities and $17 million net purchases of out standing 
foreign securities, 


The balance of trade in outstanding Canadian securities reflected 
mainly net repurchases of nearly $7 million of corporation bonds and debentures 
and nearly $2 million of common and preference stocks. Trading in Government of 
Canada direct and guaranteed issues was in near balance, and trading in provin- 
cial and municipal issues led to net repurchases of less than $1 million. 


There were net sales of $3 million outstanding Canadian securities to 
the United States, and net repurchases of $7 million and $5 million from the 
United Kingdom and other overseas countries respectively. 


Transactions in outstanding Canadian securities with all countries 
during the ten months led to a sales balance or capital import of $55 million. 
Net sales of $38 million to the United States and $38 million to overseas 
countries other than the United Kingdom, were partially offset by net re- 
purchases of $21 million from that country. The sales balance with all countries 
consisted of $11 million bonds and debentures and $44 million common and pre- 
ferred stocks. In the same period of 1959 net sales of about $195 million were 
equally divided between bonds and debentures, and common and preferred stocks, 
and there were sales balances with each of the geographic areas. 


In addition to the transactions shown in this report, during October 
non-residents purchased some $65 million of Canadian treasury bills. After 
allowance for Canadian repurchases and maturities, non-resident holdings rose by 
about $30 million to/$l05.million at the end of the month. 

LO — 

The m7 BPSence of outstanding foreign securities in October re- 

flected mainly /the acquisition of United States Government issues and appeared to 


be influenced/by somé: transact ions of special nature, 
fo oO / 
A c > ve 
Prepared inthe’ Balance of/Payments Section, International Trade Division 
Se ff 
“ene 


¢ 7 


7503-504-100 


Rocer DunamMet, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1960 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1959 
First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Ganada, direct.....-+-+++- Siac tisite es + 28 + 24 + 35 + 19 + 18 
Government of Canada, guaranteed......-++++-- es + 5 + 4 + 3 + 1 + 10 
Provincial government (incl, guar,) -++++++-:- - il - 4 oh - - il 
Municipal...sssersesecssesscees Ryans arate mievais oheiars + 2 - - - il - 
Railways, not guaranteed by government..... Sain - Peet - il - Pe | 
Other corporations..... pal sisiaveeilgisipsisia’s snes tea - il - 8 - 5 - - 6 
Sub-total, Bonds and debentures.....++++++-- + 33 15 as + 12 + 20 
Common and preference StocCKk,..-.+-+erseeeererecees 32 #33 + 25 + 19 * 43 
Tatal..«.:. Gr (RAG ANS Grae. Detacaavate's Sratars + 65 + 48 + 58 + 31 + 33 
Proceeds of New Issues of Ganadian Securities Sold to Non-Residents 
19598 
First Second Third Fourth First — 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Ganada, direct....... meres sie State gts 6 1 23 12 9 
Government of Canada, guaranteed,,....++-++++: - 6 - 8 2 
Provincial government (incl. guar.)....++++::: 104 60 77 93 40 
Municipal government..,..... (Sec Honennen Sais os 36 10 69 44 78 
Railways, not guaranteed by government.......- - - - - - 
Other corporations, ....seseeseseeesssererreese 19 24 35 35 69 
Sub-total, Bonds and debentures............- 165 101 204 192 198 
Common and preference Stock... .sceeeseeseesseece 21 10 6 5 6 
Wo tad .iccis aera ena eigis sis esneials golaleis sistas a) ers 9.6 Sis1sse9 186 111 210 197 204 
Retirements of Canadian Securities held hy Non-Residents 
1989 
First Second Third Fourth First 
Quarter Quarter Quarter Quarter Quarter 
(Millions of dollars) 
Bonds and debentures: 
Government of Canada, direct....... araetaaiareviatats 20 20 32 29 - 
Government of Canada, guaranteed........++.65: - - - - - 
Provincial government (incl. guar.)....++-+e2+ 2 32 2 5 18 
Municipal government....,.......- are) sare aetangras eis 5 2 6 15 6 
Railways, not ‘guaranteed by government........ 5 - - - 2 
Other Corparationa,.,.cesecesesgysreceraseeere? 9 15 11 17 16 
Sub-totals, Bands and debentures..,......... 41 74 51 66 42 
Common and preference Stock....,.-eecesereeeeeens - 4 8 1 1 
Patel os. ue os 3 ORAS ECA DER Te aera teeers 41 78 59 67 43 


p - preliminary 


Statistics on pages 2 to 7 of this bulletin 


stock exchanges, and other security dealers in Canada. 


securities appear above. 
balances. 


Balance of International Payments. 


1960 
Second 
Quarter 


4) bt Ae 


19649 
~ Second — 
Quarter 


19 66 
Second 
Quarter 


Third 
Quarter 


Third 
Quarter 


Third 
Quarter 


Pr 
NNI FRG 


wn 


22 


cover transactions in outstanding securities reported by investment firms, 


Sales of new issues and retirements of called or matured Canadian 
Not included are security transactions of a short-term character analogous to changes in bank 
More complete statistics of capital movements will be found in the annual and quarterly reports on The Canadian 
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SALES AND PURCHASES OF SECURITIES af FEB 3 1961 


BETWEEN CANADA AND OTHER COUNTRIES 


NOVEMBER, 1960 


Trade in outstanding securities between Canada and other countries led to 
net purchases of $9 million in November. This purchase balance was smaller than in 
September or October when capital outflows of $15 million and $26 million 
respectively occurred from trade in outstanding issues, The November balance was 
made up of net repurchases of $5 million of outstanding Canadian securities and net 
purchases of $4 million of outstanding foreign securities. There were net purchases 
of $9 million from the United Kingdom. Transactions with the United States and with 
other overseas countries were largely offsetting. 


Transactions in outstanding Canadian securities led to net repurchases of 
$9 million of bonds and debentures, mainly Government of Canada and corporate 
issues, against which there were net sales of $4 million of stocks. In October 
there had been net repurchases of $7 million of bonds and debentures and also of 
$2 million of stocks, 


e Transactions in foreign securities leading to a capital outflow of $4 
million represented mainly the net purchase of United States stocks. In October 
there was a much larger purchase balance of outstanding foreign securities reflect- 
ing mainly some special transactions in United States Government issues. 


In the eleven months of 1960, transactions in all outstanding securities 
led to a sales balance or capital inflow of $42 million. Trade with the United 
States and other overseas countries resulted in sales balances of $56 million and 
$18 million respectively but were partly offset by a purchase balance of $32 million 
with the United Kingdom. There was a sales balance of $50 million from trade in 
outstanding Canadian securities which included $48 million net sales of common and 
preferred stocks. The results of trading in foreign securities reveal net sales 
of common and preferred stocks and net purchases of bonds and debentures, 


In addition to the transactions shown in this report, during November non- 
residents purchased between $45 and $50 million of Canadian treasury bills. After 
allowance for Canadian repurchases and maturities, non-resident holdings rose by 
about $35 million to total about $140 million at the end of the month, 


Prepared in the Balance of Payments Section, International Trade Division. 
7503-504-110 


Rocer DuHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


First 
Quarter 

Bonds and debentures: 
Government of Canada, direct......-seeeeeees So + 28 
Government of Canada, guaranteed.......+-+-+-- + 5 
Provincial government (incl. guar.) ..++++++-- - tL 
Municipal......... Ahora ate latotevets crete) aco cietsyeroversi bere ne Fe 2 
Railways, not guaranteed by government.......- - 
Other corporationS......seereeeeerece pretoreneherereis - il 
Sub-total, Bonds and debentures......+-++++- 33 
Common and preference stock......- COU GON HS UC Oro 32 
To tal oxic sistetereve ecafepettisrelisateveroitayore) sraiate lefeusivtatenszs.’6 + 65 


La9: G30" 


Ay ea) 
Second Third Fourth First 
Quarter Quarter Quarter Quarter 
(Millions of dollars) 
+ 24 + 35 + 19 + 18 
ane tt + 3 + 1 + 10 
- 4 ae al - - il 
= S ati = 
- il r ol - =o 
- 8 nS) - - 6 
+S 33 en ake + 20 
+933. ay 725) ae DHS) ae US) 
+ 48 + 58 ee ol 433 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


First 
Quarter 
Bonds and debentures: 
Government of Canada, direct.......eseeeseeees 6 
Government of Canada, guaranteed...... Serecast - 
Provincial government (incl. guar.)........-.- 104 
Municipal government........seeeececeeeecoees c 36 
Railways, not guaranteed by government........ - 
Other corporationsS......eeeeer eer eeeeeerercece 19 
Sub-total, Bonds and debentures...........-- 165 
Common and preference stock...... so mdb On SOGona06 21 
Totadieye efsleuitisaietic.s Bi HOOSD pestelsierelets BODSORbD 186 


Retirements of Canadian Securities held by Non-Residents 


First 
Quarter 
Bonds and debentures: 
Government of Canada, direct.......... Sanaines ss 20 
Government of Canada, guaranteed...........+-- - 
Provincial government (incl. guar.).......... A 2 
Municipal government........... Soonwobe oot o 5) 
Railways, not guaranteed by government........ 5 
Meher corporat Tons. wie ete ec ialcllc late olvicie/e <yelsieretellere cree 9 
Sub-totals, Bonds and debentures........ Scien 41 
Common and preference Stock.....cccescecceces . - 
Morthali ape ais = allevetel oet-s piaiels (eeievots, ae seis aveusboneietenstetere 41 
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IOe620Ep 


OS 

Second Third Fourth First 

Quarter Quarter Quarter Quarter 
(Millions of dollars) 

1 23 12 9 

6 = 8 2 

60 77 93 40 

10 69 44 78 

24 35 35 69 

101 204 192 198 

10 6 5 6 

att 210 197 204 


1960p 


1S) By 8) 
Second Third Fourth First 
Quarter Quarter Quarter Quarter 
(Millions of dollars) 

20 32 29 - 

32 2 5 18 

ui 6 15 6 

- - - 2 

15 11 17 16 

74 51 66 42 

4 8 iL 1 

78 59 67 43 


Second 
Quarter 


Second 
Quarter 


11 


124 


Second 


Quarter 


67 


Third 
Quarter 


Third 


Quarter 


28 


Third 


Quarter 


22 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment firms, 


stock exchanges, and other security dealers in Canada. 


Sales of new issues and retirements of called or matured Canadian 


securities appear above. Not included are security transactions of a short-term character analogous to changes in bank 
balances. More complete statistics of capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES 


BETWEEN CANADA AND OTHER COUNTRIES 
DECEMBER, 1960 
AND 


REVIEW OF SECURITY TRADING DURING 1960 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
Review of International Trade in Securities ~ 1960 


Transactions in stocks and bonds between Canada and other countries in 1960 gave rise toa 
et capital inflow of $218 million. The total value of transactions leading to this balance was 
2,473 million. The net inward movement in 1960 was much smaller than in the years from 1956 to 1959, 
ut was larger than in all but two of the ten preceding post-war years. The total value of transac- 
dons was also lower than in recent years, the average from 1956 to 1960 having been of the order of 
2,900 million, 


As shown in the statement at the foot of this page the proceeds of new issues of Canadian 
ecurities sold to non-residents amounted to $397 million, but there were offsetting retirements of 
225 million of foreign-held Canadian securities. Trade in outstanding Canadian securities resulted 
na sales balance to non-residents of $55 million, bringing the net movement from transactions in 
janadian securities to $227 million. In the opposite direction there was a net capital export of $9 
illion from all transactions by Canadians in foreign securities. 


From 1956 to 1959 portfolio security transactions were the largest medium of capital inflow 
or the settlement of Canada's deficit from transactions in goods and services. In 1960 inflows for 
irect investment in foreign-controlled enterprises in Canada re-asserted themselves as Canada's major 
ource of foreign capital. 


Foreign savings made available to Canada through the acquisition of Canadian provincial, 
unicipal and corporate securities in 1960 were equal to about 15 per cent of the net new supply of 
hese securities. In 1959 non-resident acquisitions were equal to about 45 per cent of the total. 
he amount of net new issues by these borrowers was of the same order of magnitude in each year. 
anadian investors therefore absorbed a much greater amount of the new offerings of these classes of 
ecurities than was the case in 1959. Relatively, Canadian capital supplied a greater proportion of 
his financing than in any year since 1955, although the actual amount was smaller than in the first 
hree years of this period. 


The overall movement of portfolio security capital in 1960 came in balance entirely from the 
nited States. There were outflows to the United Kingdom sufficient to offset the inflows from all 
ther overseas countries. In 1959 residents of the United States accounted for 76 per cent of the 
ery much larger inflow, with residents of the United Kingdom supplying 5 per cent and other overseas 
ountries 19 per cent. 


Security Transactions Between Canada and Other Countries 


Net Sales (+) or Purchases (-) by Canadians 


1953 1954 1953 1956 1957 1958 1959 1960 


(Millions of dollars) 
anadian Securities 


Trade in outstanding bonds, etc. aay: - 66 = 165 + ll = 5 = -— Of + 7 
Trade in outstanding stocks + 21 +129 +4138 +4188 +4137 + 88 +110 + 48 
New issues + 335 + 331 +166 +667 +798 +677 +707 + 397 
Retirements - 146 - 203 - 184 - 141 - 133 - 158 - 258 - 225 
oreign Securities 

Trade in outstanding issues ho Di ihe an nS — p= 29 Spe 2h MAS an Fare 
New issues Bios Bom 33 at a) ) ie RRS ow 2m Pm Ae ae 
Retirements oa! Comaiian ait tare ole) | mS COM eh Dd ob, OE Ph TP 


Total - all securities + 158 + 167 =) Sl + 727 + 763 + 610 + 617 + 218 


‘te: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 


owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1960 are preliminary and data for 1959 are subject to 
revision. . 


New Issues and Retirements 


Canada received $397 million from the sale of new issues of Canadian securities to non-re- 
sidents in 1960. This figure was much below the totals for the four preceding years, but was ex- 
ceeded only once earlier in the post-war period. Details of the new issues, classified quarterly by 
issuer, and annually by currency of payment will be found in the accompanying statements. They show 
that the proceeds of new issues sold to non-residents were heavily concentrated in the first half of 
the year, particularly in the first quarter. They record a notable decline in the borrowing abroad by 
provincial and to a lesser extent municipal authorities. On the other hand, it may be noted that sales 
of new issues of corporate bonds and debentures to non-residents were slightly higher in 1960 than in 


£959. 


There is also provided belowa reconciliation on a quarterly basis between contracts entered 
into for sales to residents of the United States of new Canadian bonds and debentures, and the delivery 
data appropriate for balance of payments purposes. 


Retirements of foreign-held Canadian securities totalled $225 million in 1960. This figure 
was smaller than in 1959 when larger amounts of foreign-held Government of Canada issues were paid 
off. Retirements of other issues were, however, larger than in 1959, as might be expected with 
Canada's rising amount of foreign-held debt. Retirements required by the operation of sinking funds 
are often satisfied through the surrender of bonds acquired in the market and consequently some of 
the repurchases of outstanding issues in effect also represent debt retirement. 


Canadians in 1960 purchased $20 million of new foreign securities including issues of 
borrowers in the United States, Israel, and other countries. Retirements of Canadian-held foreign 
securities in the same period totalled $19 million including investments in the United States, Latin 
America other countries, and international financial organizations. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


if ig IIl View ARG L dil TATE IV YEAR 
(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct. .5. «nieces deren. 6 1 23 2 42 10 3 - 6 19 
Government of Canada, guaranteed ......... - 6 - 8 14 iz - 8 oD 1Z 
Provincial government (incl. guaranteed) . 104 60 77 93°" 334, 739 47 13 3 6102 
Municipal@rovernment <j erecietiere ao ole svete ns 36 10 69 43 158 U7) 338 2 10 122 
Railways, not guaranteed by government ... - - - - - - - - - - 
Others comporatLonsir... coke ae, Sci siete e orere tale csehe 13 29 35 315) LN 70 32 s) 15 120 
Sub-total, Bonds and debentures ........ 159 106 204 191 660 198 eS 26 36 375 
Commonmands preference stock ac... tcenee 50 - 21 ill 9 6 47 6 12 3 i 22 
DO Call, Parte Megegsrs oiens heeeoastale sre) epee nie haces 180 aly ass 197 707 204 7 29 37 = 39 


Contract and Delivery Dates of 


New Issues of Canadian Bonds and Debentures Sold to Residents of the United States 


Ik Sy By IN 6n0 


I eT. ELE Ly; Year Ai Et TEE IV Year 
(Millions of dollars) 


Sales contracts entered into during period.. ChE SOA ivy sea ye = vali7/7/ 86 39 35 aa 
Add sales in earlier periods for delivery 

dn period 52... eee scene centres eeces 57 Se ARUN PRONE 5 Re gat pret) 4 5 
Deduct sales in period for delivery later .. - 4+ 72-57 = 18 = 32 - 18 = 2-= 33 = 16 =m 
Proceeds of new issues during period ....... 152 98571937 SG 604) Let Oy 10 24 322 


Note: As details of all contracts are not available, deferred deliveries may be understated. 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
ne mS en Se BY 


Se ee 
1953 1954 1955 1956 1957 1958 1959 1960 1952-1960 


Bonds and debentures payable optionally or solely 
in foreign currencies: 


Bevecumennty Of) Canada, directs cieversnevers:0 enshe! eneliens 
Government of Canada, guaranteed ........... 
Provincial government (incl. guaranteed) ... 
Municipal government 
Railways, not guaranteed by government 
Other corporations 


ee Olin Oe! (lalin4e' ‘af\o lle, 6),0\;6\.6cene ie (ele \e)is: exidxiexe ellene 0:0 j@y0)\6 


Bonds and debentures payable 
in Canadian dollars only: 


Government of Canada, direct 
Government of Canada, guaranteed 
Provincial government (incl. guaranteed) 
Municipal government 
Railways, not guaranteed by government 
Other corporations 


DUO sa Late. 0 Lajju 12) 0 (eh0 9 010 Je: BLO bn (e010 101016 010 @ 0.0 000s * 


Bonds and debentures: 


| 


Government of Canada, direct 
Government of Canada, guaranteed 
Provincial government (incl. guaranteed) 
Municipal government 
Railways, not guaranteed by government 
Other corporations 

Sub-total, Bonds and debentures 
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0 SACOM C2046 BS) tcetey pyle lomereper oie: ee cs 


se eee 
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eee 
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eee 


335 


(Millions of dollars) 


331 
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667 


798 


162.321 
143 148 
189 54 
494 523 
67 42 
9 14 

6 13 

5) 10 

iI = 
52 58 
TOE 37, 
67 42 
9 14 
168 334 
148 158 
1 Ke 
Cay ire 
634 660 
43 47 
677 707 


Retirements of Canadian Securities held by Non-Residents 
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sonds and debentures: 
faeevernment, Of Canada, direct ......0s..... 
Government of Canada, guaranteed ......... 
, Provincial government (incl. guaranteed).. 
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Trade in Outstanding Issues in Year 1960 and Month of December 


The value of outstanding securities traded internationally during 1960 was $1,812 million. 
This was $286 million lower than in 1959. The net inflow during the year of $47 million compared with 
$169 million in 1959. Net sales to non-residents of $55 million of outstanding Canadian securities 
were offset to the extent of $8 million by net purchases of outstanding foreign securities. In 1959 
there were net sales of $201 million of outstanding Canadian securities and net purchases of S32 
million of outstanding foreign securities. 


The capital inflow of $55 million produced by trade in outstanding Canadian securities was 
made up of $48 million of common and preference stocks and $7 million of bonds and debentures. The 
total of $201 million for 1959 was made up of $110 million of stocks and $91 million of bonds and 
debentures. The net inflow of $7 million from trade in outstanding Canadian bonds and debentures in 
1960 reflected net sales of $50 million of Government of Canada direct and guaranteed issues, and $4 
million of municipal issues, offset by repurchases of $39 million of corporate issues and $8 million 
of provincial issues. In 1959 net sales of outstanding Government of Canada direct and guaranteed 
issues were $68 million higher, accounting for the largest part of the difference in the two years. 


Taken as a whole, trade in outstanding Canadian securities produced $33 million in the first 
quarter of 1960, and $40 million in the second, while there were outflows of $9 million in each of the 
last two quarters. These outflows arose entirely from trade in outstanding Canadian bonds and 
debentures, as there were net sales of outstanding stocks in each quarter. An outflow of $8 million 
for the purchase of outstanding foreign securities was made up of $14 million for the purchase of bonds 
and debentures, less $6 million received from the sale of stocks, mainly of United States issuers. 

Some special transactions in United States Government issues contributed to the outflow. 


In December, trade in outstanding Canadian securities produced net sales of $4.9 million, 
most of it representing investment in Government of Canada issues; it may be noted that foreign-held 
Government of Canada issues were retired at the same time. Trade in outstanding foreign securities was 
in near balance, with a small net outflow of $0.5 million. Taking into account trade in both Canadian 
and foreign securities, there was an inflow of $5.1 million from the United States, an outflow of $1.8 
million to the United Kingdom (the smallest since June), and an inflow of $1.1 million from other 
overseas countries. 


Trade in Outstanding Canadian Securities Between Canada and All Countries 
er ere 


abe) ey 1960 


I lige JOE IVY} YEARW | 2 ET 10 ie | YEAR 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct. wae se <r +28 +24 +35. +18 +105 +18 421 = 3 = -i1) ae 
Government of Canada, guaranteed ........ Sap he $F he b+ 13-4 10-+ 45 = 254+ 3 ee 
Provincial government (incl. guaranteed). - 1 - 4 + 1 = 1 = 52 1-= 2 = 2 = 3 = 8 
Municipal gsovernmenit, ssc. cui enes cece «tere 3 2. - - =a - 92 -+ 2 1+i1++4e 
Railways, not guaranteed by government .. akties > ~ = 26 Pe Los T= 1 ae 
Other cor poratLonen wis s <vomns crn cnebete leis: chavetera we och Ma ae ae a Oa Ai athe aii Sr a a A i Gees el 
Sub-total, Bonds and debentures ....... + 33. 4015.+.32. 4+-11~ +--91-+-20-+ 16-18-11 ae 
Common and preference stock ......+-e-es00% + 32 4.33 + 26. +19. +.110 + 13.424. + 9.4, 2 [ae 


Summary of Trade in Outstanding Canadian Securities between Canada and Other Countries 


rr gE eenSecsenenneemesnipmetnenenesnengensyeen 


Sales Purchases Net Sales (+) 

By Canadians By Canadians or Purchases (-) 

1959 1960 1959 1960 1959 1960 

(Millions of dollars) 
By Country 

United States 531 394 437 345 + 94 + 49 
United Kingdom 124 95 1s) 126 Se a at es 
Other Countries 194 176 98 139 + 96 +37 
FSA a a aE a le RE 2 es 

Total - all countries 849 665 648 610 +) 201 +2055 


By Class of Security 


Bonds and Debentures ‘1) 260 264 169 257 +91 ee | 
Common and Preferred Stocks 589 401 479 353 + 110 > + 48 


Total - Canadian securities 849 665 648 610 + 201 + 55 


arrears 
(1) Includes minor amounts of "Other" Canadian securities. 


Transactions with the United States 


The net capital inflow to Canada from security transactions with the United States totalled 
$218 million in 1960, compared with $469 million in 1959. The movement included net sales of $208 
million of Canadian securities, comprising $54 million of outstanding stocks and $332 million of new 
issues offset by retirements of $173 million and repurchases of $5 million of outstanding bonds and 
debentures. These repurchases re-established a pattern of annual repurchases from the United States of 
outstanding Canadian bonds and debentures broken since 1950 only in the year 1959. On the whole there 
tended to be sales of outstanding government issues and repurchases of outstanding corporate issues 
which it has already been noted may have been influenced by sinking fund requirements. Transactions 
with the United States in foreign securities led to a capital inflow of $10 million. 


Summary of Trade in Outstanding Foreign Securities between Canada and Other Countries 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1959 1960 1959 1960 1959 1960 

(Millions of dollars) 

By Country 

United States 269 248 303 233 - 34 + 13 
United Kingdom 10 6 8 9 + 2 - 3 
Other Countries 6 10 6 28 - ~ 18 
Total - all countries 285 264 317 272. m 32 - 8 


By Class of Security 


Bonds and Debentures (1) 31 43 43 Sif! - 12 - 14 
Common and Preferred Stocks 254 221 274 215 - 20 + 6 
Total - Foreign securities 285 264 317 a fe - 32 - 8 


(1) Includes minor amounts of "Other" foreign securities. 
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Transactions with the United Kingdom and Other Overseas Countries 

Security transactions with the United Kingdom in 1960 led to a capital outflow of $36 million 
in contrast with the inflow of $28 million in 1959. This net outflow was the first since 1952. It 
took the form of net repurchases by Canadians of $13 million of outstanding Canadian bonds and 
debentures (mainly corporate) and $18 million of outstanding Canadian stocks as well as retirement of 
$28 million of various Canadian issues and net purchases of $3 million of foreign securities (princi- 
pally United Kingdom bonds), offset by sales to residents of the United Kingdom of $26 million of a 
variety of new issues of Canadian bonds and stocks. 


This outflow to the United Kingdom was offset exactly by an inflow of $36 million from other 
overseas countries. The amount compared with the record of $120 million established in 1959. Contri- 
buting to the total were net sales of $25 million of outstanding Canadian bonds and debentures (mainly 
Government of Canada), $12 million of outstanding Canadian stocks, and $39 million of new Canadian 
issues. Against these inflows were retirements of $24 million of foreign-held Canadian issues and a 
further outflow of $16 million for the acquisition of foreign issues, a significant part being United 
States obligations. 


International Short-Term Money Market Transactions 


International transactions in Government of Canada treasury bills and similar short-term 
securities are not included with the transactions in securities ordinarily reviewed in this series of 
reports. (The capital movements arising from interest arbitrage or other transactions in these short- 
term Canadian obligations are a component of the item in statements of the Canadian balance of interna- 
tional payments covering changes in Canadian dollar holdings of foreigners.) In recent years, however, 
there has been a considerable volume of this business, some detail of which may be of interest to 
readers. 


Over the course of the year non-residents purchased about $380 million of Canadian treasury 
bills; this was somewhat above the total of $369 million for the previous year when, moreover, non- 
residents had acquired some one year bills under an exchange offer. As most of the bills acquired by 
non-residents naturally matured or were repurchased by Canadians in the same year, the net holdings by 
non-residents rose by $56 million in 1960 as against $14 million in the previous year. Total non- 
resident-owned holdings at the end of 1960 were $120 million. More than three-quarters were holdings 
of residents of the United States who held $93 million. Im contrast, at the end of 1959 residents of 
the United States held only $22 million out of $64 million total foreign holdings. 


The accompanying statement gives monthly figures for 1959 and 1960 of sales to non-residents 
of Canadian treasury bills and of repurchases and maturities of foreign-held Canadian treasury bills, 
together with the amounts so held at the end of each month. While the total volume of transactions in 
1960 was not much above that for 1959, holdings rose by a larger net amount in the more recent year, 
but because of the timing of the transactions, the ‘impact on quarterly balance of payments statements 
was somewhat smaller than in 1959. In that year, there were five successive months of substantial 
accumulation from April to August, followed by four successive months of disaccumulation. In 1960 
there were no more than two successive months of accumulation or disaccumulation, and in contrast to 
quarterly changes of 0, +63, +1, and -50 million dollars in 1959, there were changes of only -8, -10, 
+27, and +47 million dollars through 1960. 


The page of charts showing the transactions in 1960 also illustrates the factors influencing 
interest arbitrage movements of capital from the United States to Canada. 1 Corresponding charts for 
1959 appeared in the report for that year, although it may be noted that the scales employed were 
somewhat different. Pure interest arbitrage necessarily involves entering into a forward exchange 
contract to protect the investor against fluctuations in the spot rate of exchange over the term of 
the investment. In theory movements of interest arbitrage capital may be expected to continue to a 
point where the cost of exchange protection offsets any remaining interest differential. Not all pur- 
chases of treasury bills are covered in this manner. Some investors may choose to accept the risk of 
exchange rate fluctuations; others may have an ultimate use for the currency and may therefore not be 
concerned with repatriation of the proceeds of maturing bills. In the latter part of both 1959 and 
1960 some of the bills acquired by non-residents fell into this category. 


(1) Quotations upon which the interest differentials are based are subject to technical factors but 
are sufficiently accurate to illustrate the broad character of the changes. 
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Yields on 3 month treasury bills moved through a wider range in 1960 than in 1959 in both 
Canada and the United States. For a short period of the year the yield on Canadian treasury bills fell 
as much as 3/4 per cent below the United States yield while throughout 1959 it had been 2/5 per cent or 
more above. At its greatest point, however, the spread of about 1.64 per cent in 1960 was much lower 
than in 1959, when it reached about 2.96 per cent. As was to be expected under these conditions the 
premium on 90-day forwards in United States funds was also much smaller in 1960 than in 1959. It was 
at a maximum of around one per cent in the very early days of the year and again near the end, in con- 
trast with a maximum of nearly 3 per cent the previous year. During part of 1960 there was a discount 
for the first time since the fall of 1958. As the result of the divergent influences the net nominal 
yield differential adjusted for the cost of exchange protection reached nearly one per cent in June 
and July and exceeded this figure at times during the final quarter. Earlier the differential in 
favour of arbitrage movements from Canada to the United States (i.e. in the reverse direction) had at 
one time reached one-half of one per cent. In 1959 the protected differential varied between about 
three-quarters of one per cent in favour of Canadian bills and one per cent in favour of United States 


bilis? 


In the light of these factors there were at times in 1960, as in 1959, substantial purchases 
by Canadians of foreign treasury bills. Available statistical sources do not permit the complete 
segregation of these transactions. It is clear, however, that over the course of the year Canadians 
purchased, apart from official and banking funds, some hundreds of millions of dollars of treasury 
bills and similar short-term securities, of the United States and United Kingdom. Because of the 
short-term of these instruments, the net capital movement in any period of the year and the holdings 
at any one time were of course much lower than the magnitude of gross purchases might imply. From the 
evidence available at the time of writing it appears that because of maturities and resales Canadian 
holdings actually fell somewhat over the year as a whole. Movements into United States short-term 
securities on an interest arbitrage basis were particularly attractive in the last half of 1959 and 
private Canadian holdings at the beginning of 1960 were of the order of $100 million. This advantage 
disappeared in the early weeks of 1960 to reappear significantly only briefly during May. Holdings 
declined in most months of 1960, and appear to have been reduced by perhaps two-thirds over the year. 
Interest arbitrage movements from Canada to the United Kingdom were theoretically advantageous in all 
but two weeks of 1960, although in many of these the margins of advantage were too narrow to motivate 
actual transactions. In the months from March to May and August to October, however, the nominal 
advantage exceeded one per cent per annum and it is significant that in the second and third quarters 
Canadian-owned United Kingdom treasury bills held directly rose by about $25 million, while other 
private and banking holdings of sterling funds, which could also be motivated in part by similar 
influences, also rose sharply. Much of this capital was repatriated in the closing quarter. 


Transactions in Canadian Treasury Bills between Canada and Other Countries, 1959-1960 
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wales Repurchases Net Change Holdings at 

Month and Maturities in Holdings Month-end 
1959 1960 1959 1960 1959 1960 1959 1960 

(millions of dollars) 

JANGAL VE Wee te os TPN deers coer s 7 20 20 ie? - 3 8 47 72 
FEbLOUaL Yaa Paren foie eterna eis, os cefars 28 16 10 29 18 - 13 65 59 
MACCNs om. shsue-o terre Mee arte arn 18 21 33 24 - 15 - 3 50 56 
Bas AMR, anak liane cotens ons Seperate cetera seerkad> 30 16 13 12 17 & 67 60 
MAW: ce Lethe Cre te ee 28 18 19 20 9 - 2 76 58 
FUNG he cp eee Rakceteeos naar 59 19 22 31 Sy) - 12 113 46 
Sy ete spsotccinai s ckereusie ccs release eeriste 39 43 30 17 9 26 122 72 
ARIS USE Uoutates orc, <-« stern 8 onc eee te 43 36 26 LW) 17 19 139 91 
September fo. a5 ss sist ie ¢.« she etttmecexs 15 28 40 46 = 25 - 18 114 73 
OCCODET nerve 4.6 5.0. cage «Rees 13 68 45 36 - 32 32 82 105 
November). Jake « . . esiee «elites 31 49 41 14 - 10 35 72 140 
DECEMber Fo cme... 0 RS Rn + cere 48 46 56 66 - 8 - 20 64 120 
YOQr [.cctnye =: spreaehess+\« eaconl «, « 369 380 355 324 14 56 64 120 


Note: The figures include some unidentified amounts of commercial paper. 
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Security and Foreign Exchange Markets 


Interest rates in both Canada and the United States tended to decline over 1960. The yield 
on the representative long-term Government of Canada issue shown in Table 7 fell 19 base points from 
5.60 per cent to 5.41 per cent. At the same time the yield on the roughly comparable United States 
Government issue fell 61 base points from 4.41 per cent to 3.80 per cent. The differential for the 
dates shown in the table varied between 108 base points in September and 161 base points in December. 
At no time during the year did the yield differential between these issues fall below one per cent per 
annum. The comparison of yields between central government issues may not, however, be the one most 
appropriate for analysis of international security transactions. Markets for these instruments appear 
at times to have reflected special local domestic monetary and fiscal situations. It is not improbable 
that an investor may give to the securities of his own central government a specially preferred 
position, and may equate the securities of a foreign central government in his portfolio with those of 
a high grade junior government or corporation. Special tax considerations in the United States add to 
the difficulty of comparisons. It may be noted however, that differentials between industrial bond 
yields in Canada and in the United States did not follow precisely the same trend over 1960 as for 
central government issues. In general the differential tended to decline over the first three quarters 
of the year falling from about 1-1/2 per cent to perhaps three-quarters of one per cent. During the 
fourth quarter the differential rose to about one per cent. Over the year the industrial differential 
was reduced somewhat while the central government differential increased somewhat. 


Common stock prices in Canada as measured by the DBS Investors Index were about 2 per cent 
higher at the end of 1960 than at the beginning of the year. On the other hand common stock prices in 
the United States as measured by Standard and Poor's "500" Index fell about 3 per cent. (During 1959 
stock prices in Canada had risen about one per cent compared with an increase of more than ten per cent 
in the United States). The average in Canada over the year 1960 was about six per cent lower than in 
1959, and the average in the United States was about three per cent lower. The net sales to non- 
residents of Canadian stocks represented only a small part of the quoted value of listings on the 
principal exchanges in Canada, but not all of the issues listed are available for trading. Gross 
sales to non-residents, which were almost a third smaller in value than in 1959, accounted for some- 
what more than one-fifth of the value of shares traded on the principal exchanges in Canada, about the 
same proportion as in the preceding year. 


The Canadian dollar continued to be a "strong" currency in the world's exchange markets 
during 1960, although there was at the end of the year some moderation from the very high levels of 
recent years. The exchange value of the United States dollar in Canada was 95.22 cents at the end of 
1959. A tendency to rise was in evidence before the end of March, and this movement continued, with a 
pause in the latter part of April, until May 25 when the price reached 99.00 cents. By mid-year this 
rate was down to 98.03 cents and the trend continued until mid-August when it had declined to 96.62 
cents. With the exception of this period centered about the May peak, rates were relatively stable 
until the last ten days of December. The price of the United States dollar in Canada then rose 
sharply by more than 1-1/2 cents to close the year at 99.66 cents. Factors contributing to this change 
probably included both uncertainty related to the introduction of the Budget and year-end transfers. 


The highest rate for the United States dollar recorded during the year was 99.81 cents on 
December 28, which was 0.25 cents below the high for 1955, and the lowest was 94.94 cents recorded 
early in March. The trading range for the year as a whole was 4.87 cents which was somewhat larger 
than in recent years. From 1956 to 1959 the annual trading ranges were 4.31 cents, 4.40 cents, 3.41 
cents, and 3.63 cents. During the successive quarters of 1960 the corresponding trading ranges were 
0.87 cents, 3.44 cents, 1.69 cents, and 2.59 cents. 


The noon average price of the United States dollar in Canada was 96.97 cents in 1960, com- 
pared with 95.90 cents in 1959 and 97.06 cents in 1958. The successive quarterly averages in 1960 
were 95.18 cents, 97.49 cents, 97.33 cents, and 97.92 cents. 


Distribution of Ownership of Net Canadian Long-Term Funded Debt, 1954 and 1959 


An accompanying full page statement provides a detailed classification of the estimated 
distribution of the ownership of Canadian long-term funded debt by currency of payment at the end of 
(1954 and 1959 (net of sinking funds). Over this period of five years, outstanding funded debt is 
estimated to have risen by 34 per cent to $32 billion of which about 14 per cent currently provides 
for payment solely or optionally in foreign currency. At the end of 1959 such issues accounted for 
one per cent of Government of Canada debt (excluding railway debt), 26 per cent of provincial debt, 
25 per cent of municipal debt, 22 per cent of railway debt, and 21 per cent of other corporate funded 
debt. They represented 23 per cent of all funded debt other than Government of Canada direct issues. 
Total non-resident ownership rose by 52 per cent to $5.8 billion. Securities owned by non-residents 
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accounted for 4 per cent of the Government of Canada debt, 28 per cent both of provincial debt and 
municipal debt, 24 per cent of railway debt and 30 per cent of corporate funded debt. This was 18 per 
cent of all funded debt or 29 per cent of all funded debt except Government of Canada direct issues. 
Additional ratios, including those for rates of increase, appear in an accompanying statement. 


Selected Ratios relating to Canadian Long-Term Funded Debt, 1954 = 1959 
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7 Other Total 
Governmen (1) ; ; Excluding 
of Provincial Municipal Railways Corpora- TOTAL Aevetamaee 
Canada(1) gee of Canada(1) 
nn ————————— 
per cent 
Distribution of long-term 
debt outstanding 
1954 54 14 8 7 17, 100 
1959 43 18 10 6 23 100 
Proportion of debt owned 
by non-residents 
1954 5 28 23 38 29 16 29 
1959 4 28 28 24 30 18 29 
Rate of increase in long-term 
debt outstanding 1954-1959 ‘ 
Total 5 64 73 29 86 34 69 
Payable in Canadian 
dollars only 7/ 65 61 76 83 33 72 
Payable in foreign 
currencies only 1 £53 eyl 163 - 103 76 102 
Payable optionally in 
Canadian or foreign 
currencies - 100 - 56 - 28 - 86 78 - 49 - 48 
Proportion of increase 
1954-1959 represented by: 
Debt payable solely or 
optionally in foreign 
currencies - 31 25 33 - 47 23 16 21 
Debt owned by non- 
residents = TT 28 36 - 24 Shi 2s 28 


(1) Other than railways. 


The Canadian Balance of International Payments and Canada's International Investment Position 


The DBS report, The Canadian Balance of International Payments and Canada's International 
Investment Position, an annual publication under Catalogue No. 67-201, will be available after the 
mid-year. It will cover Canada's international transactions during 1960, including movements of 
direct investment and other capital not included in this report, as well as recent estimates of 
foreign investment in Canada and of Canadian investment abroad. Quarterly Estimates of the Canadian 
Balance of International Payments are published regularly under Catalogue No. 67-001. 


at = 


Estimated Distribution of Ownership of Net Canadian Long-Term Funded Debt 
Classification by Currency of Payment, End of 1954 and 1959 


(Millions of dollars) 


a 


Distribution of Ownership 


Debtor and Currency Amounts United United Other 
Outstanding Canada States Kingdom Countries 
1954 1959 1954 1959 1954 1959 1954 1959 1954 1959 
Government of Canada, direct and guaranteed 
excluding railways: 2 
Payable in Canadian dollars only* ....... 12,640 13,554 12,284 13,068 265 291 22 29 69 166 
Payable in foreign currencies only ...... 392 185 97 59 242 92 49 31 4 3 
Payable optionally in Canadian or foreign 
ar Tors CO 5 AAA AAI or Cee eine aeae 9 - 1 - 8 = = Se x. 
SEAT ROGAN ya ials weyn\ «pln \ais' sn’ s)6 efor exes ate aoe 13,041 135739 12,382 13), 227 515 383 71 60 73 169 
Provincial, direct and guaranteed excluding 
railways: 
Payable in Canadian dollars only ........ 2,543 4,188 2,456 4,040 45 80 30 44 12 24 
Payable in foreign currencies only ...... 512 1,283 i 7 510 1,272 1 - - 4 
Payable optionally in Canadian or foreign 
PUELENCLEGS wjals olais dele'sina 0's ierevafas) athite avers, oie 388 171 22 10 359 157 Zj 4 - - 
RAE EOE Lara wpe of h vay ois4ci che.» ia) daleieis’ sys) Sodor 3,443 5,642 2,479 4,057 914 1,509 38 48 12 28 
Municipal: 
Payable in Canadian dollars only ........ 1,491 2,401 1,389 2,276 72 92 26 24 4 9 
Payable in foreign currencies only ...... 285 750 14 1 267 742 3 6 1 1 
Payable optionally in Canadian or foreign 
SORRELL inc y. wits pr ici Pat s'e/p)o°-¥. nla’ selate) oteip ae 87 63 27 22 54 38 6 3 - - 
a Otc LMM tee iets sn fofois¥o\ oie mi ches naye'e a ¥ vale. she 1,863 3,214 1,430 25299 393 872 35 33 5 10 
Railways: 
Payable in Canadian dollars only ........ 895 1,576 850 1,515 30 15 7 20 8 26 
Payable in foreign currencies only ...... 422 420 - 4 133 143 287 271 2 2 
Payable optionally in Canadian or foreign 
Be eERSCLE Me tens Fala) ole iel overs s aiaiese siviacs reactors 253 36 116 22 111 1 4 - 22 13 
REP OLN ro Sale eltin fv she yal 16s <a)sye face ptarayavarsesieits 1,570 2,032 966 1,541 274 159 298 291 32 41 
Other corporations: 
Payable in Canadian dollars only ........ 3,193 5,837 2,779 5,094 249 466 142 193 23 84 
Payable in foreign currencies only ...... 689 1,400 9 36 664 1,328 11 13 23 
Payable optionally in Canadian or foreign 
Bee ieV Ne inline x othshaia emit Sih a aharie. oie wp ahi wisi 86 153 18 37 68 112 - 1 - 3 
SAG OE CT osG SOONG Cee EEE Aes ae 3,968 7,390 2,806 5,167 98163) 1, 9063) 153 207 28 110 
Total bonds and debentures: 
Payable in Canadian dollars only ........ 20,762 27,556 19,758 (as Pee he Eo} 661 944 227 310 116 309 
Payable in foreign currencies only ...... 2,300 4,038 121 107 1,816 eer 351 321 12 38 
Payable optionally in Canadian or foreign 
SONG YS 5 OG OiO OSSD EMI CMCr Eee 823 423 184 91 600 308 17 8 22 16 
ORAS Salleteteie | nea eifa/ss @ @reys Ge efarein.e 6-6 ein 0 « 23,885 32,017 20,063 26,191 3,077 4,829 595 639 150 358 
ee ane ee 
1. Includes bonds held by United States Life Insurance Companies (aside from business in Canada); 1954 1959 
Government of Canada, direct and guaranteed excluding railwayS ......... cess cece eee eee e nee tetera ence ener eneaes Bee : 
Provincial direct and guaranteed excluding railways 267 
219) Not 
RSE ie Ms iby !vilgael is, so aliere,'s'tv he 048 ) ) 
RELIWAYS) Gs ecferesace ere ° 
b 
Other corporations .... ) ood ; eveereee 
TOTAL L517 ) 
RP EAMOee COGASOEY DELIG and MOTEA. - 52 sec vin tw urine unin obs b eMule ols Osos ee en's oe pebnlee Meese eave nuenee ns ehe oes ennna bens s 1,530 2,077 
3. Includes Corporate bonds held by United States parent companies and affiliates: 7 8 
Payable in Canadian dollars only . 20.6. cece cevecccvecrs a 
142 130 
Payable in foreign currencies only 39 35 
Payable optionally in Canadian or foreign currencieS ......c cece eee cece eee cere e eee renee eens een eneeeees essere enenee 
188 193 
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TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 


(Millions of dollars) 


United Kingdom Other Foreign Countries 


United States 


Total Transactions 


Year and Month 


Purchases Net Sales + 


Sales 


Purchases | Net Sales + 


Sales 


Net Sales + 


Net sales + Sales 


Purchases 


from 


to 


from Purch. - 


to 


Purch. - 


to 


Purch. - 


from 


Purch. - 


t 20.6 


723 {110.0} 89.4 
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“2 


+ 59.5 | 103.6 
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395 


45503 
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PETE te 
TABLE 6B. Analysis of Trade in Outstanding Canadian Securities(l) Between Canada and Other Countries 
by Groups of Securities, 1950 - 1960 
Oo SS SS SSS a ee ee eee 
Pious elope LOS2 8 1953 = 31954 1955 — 1956 1957 9, 1958 1959 1960 
a ee ee eee ee eee 


Bonds and Debentures, etc. 


Government of Canada 


By OSM Paes False. asa Silvis: oe auanere 232 99 32 60 126 86 141 age: 109 188 162 

PUL CRAGES Ts sisies 60s oc s-ous Sy, 188 163 98 153 155. 127 78 88 83 Loy 

ING et aoks sia Sclée <.0, 85.6 > 6 0 +175 - 89 -128 - 38 - 27 - 69 + 14 - 6 +21 +105 + 35 
Dominion Guaranteed 

UIC) een Oe 8 3 8 ry 6 7 3 13 19 36 

PO NAS ER ip veiarets 6.56) W's ores - - 31 18 42 28 15 ll 14 6 21 

INGiime ia ote ic She. ere. owe wo oierel + 8 2 -k - 28 - 10 - 31 - 22 - 8 - 8 aie <I} + 13 + 15 
Provincial 

EUNES Mr atel Sievisisi ds ar sist sre eis Sis 17 iba 7 15 13 20 20 14 14 13 16 

PULCHRAB EST Seine sae 68ers, 3 LS 30 23 42 79 Syl 29 32 18 24 

ERENT Tete cus 2) blade Siw wie veielooi + 14 = - 23 - 8 - 29 - 59 - ll an 5 - 18 - 5 - 8 
Municipal 

SUSAN Gee eee Ae ae 2 4 1 1 8 9 if 7 5 ri 12 

PUECNOBES mj. .k 5 cis ss 4.6 os 2 1 6 4 5 15 5 8 5 8 

WENCS 2 AS Ae Oe - + 3 - 5 sed + 3 - 6 + 2 ner, - il + 2 + 4 
Railway, Other 

SIO MMONE Rete s cudre eer aia 6 8i,8 9 12 3 7 i 5 3 3 3 4 1 

PURCHASES Cara issn earelares-es 2 6 5 6 5 5 3 7 6 6 5 

IN Gite Ta isis, Sis, caries: Sys #40 08,058 + 7 + 6 + 8 + 1 + 2 - - 4 - 3 Pe - 4 
Other Corporations‘) 

SSC Ma stk, clustt au> sues cae (ane 39 48 41 27 50 io ity 73 88 57 29 ay 

PUICNASCS™ ohiss dhs cn ealet 28 19 30 21 34 66 59 99 35 51 a2 

NERS 6G Boa. 0 CIO aoe + 11 + 29 + 11 + 6 + 16 - 9 + 14 = aT + 2 = 22 - 35 

Total Bonds, Debentures, etc 

Shula. 82 2 307 175 100 118 215 183 251 187 201 260 264 

PUTCHABES. cu suet sce toes 92 227 265 170 281 348 240 pew) 201 169 257 

NEG) 5616 ai een +215 - 52 -165 - 52 - 66 -165 +11 - 45 - + 91 + 7 

Common and Preference Stocks 

SEVIS Bic: Oe RS een 138 278 B22 262 419 713 816 693 467 589 401 

PUTECHASEST 55-3. ois, .0. 00. 0 6 0) 400 155 235 250 241 290 575 628 556 379 479 353 

Sate. o OAS See reer - 17 + 43 + 72 + 21 +129 +138 +188 +137 + 88 +110 + 48 


(1) Figures exclude varying amounts of transactions which took place through channels not covered by 
regular monthly reports (prior to 1952) and also minor amounts of unspecified transactions (prior to 
1953). 


(2) Figures include "Other" Canadian securities. 
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STATISTICAL SOURCES AND METHODS 


The Bureau's monthly series of sales and purchases of securities between Canada and other 
countries has been designed for purposes of measuring and analysing international capital movements 
arising out of security transactions between Canada and other countries. It covers an essential part 
of the capital account of the Canadian balance of international payments as well as furnishing 
information needed in the measurement of investments of non-resident capital in Canada and investments 
of Canadian capital abroad. In addition to these purposes the statistics provide a record of major 
groups of transactions in Canadian capital markets. 


This statistical series has been collected and compiled since 1933 with the co-operation of 
banks, investment dealers, stock brokers, and other financial institutions and investors in Canada, 
whose assistance is gratefully acknowledged. Monthly data covering trade in outstanding issues are 
supplemented at quarterly intervals with figures covering new issues and retirements between Canada 
and other countries, and also annually with some additional transactions in outstanding securities. 
The figures correspond to those employed in statements of the Canadian balance of international 
payments, 


The basic source of the monthly data is Schedule ISM, which is reproduced on the following 
pages. The instructions which are appended indicate the conceptual basis of the series. 


In addition to the responding institutions named (Canadian offices or branches of members of 
The Investment Dealers' Association of Canada, the Canadian Bankers' Association, Canadian stock ex- 
changes, and foreign security houses operating in Canada), special arrangements have been made to also 
obtain, at monthly or in some cases less frequent intervals, figures from other financial intermed- 
iaries and investors who engage directly in transactions with dealers or brokers abroad, e.g. trust 
companies, certain investment funds, and some non-financial corporations. 


Besides providing data covering trade in outstanding issues, Schedule ISM provides figures 
for foreign participation in new issues on the Canadian market and some Canadian participation in new 
issues of non-Canadian securities. These figures are not published separately but are incorporated 
with data from many other sources (e.g. official announcements and prospectuses, market information, 
balance of payments returns of Canadian borrowers and other enterprises, and analyses of transactions 
in Canadian securities by some major foreign life insurance companies) to produce the comprehensive 
estimates of new issues and retirements published quarterly. 


Some transactions in short-term securities are also reported on Schedule ISM but are not 
included with security transactions in these reports, as they are shown elsewhere in statements of the 
Canadian balance of international payments. From time to time, however, comment on them is included 
in reports in this series. The figures recorded on Schedule ISM are supplemented from other sources 
and with estimates of run-offs on maturity. Changes in non-resident holdings of Canadian treasury 
bills are included as a part of the change in Canadian dollar holdings of foreigners shown quarterly 
in the capital account of the balance of payments, while changes in foreign holdings of short-term 
Canadian commercial and finance paper, etc., and in Canadian holdings of foreign short-term securities, 
are included with other capital movements for which further detail is published in the annual report 
on the Canadian balance of international payments. 


Other types of security transactions, which represent direct investment by the principal 
owners of an enterprise, are excluded from this series, being more appropriately recorded as direct 
investment in the Canadian balance of payments. Examples are subscriptions by parent companies for 
new stock offered to shareholders by companies with some public ownership, transactions arising from 
the acceptance of take-over bids, and exchanges of stock under corporate reorganizations and mergers. 


é Although a very large volume of transactions is covered in the series — including new 
issues and retirements, the average gross turn-over in recent years has been of the order of $3,000 
million — it is, of course, always possible that the series is not complete. The most likely area 
of incomplete coverage lies in the primary distribution of mining stocks. Transactions of most 
established distributors are covered, and their reports are supplemented by balance of payments 


Ta 5 Are 


questionnaires received from many of the mining companies themselves. In any event it does not appear 
that the volume of net inflows from these transactions is as high as is sometimes thought. Other 
possibilities of incomplete coverage lie in the role of intermediaries in foreign investment whose 
function may not be clear to reporting agencies. Special arrangements have been made to cover many of 
these, either through obtaining reports from them or through having reporting agencies themselves 
treat the intermediaries as non-residents. Nevertheless some investments made through such intermed- 
iaries as legal firms may have been omitted. 


It should also be noted that some types of security transaction by internationally situated 
enterprises are purposely kept out of the series when they do not reflect international transactions 
of relevance to the Canadian balance of payments. Examples of these are provided by most security 
transactions in Canada of Canadian branches of foreign insurance companies and of other concerns, and 
by transactions abroad of foreign branches of Canadian financial institutions and concerns. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
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INSTRUCTIONS 


Object of the Return — This return is intended to cover 
international transactions in securities. The guiding 
principle is a change in ownership from one nation to 
another. International transactions ordinarily involve 
a movement of funds from one country to another, but 
include also exchanges of securities involving purchases 
and sales between residents and non-residents. 


Nationality — Report all transactions executed by your 
concern between a principal domiciled or located in 
Canada and a principal domiciled or located in another 
country, irrespective of the nationality of the vendor or 
the purchaser. For example, a sale by a vendor located 
in Canada to a foreign branch of a Canadian firm is to 
be reported, whereas if the purchaser were a Canadian 
branch of a foreign firm the transaction shculd not be 
recorded. 


Insurance Companies — The business in Canada of 
foreign insurance companies is regarded as that of a 
Canadian ‘‘branch’’. Accordingly transactions in connec- 
tion with securities deposited in Canada under Insurance 
Acts or otherwise held in respect of liabilities to 
Canadian policy-holders are regarded as transactions 
with Canadians and are not to be reported. Similarly, 
the business abroad of Canadian insurance companies 
is regarded as that of a non-resident branch and trans- 
actions between Canada and such branches are to be 
reported. 


Non-Resident Owned Investment Companies and Invest- 


ment Trusts - The country of residence of holding 
companies is established by the residence of their 
beneficial owners where known. 

Transactions — All securities are classified by the 


nationality of the issuer. The currency in which a 
security may be expressed has no significance for 


the purpose of this return. Securities of Canadian 
companies whose principal operations are outside 
Canada should however be classified as ‘“‘foreign’’. 


Location — Location of a bond, debenture, or share 
certificate is not relevant; for example, a purchase by 
a non-resident from a Canadian is to be reported regard- 
less of whether the security is to be lodged in Canada 
or delivered abroad. Similarly a sale to a non-resident 
for delivery, against payment, to a bank in Canada 
should be reported by the dealer, as a change of owner- 
ship between Canada and a foreign country has occurred. 
(For special treatment of insurance company transactions 
see section 2 above). 


New Issues — Include new, refunding, and conversion 
issues. For practical purposes the dividing line between 
new and outstanding issues may be taken as immediately 
after wholesale distribution by the originating group or 


purchasing syndicate. An issue is classed as out- 
standing, therefore, after it has been distributed at 
wholesale to a selling group. (Rights and warrants are 
to be treated as outstanding securities). 


Redemptions — Repurchases for governments or corpo- 
rations in a market outside Canada of their own bonds, 
debentures, or stock are to be reported, but maturing 
bonds or debentures, and issues called for complete 
or partial redemption are to be excluded. 


Amounts to be Reported — All values should be expressed 
in terms of Canadian currency. Please omit cents. 


Transactions executed outside Canada — Report as sales 
the amount credited on transactions for a Canadian 
client or for your own account (proceeds of sales less 
commissions and taxes outside Canada). Report as 
purchases the amount debited for these accounts (cost 
of purchases plus commissions and taxes). 


Transactions executed in Canada — Report as sales the 


amount debited on transactions for a non-resident 
purchaser (cost of securities plus commissions and 
taxes in Canada). Report as purchases the amount 


credited on transactions for a non-resident seller (pro- 
ceeds of sales less commissions and taxes in Canada). 
Margin Accounts — Transactions in margin accounts 
should be treated in exactly the same manner as other 
transactions. 


Reporting — Duplication — Similar 
reports in respect of Canadian offices or branches 
are made by members of the Investment Dealers’ 
Association of Canada, the Canadian Bankers’ Associa- 
tion, Canadian stock exchanges, and foreign investment 
houses operating in Canada; care must therefore be 
taken to avoid duplication. The institution or firm which 
actually purchases or sells the security outside Canada 
is to report the transaction. If, for example, a bank sells 
a security through a Canadian firm for a client in London, 
and the firm in turn sells the security in New York, the 
bank is to report a purchase from the United Kingdom and 
the firm is to report a sale to the United States, even 
though each may be aware of the complete transaction. 
If firm ‘‘A’’ purchases a security through firm ‘‘B’’, 
which is a Canadian branch of a United States firm, 
firm ‘‘A’’ is to make no report because, insofar as it 
is directly concerned, the security is purchased through 
a firm in Canada; if the security is purchased in the 
United States by firm ‘‘B’’, the latter will report the 
transaction. Firms which are members of more than one 
of the groups listed above must select their channels 
of reporting so that double counting will not occur. 


Responsibility for 


REMARKS: Any comments or qualifications which you feel 
might be usefully added to this material would be appreciated, 
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SALES AND PURCHASES OF SEC IES ARYy 
ae % 


APn , 2 

BETWEEN CANADA AND OTHER COUN ys "= 4 9p uy > 
Z 4 
JANUARY, 1961 &. Ea 2 


During January, trade in outstanding securities led to a sales balance of 
$22.3 million. This capital inflow was made up of $18.8 million from net sales of 
outstanding Canadian securities and $3.5 million from net sales of outstanding 
foreign securities. It compared with $4.4 million in December and was the largest 
inflow from this category of transactions since August 1959. There were net sales 
of $9.9 million to residents of the United States, $6.4 million to the United 
Kingdom and $6.0 million to other overseas countries. 


Net sales of $11.6 million of Government of Canada direct and guaranteed 
issues were a substantial factor in the sales balance, but other outstanding Cana- 
dian bonds and debentures were repurchased by Canadians in a net amount of $1.0 
million. While all the areas mentioned were buyers of Government issues. overseas 
countries other than the United States and United Kingdom accounted for the largest 
part of these sales. Net sales of outstanding Canadian stocks in an amount of $8,2 
million were also divided between the areas, with, however, the larger part of the 
inflow being from the United States. 


A number of the cumulative totals ordinarily published in this series 
have been omitted from this report but will appear in February. 


In addition to the transactions shown in the table there were sales to 
non-residents during January 1961 of some $45 million of Canadian treasury bills. 
As maturities and repurchases totalled roughly the same magnitude, non-resident 
holdings of about $120 million changed but little. There was also a significant 
volume of sales to non-residents of commercial paper. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
security transactions of a short-term character analogous to changes in bank bal- 
ances, and some transactions by other than reporting agencies. More complete statis- 
tics of capital movements will be found in the annual and quarterly reports on The 


Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-11 


Rocer DuxaMeL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Transactions in outstanding securities between Canada and other countries 
during February resulted in a small sales balance of $2 million. In January, there 
was an unusually large inflow of $22 million. Net sales to the United States 
amounted to $9.2 million and there were purchase balances of $1.6 million and $5.6 
million with the United Kingdom and other overseas countries respectively. The 
capital inflow comprised $1.8 million from net sales of Canadian securities and 
$0.2 million from net sales of foreign securities. 


Trade in outstanding Government of Canada direct and guaranteed issues led 
to net sales of $9.2 million and included $6.6 million with the United States and 
$2.6 million with overseas countries other than the United Kingdom The sales bal- 
ance of $0.7 million in municipal issues was almost entirely from the United States. 
On the other hand, repurchase balances of $3.6 million and $1.6 million resulted 
from trade in provincial and corporate issues respectively and were mainly with the 
United States and overseas countries other than the United Kingdom. 


Trade in outstanding foreign securities was virtually in balance. There 
were net sales of $2.3 million United States bonds and debentures and net purchases 
of $2.7 million United States common and preferred stocks. Securities of all other 
countries traded during the month showed a sales balance of $0.6 million. 


Sales to non-residents of Canadian treasury bills, not included in the 
tables in this report, amounted to some $25 million during the month. Sales fell 
about $15 million short of maturities and repurchases, resulting in a reduction in 
non-resident holdings to somewhat over $100 million. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
security transactions of a short-term character analogous to changes in bank bal- 
ances, and some transactions by other than reporting agencies. More complete 
statistics of capital movements will be found in the annual and quarterly reports 
on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-21 


Rocer DuHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER eet t Pian’ 
peers DNS UN 6 [Zo] 
MARCH, 1961 Miyp, ow 
Ny ger 
Security Transactions - First Quarter, 1961 ~ 


Canada's net import of capital from all transactions in portfolio securities during the first 
quarter of 1961 totalled $65 million. This compared with a capital export of $85 million in the 
final quarter of 1960 and a capital import of $206 million in the first quarter of that year. 


The statement on this page shows the principal components in the series. It reflects sharp 
increases in sales of new and outstanding Canadian issues over the third and fourth quarters of 1960. 
Summaries of the transactions in Canadian securities showing separately, by class of debtor, the 
trade in outstanding issues, new issues, and retirements, appear as usual on page 8. Among the 
noteworthy elements are the marked interest of non-residents in outstanding Government of Canada 
direct and guaranteed issues, and a moderate resurgence of sales of new issues of Canadian securities 
to non-residents. Well over half of the new issues sold to non-residents were corporate, although 
there was also a considerable volume of corporate retirements. 


Residents of the United States were the largest purchasers of outstanding Canadian issues 
during the quarter, accounting for $39 million out of $44 million total. There were net sales of 
over $7 million to residents of overseas countries other than the United Kingdom, and net repurchases 
of nearly $3 million from residents of that country. 


Not shown in this report are gross sales to non-residents during the quarter of nearly $160 
million of Canadian treasury bills. Net holdings by non-residents rose by about $30 million to a 
total of about $150 million. There was also a significant demand outside Canada for Canadian 
commercial and finance paper, amounting to over $50 million. 


Security Transactions between Canada and Other Countries 


,P P 
il 1960 1961 
Net Sales (+) or Purchases (-) 932 a: Reigoeee ES Rete gee) § lee Ste 
by Canadians Fourth First Second Third Fourth First 


quarter quarter quarter quarter quarter quarter 


millions of dollars 
Canadian securities: 


Outstanding issues- Bonds, etc. ...... an ak + 20 + 16 - 18 Es Wt id +3 

ial SOCKS umchaisVevehars)cienene + 19 tend + 24 + 9 debe mi LS 

AWE SCG EN cots islets: «este e's si0 7a ale clea «: 6) obs. 65 +197 +204 +127 + 29 +27 + 80 
RO MONTS ote Mess ale ¢ 61s, ere tele(Ge ore.ale see 6 - 71 - 44 - 73 - 24 - 84 - 59 

Foreign securities: 

DOLSLARALISRU SLUGS tate cleccceceseeccces = 18 + 10 ae 2 ta wel "oe. 
DOWMEE SSC SiBs sieeve 'e, éreisia'sis ole-eleis'e eae) s aia: : - 7 = 3 - & ae - 10 e 5 
RG REMEMES | ce cieleis <icieie ciccelcessesivesicae | it ne 8 8 + 8 £4 <2 eZ 
Rmopalses allel ‘SCCurPELES! 1. co.cc cums eis +145 +206 + 91 + 6 - 85 + 65 


SA) gt God Be Oe) See, ee ee eee 
P Preliminary figures. 


Trade in Outstanding Securities - March, 1961 
Trade in outstanding issues in March led to a net capital inflow of S22 (43 mi Ligon.) et te 


Necessary to go back to the first half of 1959 to find a monthly inflow from this type of transaction 
quite as large as this. 
Prepared in the Balance of Payments Section, International Trade Division. 


7503-504-31 


Rocer DuuaMet, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


ee 


P 
1959 1960" 1961 
Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
Bonds and debentures: 


Government: of Canada) direct. J.cceciece srt Lo + 18 x2 Zab = 3 == 1) + 22 
Government of Canada, guaranteed ..... ae iL + 10 + 4 - 2 +-.3 + 10 
Provincial government (incl. guar.) .. - il =e - 2 - 2 = + 3 
Maridict pallies its\oletetctelelete clclatelelelaie)etelelataisiers's - = ti 2 cet + i} # <2 
Railways, not guaranteed by government - ell - 1 cpm | ~* el - 1 
Other corporations 2... ..s.scccccsiccce = - 6 =" 8 - ll - 10 ne 
Sub-totals, Bonds and debentures ... + 1l + 20 + 16 = 8 sil Si 
Common and preference stock .....2..0--. + 19 x7 ts) + 24 +09 ce ve dhs: 
Hoey WEI OBA CoIGIa cel ts oicden OOD OR OOe + 30 + 33 + 40 - 9 - 9 + 44 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 

Government of Canada, direct ......... b2. 10 3 - 6 
Government of Canada, guaranteed ..... 8 2 = 8 2 - 
Provincial government (incl. guar.) .. 93 39 47 13 3 27 

Municipal Seovernmentive ccs «sce cisiciecieiscs 43 77 33 2 10 
Railways, not guaranteed by government - - - = = = 
Other corporations, aecccscccicieesciecice.s 35 70 32 3 15 48 
Sub-totals, Bonds and debentures ... 191 198 1S 26 36 79 
Common and preference stock ......eeee0- 6 6 12 3 1 1 
PGA GUM s aletare/o\eistelelere.ciele a chev sreisisic a <1 197, 204 127 29 37 80 

Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 

Government of Canada, direct ......... 29 - 22 - 35 = 
Government of Canada, guaranteed ..... - - - = = = 
Provincial government (incl. guar.) .. 5 18 9 1 19 3 
Muniictpaliecovernmen tay. cynclsic siecie cieielareis « 15 6 a 5 13 5 
Railways, not guaranteed by government 3 2 = = = 2 
OERCLECOLPOLAtCLOnsinn ys ce sc es cictareteietne oe 15 18 31 12 1S} 48 
Sub-totals, Bonds and debentures ... 69 44 73 18 82 58 
Common and preference stock ......e.ceeee 2 - - 6 2 1 
LOREEN Ts SO AGOOO BHD OOOO DOSODD DIO OGS 71 44 73 24 84 39 


or es os en en eee ei Se ee Oe PO 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 
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~— 


Canada. Statistics, Bureau of 


VAN 
67-002 DOMINION BUREAU OF STATISTICS 
MONTHLY OTTAWA - CANADA 
| Published by Authority of the Hon. George Hees, Minister of Trade and Commerce 
Vol.27, No. 4 Price: $2.00 per year, 20¢ per copy 


SALES _AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


APRIL, 1961 


The inflow of capital into Canada arising from international trading of out- 
standing Canadian securities continued at a high level in April. Net sales to 
non-residents amounted to $21.5 million, down slightly from the figure of $23.1 
million in March which was the highest since the first half of 1959. Net sales 
of outstanding Canadian bonds and debentures totalling $4.3 million were well 
below the total of $15.7 million for March when net sales of Government of 
Canada direct and guaranteed issues, and of corporation issues, were much larger. 
On the other hand net sales to non-residents of outstanding Canadian stocks 
produced $17.2 million, which was the largest amount recorded for this type of 
transaction since April 1959. 


The net inflows from trade in outstanding Canadian securities originated 
almost entirely with the United States, totalling some $28.8 million with that 
country. This was the largest figure for any month in the last ten years. It 
included $9.8 million of bonds and debentures and $18.9 million of stocks. Trade 
with the United Kingdom led to net outflows of $8.9 million as Canadians re- 
purchased $6.1 million of bonds and $2.8 million of stocks. There were net sales 
of $1.6 million to residents of other overseas countries. 


Trade in outstanding foreign securities led to a net outflow of $2.3 million 
in the month. 


Sales to nomresidents of Canadian treasury bills, which are not included 
in the tables in this report, totalled $45 million in April compared with $87 
million in March. Nonresident holdings rose by a net amount of $10 million to 
$160 million at the end of the month. Holdings by residents of the United States 
declined while holdings by residents of overseas countries rose. Sales to non— 
residents of Canadian commercial paper were not large enough to offset maturities, 
and non-resident holdings dropped. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503~ 504-41 


Rocer DunaMet, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securitieg Between Canada and All Countries 
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P 
1959 1960 1961 
i 
Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 


eS SS eee ee 
millions of dollars 


Bonds and debentures: 


Government of Canada, direct ......... + 18 + 18 <p all ao =o +: 122 
Government of Canada, guaranteed ..... eo + 10 + & - 2 + 3 + 10 
Provincial government (incl, guar.) .. - 1 - i a 2 - 2 3 = 5 
Municipal 2... ssis ssc eescu sce sisis sions - = +e 2 oe 1 +, 2 
Railways, not guaranteed by government = hie | ev all al =) ot il 
Other corporationss. qe.cdsecctecedscws (7) = ¥6 = MS) = il =) 10 3 
Sub-totals, Bonds and debentures ... + 11 + 20 + 16 - 18 - ll + 31 
Common and preference stock .esesceeeeee + 19 ce ols! + 24 cal, eee +7013 
TOEALS cnc cleleieradel otetetepe + = etm rete ole eters + 30 $733 + 40 =< 9 - 9 + 44 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ......... 12 10 3 - 6 2 
Government of Canada, guaranteed ..... 8 2 - 8 fe - 
Provincial government (incl. guar.) .. 93 39 47 13 3 27 
Municipal government ....ccecsecrccecce 43 77 33 2 10 2 
Railways, not guaranteed by government = - = = = = 
Other corporations ..ccccccsecescccces 3D 70 32 3 155 48 
Sub=-totals, Bonds and debentures ... 191 198 115 26 36 79 
Common and preference stock ....cecceoees 6 6 12 3 1 1 
Motsadisi mere nieloete eisteteisie af slolelsiere svele/crel OH 204 127 29 By 80 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ......... 29 - Ze - 35 - 
Government of Canada, guaranteed ..... - ~ - - - - 
Provincial government (incl. guar.) .. 5 18 9 iL 19 3 
Municipal government ....:...cccesccsee 15 6 11 5 13 5 
Railways, not guaranteed by government 5 2 = = = 2 
Other Corporat LOMS i css acs alelsie ere s1s oie o's 15 18 Sj 12 15 48 
Sub-totals, Bonds and debentures ... 69 44 a3 18 82 58 
Common and preference stock .....e.sece0- 2 - - 6 iz L 
IOEEWE! Go ag bOOOUOC DOONOODOOCO AC CIKS Hil 44 Ue} 24 84 59 


pe ee PP ee ee a BE ee ee ee eee 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 
Balance of International Payments. 
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area PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


MAY, 1961 


Transactions in outstanding Canadian securities between Canada and other 
countries resulted in a capital inflow of $27 million during the month of May. The 
inflow exceeded those of March and April which amounted to $23 million and $22 million 
respectively and was the highest since March, 1959. Net sales of outstanding 
Canadian bonds and debentures contributed $18 million to the total compared with 
$/ million in April; they included $15.5 million of Government of Canada direct and 
guaranteed issues. Trade in outstanding Canadian stocks produced $9 million com- 
pared with $17 million recorded in the previous month. 


Net sales of outstanding Canadian securities to the United States and countries 
other than the United Kingdom amounted to $32.1 million and $1.0 million respectively, 
but were offset in part by net repurchases from the latter country of $5.8 million. 
The inflow from the United States comprised $17.6 million from net sales of bonds 
and debentures and $14.5 million from common and preferred stocks. Net repurchases 
from the United Kingdom were mainly of stocks. 


Canadians sold in May, on balance, $2.3 million of outstanding foreign 
securities, made up of net sales of $6.8 million United States common and preferred 
_ stocks offset by net purchases of $4.5 million of all other foreign securities. 


During the five months of 1961, trade in outstanding Canadian and foreign 
securities resulted in a sales balance or capital import of $95 million. There 
were net inflows of $106 million from the United States and of $8 million from 
overseas countries other than the United Kingdom, offset by net outflows of $19 
million to the United Kingdom. During the corresponding period of 1960, net sales 
amounted to $62 million of which $27 million was from the United States, $3 million 
from the United Kingdom and $32 million from all other countries. 


Sales to nonresidents of Canadian treasury bills, which are not included in 
the tables in this report, totalled to $1$ million during May. Repurchages and 
maturities exceeded sales by $8 million and reduced non-residentholdings to $152 

_ million by the end of the month. There was no reported demand from non-residents for 
' Canadian commercial paper, and holdings fell. A | (40¢ 


. 
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Prepared in the Balance of Payments Section, International Trade Division. 
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Rocer DuwaMet, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries ; 


a ns —— 
P 


1959 1960" 1961. 
Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 


i 


millions of dollars 
Bonds and debentures: 


Governmenteot Canada. dine cty vaciiesie cers + 18 + 18 ap Padl - 3 - il + 22 
Government of Canada, guaranteed ..... + 1 + 10 + 4 - 2 sl + 10 
Provincial government (incl. guar.) .. - 1 - 1 - 2 - 2 - 3 - 5 
Munted pals mjetcetacterete cte.ctere icicle eisrote aie sleLels - - as 7 aa ee 1 on 2 
Railways, not guaranteed by government - oars = wr - 1 igo =k 
Other corporations’ 2... .cecscassscceon = 7 aeeO = "6 = 2h = 10 3 
Sub-totals, Bonds and debentures ... + 11 + 20 + 16 4 18 ey Stil ill 
Common and preference stock ...ccocceees + 19 ea ils) + 24 + 9 Ea 4 co aks) 
TOEAUS % . = ae skenstehetbe aie es © oleieiee ei ene + 30 + 33 + 40 - 9 - 9 + 44 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ......... 12 10 3 - 6 Z 
Government of Canada, guaranteed ..... 8 2 - 8 2 - 
Provincial government (incl. guar.) .. 93 39 47 13 3 Zi 
MUNG pal SOVEENMENE steiele else is\c e's eerste ere 43 77 33 2 10 2 
Railways, not guaranteed by government = = = = = = 
OEHetarCOLpPOLa tl OM Sawaveyerelelernisleierererelelslaterelis 35 70 S72 3 15 48 
Sub-totals, Bonds and debentures ... 191 198 115 26 36 79 
Common and preference stock ..cccscccoes 6 6 tz 3 1 1 
Totals! \ayete's's stele atateteloieleis!s\s/elois]sielelsi e's 197 204 WT) 29 3 80 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct .......0.. 25 = 22 - 35 = 
Government of Canada, guaranteed ..... - - - - - - 
Provincial government (incl. guar.) .. 5 18 9 i 19 3 
Mundicipalsecovernmenttr.lslsisss)sielee'scleislelale 15 6 ey 5 13 5 
Railways, not guaranteed by government 5) 2 = = > 2 
Others COT POLa tel ONS) ielelesistele «cle 'eraiersintare ais 1 18 31 12 15 48 

Sub-totals, Bonds and debentures ... 69 44 73 18 82 58 { 

Common and preference stock ....scsceoes 2 - - 6 2 1 
BOREL Cetin: 's. ale wiles leo ofc Gs @ sie Sutelniee arece LE 44 73 24 84 S3 


P preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
security transactions of a short-term character analogous to changes in bank balances. More complete | 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian : 


Balance of International Payments. ‘ 


CATALOGUE No. Canada. Statistics, Bureau of er 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ra 


JUNE, 1961 


Security Transactions - Second Quarter, 1961 

Canada's net import of capital from all transactions in portfolio securities 
during the second quarter of 1961 totalled $122 million. This compared with $55 
million in the first quarter of 1961 and $102 million in the second quarter of 1960. 


The statement below shows the principal components in the series, while summ 
aries of the various types of transactions in Canadian securities, by class of debtor 
appear on page 8. Among the interesting features in the second quarter was the net 
sale of $66 million of outstanding Canadian securities, as large as any since the 
third quarter of 1956; nearly half the amount represented net sales of stocks, Sales 
to nonresidents of $165 million of new issues were twice the total for the first 
quarter and four times that for the preceding quarter, but were well below some 
earlier periods; sales to nomresidents of $119 million of new issues of corporate 
bonds and stocks were at their highest level since the second quarter of 1957. 
Retirements of foreign-owned Canadian securities totalled $96 million and were 
larger than for any quarter in the last decade. 


Residents of the United States purchased $80 million of outstanding Canadian 
issues during the quarter, while residents of the United Kingdom re-sold to Cana- 
dians some $15 million. Residents of other overseas countries added $1 million to 
their holdings through trade in outstanding issues. 


Not shown in this report are gross sales to nomresidents during the second 
quarter of about $75 million of Canadian treasury bills and perhaps a further $90 
million of commercial and finance paper. These amounts were exceeded by maturities, 
and foreign holdings fell respectively by about $72 million and $20 million. 


Security Transactions between Canada and Other Countries 


Net Sales (+) or Purchases (-) 1960 (1961-Preliminary ) 
by Canadians First Second Third Fourth First Second 


quarter quarter quarter quarter quarter quarter 
millions of dollars 


Canadian securities: 
Outstanding issues - Bonds,etc. +19 1+ 15 


i 
= 
Se) 


12 i Sa — et 


=) DUOCKE” «se. * L3 > 2h = LO = 2 + 13 + 32 

POMEL ANGS: cco dectcwccveegeens 209 +146 + 32 + 40 + 80 +165 

Retirements @eoeeceeceeeceoeeeeeese0 - 50 - 78 = 32 = 93 a 69 tad 96 

Foreign securities: 

Mutstanding issues “..ccscesweee + 7 - 5 ae”. - 24 + B 

New issues eoeeesesesr eee e ees esee - 2 = 3 _ 2 - ll 5 - 15 

BEMEPERGHUS (400+ cesaed> aacwieees ¢ % 20 +. 5 es + = +2 2 

Totals - all securities ..... +202 +102 + 18 - 9 255 +122 


i D 


Trade in Outstanding Securities - June, 1961 
ade in outstanding issues in June led to @ net capital inflow of $15.7 million. 


ar 
Details appear in Table 4. 
Peed in ae of Payments Section, International Trade Division. 


Rocer DuHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


i 9G a ee 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct ......... + 18 es - 4 - l + 22 + 29 
Government of Canada, guaranteed ..... + 10 ae A - 2 af) 5} + 10 +7 S 
Provincial government (incl. guar.)... - 1 im 2 ae = 3 ~ 5 ~ 
Municipal eereeeovoeeeoeeeoeeeeeeeoeeeeeeeee -_ e 2 iz al cf ili ~ 2 = 2 
Railways, not guaranteed by government - l - l - l - l - l - 
Other corporations eoeoereeeeeereeeoee - Uf - 9 - 11 - a: + 3 - af 
Sub-totals, Bonds and debentures ... a9 + 25 - 19 - xp MeL + 34 
Common and preference stock eecccccccece aa lls! + 24 ~ 10 +2 +3 oe 
Totals @eeceeeeeoeeoeeveoeeseeeoeeeeoeees + 32 + 39 ~~ 9 h— 10 + 44 + 66 


Proceeds of New Issues of Canadian Securities Sold to Nomresidents 


Bonds and debentures: 


Government of Canada, direct ...ccccoce 10 3 = 6 2 1155 
Government of Canada, guaranteed ..... 2 - / P2 - - 
Provincial government (incl. guar.) .. 40 7M | 13 3 ar 3 
Municipal government .-ccccccccsescecs 719 39 6 12: 2 28 
Railways, not guaranteed by government - - - - - - 
Other corporations te ccceciciveceie cece {AN 45 22 15 48 105 
Sub-totals, Bonds and debentures ... 202 134 48 a7 19 151 
Common and preference stock ..cccoccecece th 12 4 3 at U4 
Totals e@eeeeeevneeceeneeveeeeeeeoeee2e2008 209 146 52 40 80 165 
Retirements of Canadian Securities held by Nonresidents 

Bonds and debentures: 
Government of Canada, direct .....ee.- o 22 - 36 - 31 
Government of Canada, guaranteed ..... - = - - - 2 
Provincial government (incl. guar.) .. 18 9 iD 23 3 13 
Municipal government sds cecccscedcceae 6 rae 5 13 5 9 
Railways, not guaranteed by government 2 - - - 2 = 
Otherrcorporatlonsmececcecceetes sects oe 23 36 20 19 58 39 
Sub-totals, Bonds and debentures ... 49 78 26 91 68 9h, 
Common and preference stock @eecereeeeece 1 - 6 Zz ad 2 
DORE EG bee ccd nacesd Ueeat cue tacede 50 78 32 93 69 % 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
Security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 


G CATALOGUE No. Canada. Statistics, Bureau of 


VEY 
oe Sa DOMINION BUREAU OF STATISTICS 
Monthly OTTAWA - CANADA 
| Published by Authority of the Hon. George Hees, Minister of Trade and Commerce 
Vole 275, Nosh? Price: $2.00 per year, 20¢ per copy 


SALES AND PURCHASES OF SxCURITIES BETWEEN CANADA AND OTHER COUNTRIES 


— 


JULY, 1961 


Transactions in outstanding Canadian securities between Canada and other 
countries resulted in a capital inflow of $3 million during July. This sales 
balance was smaller than in most recent months, and compared with $15.5 million in 
June. Net sales to non-residents of outstanding Canadian stocks rose from $4.2 
million in June to $6.0 million in July. Net sales of all outstanding Canadian 
bonds and debentures which produced $11.3 million in June were replaced by net 
repurchases of $3.2 million in July, as net sales of outstanding Government of 
Canada direct and guaranteed issues declined from $17 million to near balance. 


The sales balance to the United States of outstanding Canadian securities 
was practically unchanged, the July figure of $19.7 million comparing with $18.6 
million in June, with sales of bonds and debentures accounting for $720 million 
in the most recent month and $6.6 million in June. The big changes were in 
transactions with overseas countries, net repurchases from the United Kingdom 
rising from $0.4 million to $6.2 million, and those from other overseas countries 
rising from $2.6 million to $10.7 million. Most of these changes, on balance, 

- arose from transactions in bonds and debentures. 


Canadians resold in July $2.2 million, net, of outstanding foreign 
securities, mainly United States stocks. This sales balance followed a small 
purchase balance in June. 


During the seven months of 1961, trade in outstanding Canadian and foreign 
securities has resulted in sales balances or net capital imports of $117 million. 
This compared with $32 million for the whole of 1960 and $169 million for 1959. 
There were net inflows from the United States in the seven months of $148 million, 
offset by outflows of $27 million and $4 million covering net purchases from the 
United Kingdom and from other overseas countries respectively. 


Sales to nomresidents of Canadian treasury bills, which are not included 
in the tables in this report are tentatively placed at ¥13 million. Maturities 
and repurchases exceeded sales by $29 million and reduced non-resident holdings to 
$49 million by the end of July. Nonresident holdings reached a peak of $160 
million in April. Data are not yet available covering sales to nonresidents of 
short-term commercial and finance paper in July. 


Prepared in the Balance of Payments Section, International Trade Division. 
7503— 504-71 


Rocer DUHAMEL, F.R-S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


i a 


1960 1961? 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct e@eeeeeaeee + 18 + 21 = 4 a 1 + 22 + 29 
Government of Canada, guaranteed ..... + 10 =a Uk - 2 5A SS) +10 cas 
Provincial government ine!’ Aare eae sal - 2 - 2 - 3 =a = 
Municipal e@ocoeeeveeoeoeeveeoeeoe oe eee eeeesee cad + 2 as af a il + 2 -= 2 
Railways, not guaranteed by government - l - l - l <> yal = a! = 
Other corporations ececoceceeoeeeeecece - if - 9 - 1a - ll + 3 = at 
Sub-totals, Bonds and debentures ... ae dy, a le Us - 19 - 12 So Sill + 34 
Common and preference stock secccccccece sagas’ an ars oF ANG: mt 3 + 13 + 32 
Totals @ceoeeeeeeseseeseoeveoveeeeo eed 5 Bye + 39 — 9 = 10 + LA + 66 
Proceeds of New Issues of Canadian Securities Sold to Nonresidents 

Bonds and debentures: 
Government of Canada, direct eeccccece. 10 3 - 6 2 15 
Government of Canada, guaranteed 2... 2 = 7 ( - = 
Provincial government (incl. guar.) .. 40 47 13 3 27 3 
Municipal government ...ccccccccesccee 79 39 6 at 2 28 
Railways, not guaranteed by government - = ~ - - = 
Other Corporations ..secccssrsaccccccce (al 45 22 a5 48 122 
Sub-totals, Bonds and debentures ... 202 134 48 37 79 168 
Common and preference stock ..cccccccecece 7 12 4 3 1 uw 
Totals @eeeoeeeaeeeeeeseeeoeoeeeoeee Ged 209 146 52 40 80 182 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ...ccce.. = 22 - 36 - 31 
Government of Canada, guaranteed ...e. - ~ - - ~ 2 
Provincial government (incl. guar.) .. 18 9 il 23 3 13 
Municipal government eooeerecevecsececccce 6 jz 3) 13 5 9 
Railways, not guaranteed by government 2 ~ =~ =- 2 - 
Other corporations eeevoeee seoeoeeooeoe eee? 23 36 20 19 58 39 
Sub-totals, Bonds and debentures ... 49 78 26 91 68 94 
Common and preference stock eesccoccccce 1 = 6 2 1 2 
Totals eeeoeeeveveeveeeceesneeeeeeee2ee0e80 50 78 32 93 69 96 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
Security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 
Balance of International Payments. 


A ™ 
; ‘ete. Su f 
foc CATALOGUE No. Canada. Sté@tistics, ~ureau oO! 


LY 
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Monthly —. OTTAWA - CANADA 
| Published by Authority of the Hon. George Hees, Minister of Trade and Commerce 
VOL. 275 Nd.°8 Price: $2.00 per year, 20¢ per copy 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
—_— 


AUGUST, 1961 


Transactions in outstanding Canadian securities between Canada and other 
countries led to a net repurchase balance or capital export of $14.4 million in 
August. This was the first repurchase balance since November of last year, and it 
followed a sales balance of $3 million in July. During the first half of the year 
there were net sales of $109 million. 


While there were small net repurchases of Canadian stocks in August, most 
of the balance arose from repurchases of $13.3 million of outstanding Canadian 
bonds and debentures. Net repurchases occurred in every type of debt for which 
separate detail is available, with Government of Canada direct issues accounting 
for $4.6 million, and non-railway corporate issues of $3.5 million and provincial 
issues of $3.3 million following. 


Transactions with the United States in outstanding Canadian securities led 
to a sales balance or capital import of $0.6 million, in contrast to the repurchase 
balances of $8.8 million and $6.2 million with the United Kingdom and overseas 
countries respectively. The balance with the United States included net sales of 
outstanding stocks totalling $6.9 million, offset by $6.3 million repurchases of 
bonds and debentures, On the other hand there were repurchases of both bonds and 
stocks from each of the other areas. 


There was a small sales balance of $1.8 million from trade between Canada 
and other countries of outstanding foreign securities. Most of this represented 
net sales by Canadians of United States stock. 


Over the first eight months of 1961 trade in outstanding Canadian and 
foreign securities brought $104 million of capital into Canada, compared with $32 
million for the whole of 1960 and $169 million for 1959. 


Sales to non-residents of Canadian treasury bills, which are not included 
in the tables in this report, are tentatively placed at $12 million in August. 
Maturities and repurchases exceeded sales and reduced nomresidep#hdidings from 
$49 million at the beginning of the month to $43 million at t ** > 


Prepared in the Balance of Payments Section, International Trade Division. 


7503— 504-81 


Rocer DunamMet, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


Mohs Ob me vien 060 ate ES ee 56 ee 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


millions of dollars 


Bonds and debentures: 


Government of Canada, direct ....coee0. + 18 = 21) - 4 - l + 22 + 29 
Government of Canada, guaranteed ..... + 10 Ga 7k - 2 a eG + § 
Provincial government (incl. guar.)... ee! - 2 - 2 pe ies 2 
Municipal @eeeeeceoeveeeeeeoeeeseoeeseee eee eee -_ uv 2 + ay + ah + 2 = 2 
Railways, not guaranteed by government - l - 1 - 1 - l - 1 = 
Other corporations eoeceesvreceecee neces - 7 =- 9 - 11 - 11 + 3 - lL 
Sub=totals, Bonds and debentures ... + 19 + 15 - 19 - 2 + 31 + 34 
Common and preference stock ceccccsccece aug lg + 24 + 10 re +713 12 5) 
Totals CLOHSHCESTOHSSEHECETHOCELESEEOEOE ‘oJ 32 + 39 2 9 be? 10 ot 44 + 66 
Proceeds of New Issues of Canadian Securities Sold to Nomresidents 

Bonds and debentures: 
Government of Canada, direct @eoeeecece 10 3 - 6 2 als) 
Government of Canada, guaranteed eeo00e 2 Os; 7. 2 = a} 
Provincial government (incl. guar.) .. 40 Al 13 3 27 3 
Municipal government @eeeoeneseeee ene oeece 719 39 6 gL 2 28 
Railways, not guaranteed by government - - = - = = 
Diherrcorporabions ...eeesces ceccc sees fgh 45 22 15 48 122 
Sub-totals, Bonds and debentures ... 202 134 48 37 719 168 
Common and preference stock ..ccccccccce 7 12 4 3 a ava 
Totals eeeeoeeeeeeoseeeoeeeeeeeeo ee 209 146 52 40 80 182 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ...cccee. - 22 - 36 - 31 
Government of Canada, guaranteed ..... - = ~ - = 2 
Provincial government (incl. guar.) .. 18 9 1 Pee) 3 13 
Municipal government .scccccccccccecce 6 pul 5 13 5 9 
Railways, not guaranteed by government 2 - - = 2 = 
Obhericorporetl Ontms.aeninw cewwanaieareclers 23 36 20 19 58 39 
Sub-totals, Bonds and debentures ... 49 78 26 91 68 A 
Common and preference stock s.sesceccccce al - 6 2 i: 2 
Totals eeeoeeeveeve sees eeoeseeeeeeee2eeere 50 78 32 93 69 96 


BS. 5 Se ee ee nee OE ee eee eee 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
Security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments 


Canada. Statistics, Bureay of 


CATALOGUE No. 


AT Ys 
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DOMINION BUREAU OF STATISTICS 


67--002 
Monthly oftiwaY CANADA 
Bee tehedity) dathoriampe che Hon Gedipe Hees, Mini sre of Tie de mod Commence 
Mole 27, Now 9 Price: $2.00 per ysat’, 20 per copy 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


SEPTEMBER, 1961 


Security Transactions — Third Quarter, 1961 


Canada's net import of capital from all transactions in portfolio securities in the third 
quarter of 1961 totalled $68 million. This was much smaller than in the second quarter when the 
inflow was $127 million, but it may be noted that it was much larger than the corresponding quarter 
of last year. 


The principal components are shown below and summaries of the various types of transactions 
in Canadian securities, by class of debtor, appear on page §&. 


Among the features which stand out are the reversal of tne direction of net trade in outstand- 
ing Canadian bonds and stocks. The sales balance had been reduced from $27 million in May and 
$15.5 million in June to less than $3 million in July, and in August there were net repurchases of more 
than $14 million. Trade in Canadian issues was in balance in September, net sales of outstanding 
bonds being offset by net repurchases of stocks. Thus was re-established a series of net sales of 
outstanding bonds broken since December, 1960 only in July and August. 


These overall figures conceal some striking differences in Canadian transactions with different 
country groupings. Residents of the United States purchased on balance during the quarter more than 
$30 million of outstanding Canadian securities, including $22 million of stocks. Residents of the 
United Kingdom end of other overseas countries resold to Canadians on balance more than $22 million 
and 919 million respectively, including $22 million of stocks. Sales to the United States and re- 
purchases from overseas countrics have been broadly characteristic of the transactions over the 
last four quarters. 


Proceeds of new issues of Canadian securities sold to nomresidents included some $36 million 
of deliveries on earlier contracts. 


Not shown in this report are gross sales to non-residents during the quarter of nearly $40 
million of Canadian treasury bills. These sales were exceeded by maturities and foreign holdings 
fell by about $34 million to $44 million at the end of the quarter. Estimates covering sales of 
commercial and finance paper are not yet complete. 


Table 7 giving yields on representative long-term government bonds in Canada and abroad shows 


a narrower differential between Canada and the United States, and also shows the increased exchange 
value of the United States dollar in the third quarter as compared with the second. 


Security Transactions between Canada and Other Countries 


Net Sales (+) or Purchases (-) 1960 (1961-Preliminary ) 
by Canadians Second Third Fourth First Second Third 


quarter quarter quarter quarter quarter quarter 
millions of dollars 


Canadian securities: 


Outstanding issues - Bonds, etc... + 15 - 19 - il * 31 + 34 -lk 

— Stocks eevee > 24 * 10 + 2 + ily’ + 32 oa 

New issues eeeeveeeeeseereereeeseeeeeee +146 + 52 2s 40 + 85 +168 +105 

Retirements eoeeeeoeeereorsrereeeereens — 78 32 at 93 = 69 77 val = 24 
Foreign securities: 

Outstanding issues ..cseccesccsceee = 5 & if - 24 age) - +) 3 

New issues eoreeeereeeerereeeveeeever = 3 = 2 = Lek = 5 = 18 = 6 

Retirements e@eeeveeeeeeeeveeeeee ee ee + 3 + 7 + 2 + 2 + 2 = 2 

Totals = all securities eeereeee +102 = 138 —_ 96 = 60 +127 a 68 

7503- 504-91 


RocerR DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


a 


1961P 


Second 
quarter 


1960 

Second Third 

quarter quarter 

Bonds and debentures: 

Government of Canada, direct ......... + 21 - 4 
Government of Canada, guaranteed ....- * 4 - 2 
Provincial government (incl. guar.)... - 2 = 2 
Municipal eeeoeeeeeeeeeeeee ee eeeeeee eee = 2 Gs af 
Railways, not guaranteed by government —- 1 - il 
Other corporations @coeoeeeeoeeoeeee0e208 = 9 — 1a 
Sub-totals, Bonds and debentures ... + 15 - 19 
Common and preference stock ..cecesceeee + 24 +910 
Totals e@ereeveveve eevee eevee eee ee eee + 39 - 9 


Proceeds of New Issues of 
Bonds and debentures: 


dollars 


Fourth First 
quarter quarter 
millions of 
= 22 
$3 + 10 
- 3 - 5 
Se: 5 a 2 
- l - l 
= Jal + 3 
= 2 Ve iN 
+2 #13 
- 10 + AL 


Third 
quarter 


DOP RPR ER 


Government of Canada, direct ......... 3 - 6 2 16 9 
Government of Canada, guaranteed ....e - ti & - - - 
Provincial government (incl. guar.)... 47 13 3 32 3 3 
Municipal government ....se.ccccccccee 39 6 11 2 28 4 
Railways, not guaranteed by government - = = - - - 
Other COnporatlLons csecccsccecccces one 45 22 alg. 48 109 73 
Sub-totals, Bonds and debentures.... 134 48 37 84 156 89 
Common and preference stock .sseeccveeee 12 4 3 a 12 16 
Totals ereeseerevneeeeeosesee eo oeeoee 146 52 40 85 168 105 
Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct .......0. 22 - 36 - 32 - 
Government of Canada, guaranteed ...e. ~ - = - 2 = 
Provincial government (incl. guar.) .. 9 if 23 3 13 a4 
Municipal government ...cecccsecvovces ok 5 13 6 9 6 
Railways, not guaranteed by government = os - 2 - - 
Other corporal Longe sacs cwisieisie eloisieieiersies 36 20 19 57 33 uu 
Sub=totals, Bonds and debentures ... 78 26 91 68 89 21 
Common and preference stock .eveecvcvece - 6 2 1 2 3 
Totals eeeeeeeeveeeevpeeeeeeeeeeee ee 73 32 93 69 91 24 

p Preliminary figures. 

Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 


issues and retirements of called or matured Canadian securities appear above. 
security transactions of a short-term character analogous to changes in bank balances. 


Not included are 
More complete 


statistics of capital movements will be found in the annual and quarterly reports on The Canadian 


Balance of International Payments. 


} CATALOGUE No. 


Nn 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
OCTOBER, 1961 


During October there were net sales by Canadians to nomresidents of $0.7 
million of outstanding Canadian securities and net purchases by Canadians from non 
residents of $9.4 million of outstanding foreign securities. 


The sales balance from trade in outstanding Canadian securities in October 
was small, but it followed a month of balanced trade and a repurchase balance of 
$14.4 million in August. There was a very small repurchase balance from trade in 
outstanding Canadian bonds and debentures, offset by a slightly larger sales balance 
from trade in outstanding Canadian stocks. Residents of the United States acquired 
on balance nearly $13 million of these stocks; since the end of 1957 there have 
been only three months in which they have not added to their holdings through the 
purchase of outstanding issues and October continued the series of sales balances 
which remained unbroken during the last 21 months. Residents of overseas 
countries, principally the United Kingdom, continued, on the other hand, to resell 
Canadian stocks as they have for nine successive months, offsetting most of the 
sales to the United States in October. 


The purchase balance arising from trade in outstanding foreign securities 
reflected substantial purchases by Canadians of United States stocks, which 
exceeded the net sales of these in the first nine months of the year. 


Taking into account trade in all outstanding Canadian and foreign issues, 
transactions in October gave rise to a capital outflow of $15 million to the 
United Kingdom and capital inflows of $5 million and $1 million from the United 
States and other overseas countries respectively. 


A sales balance of $94 million resulted from trading in all outstanding 
securities in the ten months of 1961, more than three times the balance for the 
whole of 1960. Residents of the United States increased their holdings by purchas~ 
ing on balance $168 million while residents of overseas countries, mainly the 
United Kingdom, resold to Canadians a net amount of $74 million. 


Sales to nonresidents of Canadian Treasury Bills, which are not included in 
the tables in this report, totalled $18 million in October. Maturities and re- 
purchases amounted to $15 million, and non-resident-owned holdings rose to about 
$48 million. 


Prepared in the Balance of Payments Section, International Trade Division. 


7503— 504-101 


Rocer DuHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1961 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1960 1961? 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct .....cee. ap ah - 4 - il tne + 29 Sel 
Government of Canada, guaranteed ..... + 4 - 2 3) <2 Ale) +18 we al 
Provincial government (incl. guar.)... - 2 - 2 eo ) ee 4 ow, 
Werbonjoesl GAguncoonsoupoccwauooucooonGG  F a2 tll acre l ase ue =e a Sal 
Railways, not guaranteed by government - 1 - il - l - l - = 21 
Other corporations @eeeeeceneoeeeoe eo eed = 9 — GL ~— dar + 3 — a -= 8 
Sub-totals, Bonds and debentures ... + 15 - 19 - 12 ee) oil 1 BVA - 2 
Common and preference stock .eccecceeeee + 24 LO ae 2 uP al bg + 32 = 
Totals eeoeeceesecsceeeeeereoeoeoeeeooe Re 39 ~ 9 - 10 + 4h a 66 = 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 


Government of Canada, direct .seecccoce 3 - 6 2 16 9 
Government of Canada, guaranteed ..... - 7 2 = > - 
Provincial government (incl. guar.)... Al 13 3 32 3 2 
Municipals covernments trl sislercis\ersie.cejeleleie « 39 6 aah 2 28 /&, 
Railways, not guaranteed by government - = - - = = 
Other icorporabs Ong! icicsctesis sicleie'e cleicis ec 6 45 22 15 48 109 18 
Sub-totals, Bonds and debentures.... 134 48 37 8h 156 89 
Common and preference stock ...ccccccree 12 4 3 al 12 16 
Totals Seoecereeoeeeeeeeeeoseeneeoee0e 146 52 40 85 168 105 
Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct .......0. 22 ~ 36 - 32 - 
Government of Canada, guaranteed ....e. - - - = Zz = 
Provincial government (incl. guar.) .. 9 al 23 3 13 uF 
Municipal government ...ceccccesvecees aah 5 13 6 9 6 
Railways, not guaranteed by government - ~ - 2 - = 
Other comporabions: <cicisisic us’ cee cveiecis 36 20 19 57 33 ave 
Sub-totals, Bonds and debentures ... 78 26 91 68 89 21 
Common and preference stock @eovereeeveoene — 6 2 il 2 3 
Totals eeoveeveeevneeeeeeeeeeeeeeeeeee 78 32 93 69 91 24 


p Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 
Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


eee 


NOVEMBER, 1961 


During November Canadians repurchased from nonresidents about $1 million net 
of outstanding Canadian securities but sold to them about $7 million net of out-— 
standing foreign securities. The balances were in each case in the opposite 
direction to those in October, and net sales to non-residents during the month of 
$6 million outstanding securities offset a substantial part of net purchases of $9 
million in October. 


Trade in outstanding Canadian securities involved net sales of $2.1 million 
of bonds, debentures, etc. and net repurchases of $2.9 million of stocks. For the 
tenth consecutive month residents of overseas countries resold Canadian stocks, 
giving rise in November to a net capital outflow of $12.6 million which was 
largely offset by net purchases by residents of the United States of $9.7 million. 
On balance, residents of overseas countries also resold some $2.1 million of 
Canadian bonds while residents of the United States purchased $4.2 million of them. 


The net sales by Canadians of $7.0 million of outstanding foreign securities 
were made up of $7.6 million of United States stocks offset by $0.6 million net 
purchases of other types of securities. In October Canadians had purchased some 
$10.4 million of United States stocks. Transactions in both months were abnormally 
large. 

Taking into account trade in all outstanding Canadian and foreign issues, 
transactions in November gave rise to capital inflows of $21.8 million from the 
United States, and to capital outflows of $10.5 million and $5.3 million to the 
United Kingdom and other overseas countries respectively. 


A sales balance of $101 million resulted from trading in all outstanding 
securities in the eleven months of 1961; there were sales balances in each of the 
first seven months of this period aggregating $117 million but this total was 
reduced by subsequent purchase balances. In the corresponding eleven-month period 
of 1960, the sales balance amounted to about $28 million. Residents of the United 
‘States increased their holdings by purchasing, on balance, $190 million while 
residents of overseas countries, mainly the United Kingdom, resold to Canadians a 
net amount of $89 million. 

’ 

Sales to normresidents of Canadian Treasury Bills, which are not included in 
the tables in this report, totalled $17 million in November. Maturities and re- 
purchases amounted to $11 million, and non-resident-owned holdings rose to about 
$54 million. 

Prepared in the Balance of Payments Section, International Trade 
Division. 
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Rocer DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


— 
1960 1961P 


Second Third Fourth First Second Third ; 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct .....e... + 21 - 4 atl 22 Ee29 - il 
Government of Canada, guaranteed ..--. + 4 = <2 + te 10 Hi G +> Sl 
Provincial government (incl. guar.)... - 2 = 2 pe) mars 4 <a 
Municipal eeooeeveeeeveeeeeeeeee ee eee ee eee uw 2 + al ct ag + 2 — 2 + Bi 
Railways, not guaranteed by government - 1 - il ee al = Ss il 
Other corporations e@eoeeeoeeveeveeoeoeeoeo eee — 9 a ee a) hak + 3 —4 a), = 8 
Sub-totals, Bonds and debentures ... ae - 19 - 12 me Sit SYA - 122 
Common and preference Stock cecocccccces ai ks + 10 Beer” ar ALS = 3 - 

Totals erceceeoeeseeeeoeeeeoeeoeeseesed + 39 = 9 a. 10 it LA + 66 = 12 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 


Government of Canada, direct ......... 3 - 6 2 16 9 
Government of Canada, guaranteed ..-.ce - 7 2 - = = 
Provincial government (incl. guar.)... 47 13 3 32 3 3 
Municipal government ...ceecceccescese 39 6 sak 2 28 pA 
Railways, not guaranteed by government - = - - = = 
Other corporations: see ss cceclcle cece eclel 45 22 15 48 109 73 
Sub-totals, Bonds and debentures.... 134 48 37 84 156 89 
Common and preference stock sescsceveres 12 ks 3 1 12 16 
Totals Ocoee FOO SCHOHHSOHREHEHEO RO CED 146 52 40 85 168 105 


Retirements of Canadian Securities held by Non-residents 


Bonds and debentures: 
Government of Canada, direct .......0. 22 = 36 = 32 


Government of Canada, guaranteed ....e. = - - - 2 = 
Provincial government (incl. guar.) .. 9 ae 23 3 13 : BH 
MUNTCA pak OVeGNMent less. sleeice clot sie ces alah 5 13 6 9 6 
Railways, not guaranteed by government - - - 2 - = 
Other: corporations: cio es + es we aeee 36 20 19 57 33 u 
Sub-totals, Bonds and debentures ... 78 26 91 68 89 21 
Common and preference stock eoeseoeesevee - 6 2 ab 2 3 
Totals ecooeoeceoeoveovee eos eses eo eeeeeene 73 32 93 69 91 24 


p Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada. Sales of new 
issues and retirements of called or matured Canadian securities appear above. Not included are 
security transactions of a short-term character analogous to changes in bank balances. More complete 
statistics of capital movements will be found in the annual and quarterly reports on The Canadian 
Balance of International Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


Review of International Trade in Securities - 1961 


Transactions in stocks and bonds between Canada and other countries in 1961 gave rise to a net 
capital inflow of $273 million, up considerably from that of $226 million recorded for 1960. The 
total value of the transactions leading to this balance was $4,121 million, The net inward movements 
in 1960 and 1961 were much smaller than in the years from 1956 to 1959, but were larger than in all 
but two of the ten preceding post-war years. The total value of transactions was some $1,500 million 
higher than in 1960 and was well above the average of about $2,900 million from 1956 to 1960. 


The summary at the foot of this page shows that proceeds of new issues of Canadian securities 
sold to non-residents amounted to 8492 million, ten per cent above the figure of $447 million for 
1960. Retirements of foreign-held Canadian issues at $292 million were well above the figures for 
many years past. Trade in outstanding Canadian securities resulted in net sales to non-residents of 
$103 million, practically double the figure for 1960. In the opposite direction there was a net 
capital export of 430 million from all transactions by Canadians in foreign securities. 


It may be noted that direct investments in foreign-controlled enterprises in Canada are Canada's 
major source of foreign capital, although between 1956 to 1959 portfolio security transactions were 
the largest medium of capital inflow. Details of these capital movements and of Canada's other 
international transactions are covered in Dominion Bureau of Statistics quarterly and annual reports 
on the Canadian balance of international payments. 


Foreign savings supplied a smaller part again in 1961 of the new money raised by Canadians in 
capital markets. The market for Government of Canada direct and guaranteed issues has tended in 
recent years to be overwhelmingly domestic. The net acquisitions by non-residents of provincial, 
municipal, and corporate securities were equivalent to about 14 per cent of the net new supply of 
these securities. In 1960 the proportion had exceeded 16 per cent and in 1959 it was more than 
40 per cent. The reduction in 1961 occurred despite the fact the new supply of these securities 
was about 25 per cent greater than in 1960. 


Foreign savings invested in provincial securities were equal to more than half of the net new 
supply in 1959, but fell to 9 per cent in 1960 and to 3 per cent in 1961 despite a substantial 
growth in borrowing in the latter year. Foreign investment in municipals equalled 39 per cent of 
new issues in 1959 and 33 per cent in 1960 but in 1961 there was no significant foreign investment 
jn this group of securities. In the case of corporation securities, on the other hand net acquisi- 
tions by non-residents represented an increased proportion of the net new supply in 1961, about 
one-third, compared with 14 per cent in 1960, although the proportion at that time was unusually 
low in relation to earlier years. Taking corporate bonds and debentures alone, the net acquisition 
by non-residents in 1961 of over 50 per cent was higher even than in 1956 or 1957 when very much 
larger amounts of capital were raised by Canadian corporations. 


Security Transactions Between Canada and Other Countries 


Net Sales (+) or Purchases (-) 1954 1955 1956 1957 1958 1959 1960 1961 


by Canadians 
(Millions of dollars) 
Canadian Securities 


Trade in outstanding bonds, etc. ae 650 = 165 + 4) = 45 =r ae RR eas Me 
Trade in outstanding stocks + 199. 4719S +388 +1357 + 68 * 10 * 49 * 40 
New issues * 995. + 165  *3667 +796, F 677 +707 + hh? + 492 
Retirements S203 = 1a = TA = 0 158 = 258 = 253 - 29% 


Foreign Securities 


Trade in outstanding issues + 7, +, BR . +020) eee es = 32. re 2 ers 
New issues . 35. « $B <8 a ee TT 29 fo IB ie 
Retirements ate EAS | >. Whetaiie ts - iT tortie 2 8 2 eee 

Total - all securities , 160) = Bh. FORE. ESP 6) + 226; ) #273 


Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests,and security transactions of a short-term character analogous to 
changes in bank balances. Data for 1961 are preliminary and data for 1960 are subject to revision. 


The overall movement of portfolio security capital to Canada came in 1961 as in 1960 entirely 
from the United States. Inflows from the United States amounted to $415 million, but there were out- 
flows of $101 million and $41 million to the United Kingdom and to other overseas countries respectively 


New Issues and Retirements , 


Canadian securities in 1961. This figure was 10% higher thansales in 1960, but was well below the 
totals for the years from 1956 to 1959. Details of the new issues, classified quarterly by issuer, 
and annually by currency of payment and issuer, will be found in the accompanying statements. 

Perhaps the most striking feature of this series is the contraction in sales to nomresidents of new 
issues of governments and municipalities, which fell by more than half from 1959 to 1960 and again 
from 1960 to 1961, in contrast to the sharp increases in the same period in sales to non-residents 

of new corporate issues which in 1961 were more than twice their amount in 1959. Among the corporate 
issues placed abroad or attracting considerable non-resident interest at the time of issue in Canada 
in 1961, petroleum and natural gas including ancillary facilities stood out prominently, accounting 
for over forty per cent of the total. Securities of real estate investment companies, pulp and 
paper concerns, and financial institutions were in that order the next largest contributors to the 
total. It may be observed that a wide range of factors besides general interest rate and exchange 
differentials may influence borrowing abroad. Among them may be the specific relationships existing 
between the entrepreneurs and particular capital sources, and the absorptive capacity of the market 
not only in total but for a particular security or type of security. 


Canada imported $492 million of foreign capital from the sale to nonresidents of new issues of 
| 


Although the proceeds of new issues sold to non-residents were more evenly distributed over 
1961 than 1960, receipts tended again to be larger in the first half of the year. The statement 
giving a reconciliation for a quarterly basis between contracts entered into for sales to residents 
of the United States of new Canadian bonds and debentures, and the delivery data appropriate for 
balance of payments purposes, shows that about 40% of the proceeds received during the last six 
months of 1961 arose from arrangements completed in earlier periods. 


Canadians in 1961 purchased $34 million of new foreign securities. This outflow was the largest 
for these transactions since 1955. Contributing to the total was an offering of Canadian dollar 
bonds by the Commonwealth of Australia. Other purchases by Canadians included issues of borrowers in 
the United States, Israel and United Kingdom. Retirements of Canadian-held foreign securities in 
1961 totalled $9 million, about half the total for 1960, including investments in the United States, 
other countries, and international financial organizations. 


Retirements of foreign-held Canadian securities rose in 1961 to $292 million. This figure was 
some $39 million higher than in 1960. The total included $53 million of common and preferred stocks 
retired from the market through redemption, negotiated purchases, etc; a significant part reflected 
principal repayments on the partial liquidation of an utility holding company. Since retirements 
required by the operation of sinking funds are often satisfied through the surrender of bonds 
acquired in the market, some repurchases of outstanding issues in affect also represent debt retire- 
ment. Rising payments for retirements are to be expected with the increasing amounts of debt of 
Canadians held by nomresidents. The retirements of bonds. and debentures in 1961 represented less 
than 1/25 of the debt held by non-residents. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
ee ee ee eee ee ee ee ee 


1 9°60 169-6) 
ig Hue PIE Iv Year IT) Il DIV eV resn 


(Millions of dollars) 


Bonds and debentures: 


Government of Canada, direct ...csesceee 10 3 - 6 19 2 16 D ing 37 
Government of Canada, guaranteed ....... 2 - Ul 2 ea: = - - - - 
Provincial government (incl, guaranteed) 40 LT 13 3 103 32 3 By a: 53 
Municipal government Seoeeeeseensovere0se 19 39 6 18 135 2 28 4 2 36 
Railways, not guaranteed by government... - - - - - - - - = i 
ChemMGOrPOLetdOnsd 6.5 sieseel caceetiomere Mei 45 22 T5523 Sys) sn 94 ae 330 

Sub-total, Bonds and debentures ...... 202 134 AS>. 987 «6421 ~~ SQ atBSOneeR 1 re 97 * arrgse 


Common and preference stock ..ccccccscccsce 7 12 h 3 26 heb 16 7 36 


POUAL. seh Sihisis siein's sieltic.c Bee's Me clas seine ROOk MLAS 52 ZO ett 90ecl Zia 127 e0% 492 


Contract and Delivery of New Issues of 
Canadian Bonds and Debentures sold to Residents 
of the United States 


Add Deduct 
Year and Quarter Sales contracts Deliveries of Sales for later Proceeds of 
entered into prior sales delivery New Issues 


(Millions of dollars) 


1956 ae ae ii 557 
1957 656 122 ~ 80 698 
1958 57h 79 es 583 
1959 575 64 - 35 604 
1960 438 41 ab is 369 
1961 B25 83 - 408 
1957 I 277 82 = 26 233 
at 265 63 spe 267 
Tir 63 77 Sg 125 
Iv 46 27 a 73 
1958 ia 161 9 = 9 161 
II 260 32 = AD 252 
III 20 73 —— 88 
Iv 133 5 =) 50 82 
1959 I 98 58 Daf 152 
aa 164 6 = 7 98 
III 177 73 = 47 193 
Iv 136 43 a 33 161 
1960 I 182 27 = ae . 185 
a3 100 28 mi a 
III 53 1 ic RE 
Iv 103 3 - 80 26 
1961 I 122 51 = 93 80 
II 87 73 - 19 WY1 
Tit 52 56 5 103 
Iv 64 20 - 84 


Note: As details of all contracts are not available, deferred deliveries may be 
understated. 


= Oe 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents q 
Beene Fibal E  S 


ee) ee = 


1954 1955 1956 1957 1958 1959 1960 1961 1952-1961 


iciki aed es lus am (Millions of dollars) ; 


Bonds and debentures payable optionally or 4 

solely in foreign currencies: : 
Government of Canada, direct .eccesrcee. = - = - - =- - - -a 
Government of Canada, guaranteed ose... - = - - - = = = ~n 
Provincial government (incl. guaranteed) 114 <u Bien po plore eee 93 31 1,300 
Municipal government cecsccccccccccvcere 34 LO. 106s" gas > PBS. 1S ee 29 843 
Railways, not guaranteed by government.. 24 ~ = = - - = = 245 
Other aorporationS eecccsseccscsccvecres ie 5 GO. 9s oe ke 54 83 286 15227 


Total owe. cccccccscccneacontivdecetacnsusstileat wd giltim gcc quite aie: me’ ManoooneT ne 4 


Bonds and debentures payable in 
Canadian dollars only: 


Government of Canada, direct .weccceccene 5 5 y 16 67 42 19 37 207 
Government of Canada, guaranteed .secoe. 4 - = - 9 14 alah = 399 
Provincial government (incl. guaranteed) R 3 12 6 6 13 10: 223 96 
Municipal government cescccsccesceccoecs id 4 6 8 5 10 16 fd 79% 
Railways, not guaranteed by government.. al “ = = i ~ = - 4a 
Other corporations escrececececcvccesece 35 46 62 69 52 58 70 AA 483 — 
TOE Mals © 0\sicls.e-eleleveiala.c1s olsisisiale cleleicie’» Se.eie 68 58 89 95110" 1a pace eee 908 


Bonds and debentures: 
Government of Canada, direct eescccccccees 5 2 
Government of Canada, guaranteed eccorceces 4 - 
Provincial government (incl. guaranteed)... 126 3 
Municipal government secccscevecccsceveces 45 PW eee i ie eae 6 ae FA: SRY bo ae S Ss) 36 922 
Railways, not guaranteed by government .. Pip. - 
Other Corporations sescccececceeeveeeceses LO? 51 


Sub-total, Bonds and debentures .eeseee. 312 103 597 737 634 660 421 456 4,502 
Common and preference stocks ..cscoccceceees 19 63 70 61 Z3 47 26 36 434 


Total eoceesreereeereoeeeeeereee eee 2800208 331 166 667 798 677 707 AAT 492 Ay 936 


nnn n eee EEEEEnD eI SEIEEURIS ESE EREESREREEREREERERERRINN 


Retirements of Canadian Securities held by Non-Residents 


ee 


19.600 1696.2, 
de HN er Iv Year Tov ET LL i eee 


(Millions of dollars) ; 
Bonds and debentures: 
Government of Canada, direct ...sescecess = 22 36 58 ~ 
Government of Canada, guaranteed wescceoee — = - 
Provincial government (incl. guaranteed). 18 9 b 
Municipal ‘povernnentes..ssdeescsecsseecesk GO ght 6 
Railways, not guaranteed by government .. 2 - 2 
Other: corporatiOns. ss sseescessacceesacee™ 125 9S 20 19 98 Sf ano3 19 .18 TE 
78 68 
1 


32 a KS 45 
2. = 
13 1 

10 6 “1S 40 
Sub-total, Bonds and debentures we... AY 


Common and preference stocks eeoeeeereceeoe® i = 6 z 9 


Total @eeeeesesreoooeeerseeoereseseeeeeeeee 50 78 32 93 253 69 93 29 101 292 


Trade in Outstanding Issues in Year 1_and Month of December 


The value of outstanding securities traded internationally during 1961 was $3,294 million, 
apart from transactions in securities with an original term of one year or less which would add 
upwards of a billion dollers to the turnover. The volume of trading in long-term securities compared 
with $1,848 million in 1960 and was some 36 per cent above the previous record of $2,419 million in 
1956. Contributing to the increased turnover in recent years in an indeterminate amount has been the 
development of buy-backs or purchase and resale arrangements under which essentially short-term 
transactions may be carried out in securities which are nominally long-term. 


The net inflow of capital from trade in outstanding issues in 1961 totalled $98 million, more 
than three times the size of the inflow in 1960, but well below the sales balance of $169 million in 
1959. The balance reflected net sales of $103 million of Canadian securities offset by net purchases 
of $5 million of foreign securities. In the preceding year the sales balance from trading in 
Canadian issues at $52 million was much smaller and the purchase balance from trading in foreign 
issues at $20 million was much larger, 


The capital inflow of $103 million produced by trade in outstanding Canadian securities was 
made up of $63 million of bonds and debentures and $40 million of common and preference stocks, 
Details by issuer and by quarter, together with corresponding data for 1960, are given in a state- 
nent. The largest changes between the two years occurred in trade in outstanding Government of 
vanada direct and guaranteed issues in which net sales rose from $49 million to $75 million and in 
corporate bonds and debentures where net repurchases fell from $42 million to $7 million. In both 
years substantial sales balances occurred in the first half of the year, and there were small re- 
purchase balances in the second half. 


Net Sales of Outstanding Canadian Stocks A rather striking feature of transactions in 


to Non-Resident Canadian securities has been the persistence of 
(Millions of dollars) sustained sales of outstanding Canadian stocks to 


residents of the United States and sustained re~ 


United Other purchases of them from the United Kingdom and 
Quarter Total States Countries other overseas countries. 
1960 ie Ta) 13 5 8 The capital outflow for the purchase of out~ 
II Q 24 22 2 standing foreign securities occurred entirely in 
III Q 10 Ava - 4 the fourth quarter when Canadians were heavy net 
Iv Q 2 13 - ll buyers of United States stocks. Over the year as 
a whole Canadians purchased through trade in out- 
191 1Q 13 21 - 8 standing issues $18 million of United States, 
II Q 32 45 - 13 United Kingdom, and other foreign equities, but 
TIT Q - 22 = 22 sold $13 million of foreign bonds and debentures, 
WQ -5 32 - 37 about half of them United States Government issues. 


| In December, trade in outstanding Canadian securities produced a capital inflow of $5.2 million 
thich included net sales of Government of Canada issues of some $9 million. These sales coincided 
th the retirement of other Government of Canada issues. Trade in outstanding foreign issues led 
‘0 @ purchase balance or capital outflow of $7.4 million, reversing a substantial inflow of this 
der in the preceding month. Both movements were largely in United States stocks. Taking into 
ecount trade in both Canadian and foreign securities, there was an inflow of $13.5 million from 

he United States, which was more than offset by outflows of $9.7 million and $6.0 million to the 
nited Kingdom and other overseas countries respectively. 


[9.000 ie ict 
ue Tr Le sali Year I Lele Lod IV Year 


ae ee a eee Cee ae ee” 
(Millions of dollars) 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ereseccece F182) om om iy BIR. Pee ee eee + 54 
Government of Canada, guaranteed ...... *10 +4 -2 * 3 +15 HO! tes tel tee ae Al, 
Provincial government (incl. guaranteed)- 1 -2 -2 -3 = 8 -5 =, — aid Telia, see 
Municipal government eeeeoeeerveeoeeoeoee eee = care eta ae aye: ee -2 = ey + 3 
Railways, not guaranteed by government. - | ae oe ey eee - -l1l -1 - 3 
Other corporations eoereceoeeeeeoeooeoeee eee —~ Gf = 9 -11 -11 — 38 = 3 Lo! ae oan iv; rs al = L 

Sub-total, Bonds and debentures «e+. 419. 475° -19 “a12 #03. 431 930k emilee, 210 + 63 

Common and preferenco Stock .escoccoceces +13° 27 SQ 2 FLO” Shee oe Se. + {0 7 
Total eoccceseeeeseeseeseeosreeeeoeereee® 15 V2 +39 = s) -10 +52 +1) +66 -12 + 5 +103 


a 


Transactions with the United States 


The net capital inflow to Canada from security transactions with the United States totalled 
$415 million in 1961 compared with $229 million in 1960 and $469 million in 1959. Details appear in 
Table l. The movement included net sales of $419 million of Canadian securities, comprising $120 
million of outstanding stocks, $76 million of outstanding bonds and debentures, and $433 million of 
new issues, offset by retirements of $210 million of foreign-held issues. Transactions with the 
United States in foreign securities led to a capital outflow of $4 million. 


Summary of Trade in Outstanding Canadian Securities between Canada and Other Countries 


Sales Purchases Net Sales (Fy 
By Canadians By Canadians or Purchases (-) 
1960 1961 1960 1961 1960 1961 

i ee ee ee ee 

(Millions of dollars) 
By Country 

United States 395 990 350 794, +45 +196 
United Kingdom o7 120 126 193 -29 - 73 
Other countries 75 Aly 139 192 +36 - 28 
Total = all countries 667 1,282 615 79 +52 +103 


a A Bi ned? So 
oe eeeeeeeeeeeeeeeeeeeee——————eeEeeee——eeeeeeee 


By Class of Security 


Bondatant Debantunea 265 551 262 488 + 3 + 63 

Common and Preferred Stocks 402 731 353 691 +49 + 40 
Oe lh serpcnee Tae Samar, eee 26s See 

Total - Canadian securities 667 1,282 615 B79 +52 +103 


1) Includes minor amounts of "Other" Canadian securities. 


Summary of Trade in Outstanding Foreign Securities between Canada and Other Countries 


Sales Purchases Net Sales (+) 
By Canadians By Canadians or Purchases (-) 
1960 1961 1960 1961 1960 1961 
(Millions of dollars) 
By Country 
United States 256 390 252 384 +4 ene 
United Kingdom 7 11 10 20 as Ang) 
Other Countries 10 ule} 31 15 Sot an. 
Total - all countries Al (E} 414 293 419 -20 Syst 


By Class of Security 


Bonds and Debentures 2) 51 60 69 60 -18 - 
Common and Preferred Stocks 222 354 224, 359 2 2s 
Total ~ Foreign securities 273 Al, 293 419 -20 - 5 


(1) Includes minor amounts of "Other" foreign securities. 


Transactions with the United Kingdom and Other Overseas Countrie 


| Security transactions with the United Kingdom in 1961 led to a capital outflow of $101 million. 
In 1960 there was a net outflow of $33 million. This net repatriation of British portfolio invest- 
ment from Canada during 1960 and 1961 was the first to occur since 1952. The outflow in 1961 took 
the form of net repurchases by Canadians of $73 million of outstanding issues including $61 million 
of stocks; retirements of $41 million of United Kingdom-owned bonds and stocks; and net purchases by 
Canadians of $11 million of British securities, partially offset by sales of $24 million of new 
Canadian issues. 


There was a further substantial but smaller outflow of $41 million to other overseas countries, 
in contrast to the capital inflow of $30 million resulting from transactions in securities with 
those countries in 1960, and the record inflow of four times that amount in 1959. Contributing to 
the outflow were repurchases of $20 million of outstanding issues, mainly stocks; retirements of 
$41 million of foreign-held Canadian bonds and stocks; and purchases by Canadians of $15 million 
net of foreign securities. Against these outward movements were the inflows resulting from the sale 
to residents of those countries of $35 million of new Canadian issues. 


Internatio Short-Term Money Market Transactions 

International transactions in Government of Canada treasury bills and similar short-term 
securities are not included with the transactions in securities ordinarily reviewed in this series 
of reports. The capital movements arising from interest arbitrage or other transactions in these 
short-term Canadian obligations are treated separately, in balance of payments statements, from the 
capital flows arising from long-term portfolio security transactions. Since, however, the volume 
om this business is substantial, some details may be of interest to readers of this report. 


Over the course of the year non-residents purchased about $375 million of Canadian treasury bills, 
only slightly below the total of $380 million purchased in 1960. Gross sales to non-residents in 
1959 were also of this order. Most of the bills acquired in any year naturally matured or were re- 
‘purchased by Canadians within the same year, but there have nevertheless been substantial variations 
in the amounts held by norm-residents at any one time. 


Transactions in Canadian Treasury Bills between Canada _and Other Countries, 1959-1961 


epurchases Net Change Holdings at 
Month Sales and Maturities in Holdings Month-end 5 


—— 


1959 1960 1961 1959 1960 1961 1959 1960 1961 1959 1960 1961 
Millions of dollars 


- 
-10- ; 
| 
| 
| 
| 
| 


January iW; 20 45 20 12 46 - 3 g -1 Lt 72 119 
February 28 16 30 10 29 43 18 -13 -13 65 59 106 
March 18 21 86 35 24 Bo -15 - 3 Aq 50 56 153 
April 30 16 45 als} Ww 35 ‘ie! 4 10 67 60 163 
May 28 18 18 19 20 29 Ji-v= 2 -11 76 58 152 
June 59 19 15 22 ont 89 37 «== 2 -74 113 46 718 
July 39 43 16 30 17 45 9 26 =-29 122 72 49 
August 43 36 10 26 17 16 Vy 19 = 39 91 43 
September 15 28 WA 40 46 LS —-25 =-18 a 114 73 LL 
October 13° 68 18 45 36 AVA = 32 32 4 82 105 48 @ 
November Bk 49 17 Al vA Ail -10 35 6 72 140 54 
December 48 46 61 56 66 53 =) Goo 20) 8 64 120 62 
Year 369 380 375 BSS 324 433 4 56 -58 64 120 62 


Note: The figures prior to 1961 include some unidentified amounts of commercial paper. 


The above statement gives monthly figures for the past three years of sales to non-residents of 
Canadian treasury bills, and of repurchases and maturities of foreign-held Canadian treasury bills, 
together with the amounts so held at the end of each month. It shows the rapid growth of holdings 
in the summer of 1959 and again from the latter part of 1960 through early 1961, with subsequent 
declines. From a peak of $163 million in April 1961 holdings fell sharply over the four succeeding 
months to $43 million. This change was greater than occurred in the earlier periods covered by 
the series. 


Canadian Treasury Bills held 


End of 
1959 1960 1961 Non-resident-owned holdings at the 
(Millions of dollars) end of 1961 totalled $62 million, 
compared with $120 million at the beginn- 
United States 22 93 26 ing of the year. The largest change 
United Kingdom 10 5 2 occurred in holdings of residents of the 
Other countries 32 22 34 United States which fell during the year 
from $93 million to $26 million. 
Total 64 120 62 


Yields on 3 month treasury bills moved through much narrower ranges in 1961 than in 1960 in both 
Ganada and the United States. With the exception of a few weeks the Canadian yield from January 1961 
into June was some three-quarters to one per cent greater than that in the United States. From the 
middle to the end of the year the yield differential was less than one~half of one per cent, and at 
times Canadian yields were slightly below those in the United States. Forward spreads in the exchang 
market were also narrower, as could be expected, in 1961 than in 1960, and the net nominal yield 
differential adjusted for the cost of exchange protection ranged between nearly one per cent in favow 
of Canada in mid-March to about one-eighth of one per cent in favour of the United States in mid-June 
Theoretically movements of interest arbitrage capital may be expected to continue to a point where tk 
cost of exchange protection offsets any remaining interest differential. In practice nominal 
differentials may be too narrow to motivate actual transactions. Not all purchases by nomresidents 
of treasury bills are hedged by forward exchange contracts. Some investors may choose to accept the 
risk of exchange rate fluctuations; others may have an ultimate use for the currency and may there- 
fore, not be concerned with the repatriation of the proceeds of maturing bills. Purchases by non 
residents in the last quarter of each year tend to include amounts of this nature e 


Statistics of transactions with non-residents in Canadian commercial and finance paper are not 
yet as fully developed as those covering treasury bills, and estimates for 1961 are not yet complete. 
It may be noted, however, that there is a substantial volume of this business between Canada and other 
countries. There were also at times substantial purchases by Canadians of foreign treasury bills, 
but available statistical sources do not permit the complete segregation of these transactions from 
other holdings by Canadians of short-term claims on nonresidents. 


Security and Foreign Exchange Markets 


Interest rates in Canada fell over 1961 while those in the United States rose. The yield on the 
representative long-term Government of Canada issue shown in Table 7 fell 45 base points from 5.41 
per cent to 4.96 per cent. At the same time the yield on the roughly comparable United States 
Government issue rose 31 base points from 3.80 per cent to 4.11 per cent. The differential for the 
dates shown in the table varied between 136 base points in January and 85 base points in December; 
in December of 1960 it had been 161 base points, and at no time in that year was it less than 103 
base points. Yield differentials between central government issues may not be the most appropriate 
comparison for the analysis of international security transactions. Markets for these obligations at 
times reflect special local domestic monetary and fiscal situations. It might be suggested that an 
investor may give to the securities of his own central government a specially preferred position and 
may equate for his own purposes the securities of a foreign central government with those of a high 
grade junior government or corporation. Special tax considerations in the United States add to the 


difficulty of comparisons. 


Common stock prices in Canada as measured by the Dominion Bureau of Statistics Investors Index 
(Prices and Price Indexes, Catalogue No. 62-002 Monthly) and in the United States as measured by 
Standard and Poor's "500" Index, both rose sharply, by about 27 per cent, in 1961. In general, the 
rise in prices was parallel. In May, Canadian prices advanced somewhat more rapidly than those in 
the United States, but this temporary advantage was lost in the fourth quarter. Gross sales to non- 
residents of Canadian stocks were some 80 per cent greater than in 1960 but did not reach the peak 
established in 1956. These sales amounted to somewhat more than one-fifth of the value of shares 
traded on the principal exchanges in Canada; the proportion was slightly smaller than in 1960. 


| The value of the Canadian dollar on the international exchange markets fell sharply during 1961. 
The last quotation for the United States dollar reported on transactions between banks in the 
Canadian exchange market in 1960 was 99.66 cents. At the end of 1961 it was 104.34 cents. The 
largest part of the change occurred between June 12 and June 23 when the noon average rose by more 
than four cents, and there were further rises toward the year-end. The trading ranges of 1.44 cents, 
4.94 cents, 1 cent and 1.38 cents in the successive quarters of 1961 compared with 0.87 cents, 

Behd cents, 1.69 cents and 2.59 cents over the corresponding quarters of 1960. 


Ca alance o ternational Payments and International Investment Position 


The annual DBS report "The Canadian Balance of International Payments 1961 and International 
‘Investment Position", (Catalogue No. 67-201) will cover Canada's international transactions in 1961, 
including movements of direct investment and other capital not reviewed in this report, as well as 
recent estimates of foreign investment in Canada and of Canadian investment abroad. "Quarterly 
Estimates of the Canadian Balance of International Payments", are also published regularly 
(Catalogue No. 67-001). 


} 
‘Statistical Sources and Methods 


A description of the statistical sources and methods used in the production of this report, 
|together with a copy of the basic reporting schedule, will be found on pages 26 to 30 of the issue 
for December, 1960. 
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TABLE 6B. Analysis of Trade in Outstanding Canadian Secieitina\*? Between Canada and Other Countries 
by Groups of Securities, 1951 - 1961 
(Millions of dollars) 
Cee en re tees esosnee eee 
1951 1952 1953 1954 1955 1956 1957 1958 1959 1960 1961 


Bonds and Debentures, etc. 


Government of Canada 
Sales @oeeeoceesreseeress0es® 99 35) 60 126 &6 141 72 109 188 163 4,09 
Purchases eeceeeesoreseseeoe® 188 163 98 153 1:55 127 78 88 83 129 355 
Net e@eeeeeeoeceseoeoeoeeoeeene? - 89 -128 -_ 38 — 27 = 69 + 1h = 6 = 21 +105 of 3h, + 54 


Dominion Guaranteed 


Sales @eeoeeeeeseeeeoeeeeeoes® al 4 8 nial 6 fd 3 13 19 36 42 

Purchases e@eceoeeeeeeoeoeeoeg@ = 31 18 42 28 15 1} WA, 6 Peak 21 

Net e@eeeeceeeeeeeeeeeveseeoenes SF al _ 28 howe 10 bl 31 a 22 = 8 - 8 = 1 9 13 +; 15 + 21 
Provincial 

Sales cecccccccccccccccccces 11 i 15 13 20 20 14, 14 als 16 29 

Purchases cecccccccccccccces 13 30 23 42 79 ht 29 32 18 2k Shi 

Net @eCoeeeoeeeeeeeeoeeeeseeene = 2 - 23 —— 8 —= 29 = 59 = 1: = 15 - 18 - 5 ~~ 8 = 8 
Municipal 

Sales eeereseocoeoesreoseeeseoecs® 4 a 2. 8 9 7) i 5 7 12 20 

Purchases Ceoeeeseseeseeoese9 uk 6 4 5 aS 5 8 6 5 8 ide 

Net @eoeeececosesoeseseovseoes + 3 — 5 - 3 + 3 pm 6 2 2 - de bd EE tT 2 r 4 + 3 

- Railway, Other 

Sales @eeoeeeeeoeseees9088090 12 BS 7 v6 5 3 2 3 4 1 1 

Purchases @oeeecesescoeseeece 6 5 6 5 5 3 4 6 6 5 4 

Net Ceoereseoeseesoeseeeereees + 6 + 8 a 1 + 2 = = 4 — 3 - 2 - 4 - 3 
Other Eerporattons*”) 

Sales Ceeeeseoececroecexes2eses 48 Ai 27 50 57 v3 8&8 57 29 37 50 

Purchases eeeerocesescserereerese 19 30 PsN 34 66 59 99 55 51 1C: 5k 


Net eeeeeeeaeeeoeseeeeseoeseeesd + 29 cas 88 + 6 = 16 Soe 9 + 1, - BO + 2 = 22 - 38 = 4 


Total Bonds, Debentures, etc. 
DOUG aisis\elaaiviciseaececeiciee ca’ 7 Spee 100m TLS 215 6 283 25 167 201 F260" S265) W557 
BUVCHABOSWcin's sho si0:4\c cee 40sec he 227 9265 170° i282.) SAS 2kOm 2324201. S169" 262 Lee 
Net @ecoeeeeeeceseeeeeseeesoeees = 52 -165 = 52 - 66 ~165 + vay - 45 = < 91 * 3 t: 63 


Common and Preference Stocks 


OS 298 > 322 262 AI9 713» 416 - 693, ~46%. <589 402 731 
DUN MOMT ce ceocccacesece 235 250 241 290 575 628 556 379 479 +353 691 
Net @eeeeeeeseeeseseeeeeeeeee + 4,3 + 72 - aul +129 +138 +188 +137 wy 88 +110 + 49 £5 4,0 


(1) Figures exclude varying amounts of transactions which took place through channels not covered 
by regular monthly reports (prior to 1952) and also minor amounts of unspecified transactions 
(prior to 1953). 


(2) Figures include "Other" Canadian securities. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
JANUARY, 1962 


During January, trade in outstanding securities led to a sales balance 
or capital import of %5 million, This compared with a purchase balance of $2.2 
million in December 1961, and a. sales balance or capital inflow of $22.3 million 
in January of that year. 


There were net sales by Canadians of outstanding Canadian issues and net 
purchases of outstanding foreign securities. Sales of $9.6 million of Canadian 
issues were made up of $5.7 million of outstanding bonds, debentures, etc., and 
$3.9 million of stocks. Overall, the trade in outstanding Canadian issues 
involved sales of $15.0 million to the United States, repurchases of $5.4 million 
from the United Kingdom and sales of $0.1 million to other countries. These 
figures included net sales to United States residents of $9.4 million of out 
standing Canadian stocks, and net repurchases from residents of the United Kingdom 
of $5.5 million of them, continuing a trend which has been in evidence since mid- 
1960. Trade in outstanding Canadian bonds reflected mainly net sales of $6.1 
million of Government of Canada direct issues to the United States, 


The outflow of $4.5 million for the purchase of outstanding foreign 
securities included the acquisition of $3.4 million of foreign equities. 


A number of the cumulative totals ordinarily published in this series 
have been omitted from this report but will appear in February. 


In addition to the transactions shown in the table, sales to non 
residents during January of Canadian treasury bills exceeded purchases and matur- 
ities by some $9 million, Nomresident holdings at the end of January totalled 
about $71 million. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in 
Canada. Not included are sales of new issues and retirements of called or matured 
securities, security transactions of a short-term character analogous to changes 
in bank balances, and some transactions by other than reporting agencies. More 
complete statistics of capital movements will be found in the annual and quarterly 


reports on The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section, International Trade Division, 


7503~504—12 


-> Rocer DuHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1962 
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Canada. Statiztics, Bureau of 
; 


67-002 
OTTAWA - CANADA 
Mon thly Published by Authority of the Honourable George Hees, Minister of Trade and Commerce 
Vol. 28, No. 2 Price: $2.00 per year, 20¢ per copy 


SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


a 


FEBRUARY, 1962 


During February, trade in outstanding securities led to a purchase 
balance or capital outflow of $9.2 million. This compared with a sales balance or 
capital import of $5.2 million in January. The change was caused by a shift in 
the direction of trade in outstanding Canadian securities from net sales of $9.6 
million in January to net repurchases of $6.3 million in February; net purchases 
of outstanding foreign securities fell from $4.5 million to $2.9 million. 


Trading in outstanding Canadian bonds, debentures, etc. gave rise to an 
inflow of only $0.5 million, down sharply from January when net sales of Government 
of Canada direct issues contributed to a net inflow of $5.7 million. Trading in 
outstanding Canadian stocks which gave rise to net sales of $3.9 million in January, 
saw net repurchases of $6.8 million in February. This balance reflected net sales 
of $1.2 million to the United States and net repurchases of $8.0 million from 
overseas countries, a continuation of the trend in evidence for many months. 


Smaller net purchases of outstanding foreign issues reflected a change 
from net purchases of stocks to net sales, partially offset by enlarged purchases 
of foreign bonds. While Canadians sold on balance United States stocks, they 
continued to be net purchasers of stocks of overseas companies. 


Overall there was an outflow of capital from Canada to the United States 
of $2.3 million in February, from trade in outstanding Canadian and foreign securi- 
ties. This outflow compares with an inflow or sales balance of $12.1 million in 
January, and was the first such outflow since September 1960. Trade with the 
United Kingdom led to an outflow of $4.2 million in February compared with $6.0 
million in January, while the net outflow to other overseas countries rose to 
$2.7 million from $0.9 million. 


Statistics in this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in 
Canada. Not included are sales of new issues and retirements of called or matured 
securities, security transactions of a short-term character analogous to changes 
in bank balances, and some transactions by other than reporting agencies. More 
complete statistics of capital movements will be found in ina Ss quarterly 


reports on The Canadian Balance of International Payments. , LIBRARY > 
ys LIDNAR YT ™ 


Prepared in the Balance of Paymen£éSectidaly ' ICG 


National Accounts and Balance of Payntents Division. 
NY 


NY, ~ 
2206-503-22 ty ro 
bP 


Rocer DUHAMEL, F.R.S.c., Queen's Printer and Controller of Stationery, Ottawa, 1962 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


— 


MARCH, 1962 


Security Transactions - First Quarter, 1962 


During the first quarter of 1962 all transactions between Canada and other countries in portfolio securities led to 
a net capital export of $66 million. This followed an outflow of $5 million in the fourth quarter of 1961, and compared with 
an inflow of $65 million in the first quarter of that year. The components of these movements appear in a summary below. 


Repurchases of both outstanding Canadian bonds, debentures, etc. and stocks occurred on a modest scale during the 
quarter, while receipts from the sale to non-residents of new Canadian issues fell sharply. Retirements of foreign-held 
Canadian securities continued to be large due mainly to contractual maturities. Details of each of these types of trans- 
action, classified by issuer, appear on page 8. 


Net purchases of foreign securities by residents of Canada were large reflecting the purchase of United States and 
to a lesser extent of European issues. 


The gross turnover of securities between Canada and other countries during the quarter was over $1,250 million which, 
however, included some transactions in medium or long-term securities under purchase and resale agreements. This was of the 
same order as in the fourth quarter of 1961 when new issues and retirements were a more important factor. 


| Not included above or shown elsewhere in this report are gross sales to non-residents during the quarter of $86 
million of Canadian treasury bills. Net holdings of non-residents rose by about $18 million to a total of $80 million. 
There were also significant transactions in commercial and finance paper for which complete data are not yet available. 


Security Transactions between Canada and Other Countries 


ee 


1960 1961P 1962P 

Net Sales (+) or Purchases (-) 
by Venadians Fourth First Second Third Fourth First 
Quarter quarter quarter quarter quarter quarter 


| millions of dollars 


Canadian securities: 


Outstanding issues - Bonds, etc. ....... - 12 +S + 34 - 12 + 10 - 3 
SEOGES) scree « viererd a oie + 2 +. 13 + 32 - - 5 =) 7 

BERET Ts cfc lale. 0.010 vis 0 aleye aersret © dotene,e:cte + 40 + 90 +171 +127 +104 + 32 
Retirements .......... Fora siekevel ee Sete - 93 - 69 - 93 - 29 -101 - 61 

foreign securities: 

Metaading L5sues ...... sieesees lls oa’ : - 24 + 3 - + 2 - 10 ~- 31 
2 UES Sree Sees 5 Seeks ee - 5 - 18 - 6 - 5 - 1 
REE REEEVE IOS iy oe: une. ohive ave.e sta e' ele » oft Moet + 2 ers + 2 + 3 + 2 + 5 
motalis = all securities” ...ic.0.066. = - 96 + 65 +128 + 85 - 5 - 66 


| ae 2 eee ERS Ee eee ee ee eS eee 
> Preliminary figures. 


! 
(rade in Outstanding Securities - March, 1962 


t Trade in outstanding issues in March led to an unusually large repurchase balance of $36.9 million, about two- 
-hirds representing purchases of foreign issues. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


'206-503-32 


Rocer DUHAMEL, F-R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1960 1961P 1962P 
Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 
millions of dollars 
Bonds and debentures: 
Government of Canada, direct ...... iile-eqiele Ee: + 22 + 29 = el + 4 + 1 
Government of Canada, guaranteed ........ + 3) +a 10) on 1 + 2 + 1 
Provincial government (incl. guar.) ..... = 3 =) - - 4 jel eae 
Minted pall mets sity ect: agi ets, ei + 1 + 2 we) - + 3 + 1 
Railways, not guaranteed by government aa = - - il - il = I 
Others corporat vonsiy siete cis se citis crs ofthe éleietele skely - 11 23 - 1 =ied Sal att 
Sub-totals, Bonds and debentures ...... = 12 + 31 + 34 - 12 + 10 3 
Common and preference stock ............ Bhefe pCaee +516) es 32 - - 5 ge: 
AMoy ee WIC A ea ctacaiao ae Ou Puodcreustokenoier 59 = 10 + 44 + 66 = 112 +5 - 10 
Proceeds of New Issues of Canadian Securities sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ........... ‘ 6 2 16 9 10 3 
Government of Canada, guaranteed ....... . 2 - = = fd = 
Provincial government (incl. guar.) ..... 3 32 3 3 15 13 
Municipal government ..... By SENSE Ine oD 11 2 28 4 2 6 
Railways, not guaranteed by government .. - - - - - - 
OtEREE WCOGPOT At LOM Gy ccrcha es) a1 o/s one eb cha oe ors : 15 3 de) 95 70 6 
Sub-totals, Bonds and debentures ...... 37 89 159 A: 97 28 
Common and preference stock ..........ce005 3 1 12 16 7 4 
TOG aS a retoiaie oatausiis/elotersinae epsheta saves isles halle ayes 40 90 171 127 104 32 
Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 
Government of Canada, direct ............ 36 - 32 - 13 5 
Government of Canada, guaranteed ........ - - 2 - - 13 
Provincial government (incl. guar.) ..... 23 3 13 1 6 6 
Municipal government 22. occ. scsscece eve Ate 13 6 10 6 18 7 
Railways, not guaranteed by government .. - 2 - = = 2 
Others corporattions! tec cas ache Oaarks 2 ctie. 19 57 33 19 18 25 
Sub-totals, Bonds and debentures ...... 91 68 90 26 55 58 
Common and preference stock .......... Saisie 2 iH 3 3 46 2 
RAS EULISY Rev atenayokere\'ehas abs saletanes otors eve sts 6 aie. 5 93 69 93 29 101 61 


P Preliminary figures. 


firms, stock exchanges, and other security dealers in Canada. 


Cc 
b 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 


anadian securities appear above. 


ank balances. More complete statistics of ca 


Canadian Balance of International Payments. 


Sales of new issues and retirements of called or matured 
Not included are security transactions of a short-term character analogous to changes in 


pital movements will be found in the annual and quarterly reports on The 


‘ 
: Joc 


" ease Statisties, Bureau of 
Mer cle No (DOMINION BUREAU OF STATISTICS) 
67-002 i. 
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Published by Authority of the Honourable George Hees, 


Vol. 28, No. 4 


APRIL, 1962 


Trade in outstanding securities between Canada and other countries led to net purchases of 
$45.7 million in April. This balance followed purchases of $36.9 million in March. The largest part 
of the capital outflow from these transactions was to overseas countries, other than the United 
Kingdom, amounting to $24.0 million. Further capital exports of $12.9 million and $8.8 million 
occurred to the United States and to the United Kingdom respectively. 


Transactions in outstanding Canadian securities contributed $34.1 million of net repurchases 
to the balance, compared with $13.1 million in March, including $23.4 million of Canadian bonds and 
debentures, and $10.7 million of Canadian common and preference stocks. These movements were each 
relatively large by historical standards. Net repurchases from non-residents of outstanding Government 
of Canada direct and guaranteed issues were important factors in the totals. 


The purchase balance of $11.6 million from transactions in outstanding foreign securities was 
down sharply from the figure of $23.8 million in March when the development of new investment channels 
led to unusually high purchases particularly of stocks. 


Gross sales of outstanding Canadian stocks to non-residents in March and April were equal to 
about one-third of the value of stock transactions on the principal Canadian stock exchanges, despite 
the fact that there were net repurchases by Canadians in both months. For many years the proportion 
has ranged between a fifth and a quarter. Aside from the prominence of non-residents in the Canadian 
stock market, the ratios indicate increased switching activity by non-residents in comparison with 
residents. 


In the four months of 1962, transactions in all outstanding securities led to a purchase 
balance or capital export of $87 million. Outflows of capital resulted from trade with each of the 
three areas and amounted to $30 million to the United States, $27 million to the United Kingdom and 
$30 million to other overseas countries. One half of the purchase balance represented the results of 
trading in Canadian securities. During the corresponding period of 1961, net sales amounted to $67 
million consisting of an inflow of $68 million from the United States and an outflow of $1 million to 
all overseas countries. 


These figures do not include a substantial volume of transactions in Government of Canada 


"treasury bills and other short term issues. Gross sales to non-residents in the month totalled about 


$74 million and non-resident-owned holdings rose from about $74 million to about $128 million. 
Transactions in commercial and finance paper are also excluded from the data. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


2206-503-42 


* . ; ry \ 5 | 
Rocer DUHAMEL, F.R-S.C., Queen's Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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millions of dollars 


Bonds and debentures: 


Governmert of Canada, direct .......-.++- a eit ap eee ce Pas) ey al + 4 + 1 
Government of Canada, guaranteed ........ + 3 ee iO) + 8 il + 2 + 1 
Provincial government (incl. guar.) ..... aS = - - 4 ce el Ceal 
Mondietipa Uae. fet nie sieleleloreteiens FO SOOO CAIRO Ge ab +552 - 2 - -1 3 are ate 
Railways, not guaranteed by government .. am (ili =m WL - ME cy ee! - 1 
Other corporations .....eseseeesevceees ala - ll ap - il - 7 + 1 - 4 
Sub-totals, Bonds and debentures ..... : - 12 + 31 + 34 - 12 + 10 3 
Common and preference Stock ....-.eeerseees 2 se is! ap es! - - 5 oe | 
POEALS) jc esmtee les ele a ets ae eatsvaceeavel secs) - 10 + 44 + 66 - 12 +25 - 10 
Proceeds of New Issues of Canadian Securities sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ............ 6 16 9 10 3 
Government of Canada, guaranteed ....... Q 2 - - - - - 
Provincial government (incl. guar.) ..... 3 32 3 3 15 13 
Municipal government .....-.seseceeeveees ll 2 28 4 2 6 
Railways, not guaranteed by government .. - - S = = 
Othex Corporations cicness ese ccc ces ccee 15 53 112 95 70 6 
Sub-totals, Bonds and debentures ...... 37 89 159 111 97 28 
Common and preference stock .........--++e+- 3 i 12 16 i 4 
Totals: <1.)<j<ic Sips isvels «Yel eunielslet sich oistetea a! sels 40 90 L7L E27 104 32 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ...........- 36 - 32 - 13 5 
Government of Canada, guaranteed ........ - - 2 - - 13 
Provincial government (incl. guar.) ..... 23 3 13 1 6 6 
Munticetpal governments «+c eye ccisiciee oleic os fe 13 6 10 6 18 7 
Railways, not guaranteed by government .. - 2 - = = 2 
Other \corporati ons... «.swictecett siete ieloie seis 19 57 33 19 18 25 
Sub-totals, Bonds and debentures ...... 91 68 90 26 55 58 
Common and preference stock .......... ADrc 2 al 3 3 46 2 
Tota l'6 are ieiactevale's chal oa ebsteze erereterecel'sts Arai 5 93 69 93 29 101 61 


Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above. Not included are security transactions of a short-term character analogous to changes in 
bank balances. More complete statistics of capital movements will be found in the annual and quarterly reports on The 
Canadian Balance of International Payments. <a 
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MONTHLY 
Published by Authority of the Honourable George Hees, Minister of Trade and Commerce 
en eS 
Vol. 28, No. 5 Price: $2.00 per year, 204 per copy 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


MAY, 1962 


Trade in outstanding securities between Canada and other countries underwent a sharp change 
in May. Non-residents added to their holdings of Canadian securities through market purchases, 
Canada's net sales balance of $2.4 million being in sharp contrast to the net repurchases of $34.1 
million of Canadian issues which occurred in April. Canadians, on the other hand, continued to be 
substantial net buyers of foreign securities as net purchases rose from $11.6 million in April to 
$14.0 million in May. 


The sales balance from trade in outstanding Canadian securities arose entirely from the sale 
of bonds and debentures. Canadians repurchased some $15.3 million of outstanding stocks. This was 
the largest monthly repurchase balance since the War, and residents of the United States joined those 
of overseas countries as net sellers for the first time in more than two years. The striking sales 
balance of $17.7 million from trade with non-residents in outstanding Canadian bonds and debentures 
arose mainly from transactions with the United States. While the largest part of the balance was from 
trade in Government of Canada issues, there were also net sales of outstanding guaranteed, provincial, 
municipal and corporate issues. 


The net purchases of $14.0 million of outstanding foreign issues included about $10 million of 
United States stocks and $3 million of United Kingdom bonds. 


There was an abrupt change in the role of non-residents in the Canadian stock market. Gross 
sales to non-residents which represented an exceptionally high proportion of over one-third of the 
value of stock transactions on the principal Canadian exchanges in March and April, fell to an 
exceptionally low proportion of less than a fifth in May. 


During the five months of 1962, trade in all outstanding securities led to a purchase balance 
or net capital outflow of over $98 million, roughly equivalent to the sales balance or capital inflow 
in the corresponding period of 1961. Purchase balances of $41 million and $57 million resulted from 
trading in Canadian and foreign securities respectively. Canadians purchased $29 million of securities 
from residents of the United States, $34 million from residents of the United Kingdom, and $35 million 
from residents of all other countries. 


Included among the influences on these forms of capital movements are the shifts in interest 
differentials, stock prices, and exchange rates indicated in Table 7. The interest differential on 


the representative Government issues shown widened appreciably in May, stock prices in the United 


States fell relatively more than in Canada, and Canada established a fixed par value for the Canadian 
dollar involving a further measure of depreciation. 


Excluded in the statistics in this report are transactions in Government of Canada treasury 
bills and other short-term issues, and in commercial and finance paper. In May the net effect of these 


transactions was to slightly more than offset the net purchase balance of $11.6 million from trade 
in outstanding securities. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


2206-503-52 


Rocer DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


Dee eee eee ee ee ee eee 


1960 1961? 1962P 
> ae eee eee 

Fourth First Second Third Fourth First 

quarter quarter quarter quarter quarter quarter 


a =a = 
millions of dollars 


Bonds and debentures: 


Government of Canada, direct ..........+.. = if + 22 + 29 - il + 4 + 1 
Government of Canada, guaranteed ........ ae es + 10 + 8 ce gil ae ee a eel 
Provincial government (incl. guar.) ..... = 43 = 5 - - 4 + 1 = i 
Mundelipal: ’. stenicsiesvels Sfeseieestetete ACHOOUGAODOOC + 1 sp - 2 - ay 8! ae 
Railways, not guaranteed by government .. = my) - = (¥ = oh - 1 
Other corporations .......-sce-+sss> Seco0n = It ap = 91 ad + ok - 4 
Sub-totals, Bonds and debentures ...... ay aly + 31 + 34 - 12 + 10 =< 9S 
Common and preference stock ......++++seees a Oe sy IRS) ap oe - =. 1D - 7 
Totalsinc sic» ere SORE CE aot temerer sereceters - 10 + 44 + 66 - 12 + 5 - 10 
Proceeds of New Issues of Canadian Securities sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ....... Sie eke 6 2 16 9 10 3 
Government of Canada, guaranteed ........ 2 - - - - - 
Provincial government (incl. guar.) ..... 3 32 3 3 15 13 
Municipal government ........... co ceeeiIns 1l 2 28 4 2 6 
Railways, not guaranteed by government .. - - - - - = 
Other corporatLons) vernee a cco s elec ace US 53 112 95 70 6 
Sub-totals, Bonds and debentures ...... 37 89 159 111 97 28 
Common and preference stock ......-.e-ee02- 3) 1 12 16 7 4 
Totalisiterasterate scien Cenaqaereterccateaustexe saya slese 40 90 171 127 104 32 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ............ 36 - 32 - 13 5) 
Government of Canada, guaranteed ........ - - 2 - - 13 
Provincial government (incl. guar.) ..... 23 3 13 1 6 6 
Municipal government: tes jee cicero iain «elo iaiete 13 6 10 6 18 7 
Railways, not guaranteed by government .. - 2 - = & 2 
Otherscorporattions:. <tc ciere viet irises steers aA 19 57 33 19 18 73) 
Sub-totals, Bonds and debentures ...... 91 68 90 26 55 58 
Common and preference stock ........eeeeees 2 al 3} 3 46 2 
PROC AUS cra ctoiecetetersleierefohativs ovate leretsieverere a nde 93 69 93 29 101 61 


Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities reported by investment 
firms, stock exchanges, and other security dealers in Canada. Sales of new issues and retirements of called or matured 
Canadian securities appear above. Not included are security transactions of a short-term character analogous to changes in 
bank balances. More complete statistics of capital movements will be found in the annual and quarterly reports on The 
Canadian Balance of International Payments. “fa 
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Security Transactions - Second Quarter 


Security transactions between Canada and other countries gave rise to a net capital outflow of $96 million in the 
second quarter compared with $61 million in the first. The figure quoted for the second quarter takes account of the appli- 
cation of $125 million of new borrowing to refinance other types of external indebtedness not shown in the summary below. The 
data do not include official security transactions in connection with the reciprocal currency arrangements undertaken in the 
quarter between Canada, the United States, and the United Kingdom. 


As the detail on page 8 shows trade in outstanding Canadian securities was dominated by the repurchase from non- 
residents of Canadian stocks. In both May and June repatriations set new monthly records for the postwar period. Investors 
in the United States, in the United Kingdom, and in other overseas countries, all sold Canadian stocks. There were on balance 
net sales of outstanding Canadian bonds and debentures to non-residents in the second quarter, sales in May and June having 
more than offset a substantial repurchase balance in April. 


New issues of Canadian securities sold to non-residents produced $167 million in the quarter, up sharply from the 
figure of $38 million recorded for the first quarter, but as noted earlier the total of $154 million for corporation issues 
included $125 million applied to refinancing external indebtedness in other forms. Retirements of foreign-held securities 
totalled $61 million in the quarter. Details of new issues and retirements classified by debtor also appear on page 8, 


Net acquisitions of foreign securities by Canadian residents totalled $35 million in the second quarter. This outflow 
followed one of $27 million in the first quarter. The largest part of the outflow in each quarter covered the purchase of 
outstanding foreign stocks, mainly of United States corporations. 


During the first half of 1962 trade in outstanding Canadian and foreign issues led to a capital outflow from Canada 
of $120 million. In the corresponding period of 1961 there was an inflow of $113 million. The outflow in the current year 
included $27 million to the United States, $44 million to the United Kingdom, and $49 million to other overseas countries. 


Excluded from the statistics in this report are transactions in Government of Canada treasury bills and other short- 
term issues, and in commercial and finance paper. In the second quarter gross sales to non-residents of these instruments 
approached $200 million, but after maturities were taken into account increases by non-residents in holdings of treasury bills 
were largely offset by reductions in holdings of other paper. 


Security Transactions between Canada and Other Countries 
C0 eae a Ee ol ee 2 oe at Oe BE ee Se Se ee 


1961P 1962P 
Net Sales (+) or Purchases (-) 
by Canadians First Second Third Fourth First Second 
= quarter quarter quarter quarter quarter quarter 


millions of dollars 
Canadian securities: 


Outstanding issues - Bonds, etc. ......... + 5 + 54 > 812 45 10 ae ee +) .& 
SEOCKRMS cs ekeicts) cae riee #543 32 - - 5 = pf - 46 
EMBER GUAR ects eisre stosieecuty Ges eee ESOC CRS TT t-10k + 190 + 125 +217 + 38 + 167* 
MMM MOCRICILUS Bare acter sc io lec Rinjowe.e eves are. o¥ele. ace 80 = 73 = 92 - 29 - 103 - 62 =| 61 
Foreign securities: 

Merstanding Lesues) :.....ssecs ae's 0s Seeks o's + 3 - ee AZ - 10 - 31 =) 37 
SOME CM aes ise n'a caxw esecne si nisiesoieovacns otis ate - 5 - 18 - 6 om sp = €4 =>-3 
EAE PMORER Me sie isteis ess ss 8S56 Se Sees 8 8's 6 63 8S + 2 5 aie’ ene 5 eee! aes + 5 
OCMnBE al geCuritLes: |. 6.c/oscls.cc sels ss 010 ae + 148 + 83 t 4 - 61 ¥ 1 29% 


ee a ee eas cl aI aR eR I Oe SS ee ee SSeS eee Le ee SS oR ios See 
P Preliminary figures. 


* Includes 125 applied to the refinancing of external liabilities in other forms. 


Trade in Outstanding Securities - June 1962 


Trade in outstanding securities in June led to net repurchases of $10.3 million of outstanding Canadian issues and 
net purchases of $11.6 million of outstanding foreign issues. The overall purchase balance of $21.9 million compared with 
$11.6 million in May and $45.7 million in April. 


Prepared in the Balance of Payments Section 
2206-503-62 National Accounts and Balance of Payments Division 


Rocer DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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1961P 1962P 
First Second Third Fourth First Second 


quarter quarter quarter quarter quarter quarter 
millions of dollars 


Bonds and debentures: 


Government of Canada, direct ......... + 22 + 29 =) of + 4 + 1 + a 
Government of Canada, guaranteed ..... + 10 a2 tel aa) ad! tn we! - § 
Provincial government (incl. pairven)) bc - 5 - - 4 - j] Tess | + 2 
Munietpal: -crrecciee ser oc Bcrereetereere sie A ate 74 - ares) ape dl ae 
Railways, not guaranteed by government - 1 = - 1 aya - 1 - 
Other corporationdsn. sss ee eceee se ees ta set She +>. == + 4 
Sub-totals, Bonds and debentures ... + 31 + 34 - 12 + 10 =a3 + a2 
Common and preference stock ...........- az its! +532 - =) 5 =i - 46 
Tota lsmicstaisccteccicielssictesieioicisteleiieieis + 44 + 66 - 12 + 5 - 10 - 42 
Proceeds of New Issues of Canadian Securities sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ......... 2 16 9 10 3 1 
Government of Canada, guaranteed ..... + = - - - = 
Provincial government (incl. guar.) .. 39 6 4 18 13 4 
Municipal government ~.........s-s+ +s 4 32 5 5 6 5 
Railways, not guaranteed by government - - - - - - 
Other, conporations.e.. sc. ces cscle cect 53 122 90 71 12 154* 
Sub-totals, Bonds and debentures ... 98 176 108 104 34 164* 
Common and preference stock .......e200% 3 14 ay) 13 4 3 
LOCA SH ry. erctertolerste soit ol eters: ote tet na ev sic 101 190 125 v7, 38 167* 
Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 
Government of Canada, direct ....... se - 32 - 14 5 16 
Government of Canada, guaranteed ..... = 2 - - 13 - 
Provincial government (incl. guar.) 4 13 ik 6 6 
Municipal, government. 4.5i610\sieciccle eevew cle 6 10 6 16 7 1d 
Railways, not guaranteed by government 2 = - - 2 
Other conporations fecceccc. ostoeee eroke 60 3) 19 22 26 30 
Sub-totals, Bonds and debentures ... 72 88 26 58 59 61 
Common and preference stock ...... ROR it 4 3 45 3 a 
Totals... recte prove’ sistelel siesta ereretere Ae 73 92 29 103 62 61 


P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities repor 
by investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and 
retirements of called or matured Canadian securities appear above. Not included are security transac- 
tions of a short-term character analogous to changes in bank balances. More complete statistics of 


capital movements will be found in the annual and quarterly reports on The Canadian Balance of Interna 
tional Payments. 
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Canada. Statistics, Bureau of 
\\ 
CATALOGUE No: DOMINION BUREAU OF STATISTICS ) 
67-002 
OTTAWA - CANADA 
MONTHLY 
Published by Authority of the Honourable George Hees, Minister of Trade and Commerce 
Vou, 28, No. 7 Price: $2.00 per year, 20¢ per copy 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


JULY, 1962 


Trading in outstanding securities between Canada and other countries led to net repurchases 
of $22.7 million in July. This capital outflow compared with $21.9 million in June and $11.6 million 
in May but was well below the outflows of March and April. 


The July balance was made up of net repurchases of $13.0 million of outstanding Canadian 
issues and net purchases of $9.7 million of outstanding foreign issues. 


Trade in outstanding Canadian issues during the month resulted in net sales of $2.6 million 
of bonds, debentures, etc., and net repurchases of $15.5 million of common and preference stocks. 
These repurchases of stocks were about $4 million smaller than in June, but were slightly above the 
earlier post-war record estaplished in May. Provincial issues accounted for nearly $2.1 million of 
the net sales of outstanding bonds and Government of Canada direct and guaranteed issues for about 
$1.6 million. There were net repurchases of other categories of bonds. 


There were net sales of outstanding Canadian securities to the United States, as was the case 
in May and June, and net repurchases from other countries. The balances with the United States 
originated from net sales of bonds and debentures, offset in part by net repurchases of stocks. The 
repurchase balances with other countries were made up mainly of stocks but also included bonds. 


The purchase balance of $9.7 million from trade in outstanding foreign issues, although large 
when compared with most of the post-war period, was smaller than for any of the four preceding months. 
Over $8 million of it represented net purchases of United States stocks. 


In the seven months of 1962, transactions in Canadian and foreign securities led to a purchase 
balance or net capital export of $143 million. This is in sharp contrast to the sales balance of 


$117 million resulting from security trading in the corresponding period of 1961. There were net 


outflows of $65 million covering trade in Canadian securities and $78 million covering foreign 


securities. The net purchases by Canadians included $32 million from residents of the United States, 
$53 million from residents of the United Kingdom and $57 million from residents of other overseas 


| 


countries. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


September, 1962 


2206-503 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


er STS Tl ann a 1 ae anne cee tn 


1961P 1962P 
OS eS eee 
First Second Third Fourth First Second 
uarter uarter uarter uarter uarter uarte 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct ......... + 22 T 29 ey! 4 <a + @ 
Government of Canada, guaranteed ..... + 10 ae x} mie eld ae 72 cel! - @ 
Provincial government (incl. guar.) .. - 5 - = 74 + 1 - @ + 2 
Mundo L pall e727 eee aoe SOKO ICLOLC SOO ICQI OO qf - 2 - ape ad +8 
Railways, not guacsateed by government = el = - 1 =) 1 =" el - 
Other corporations © .....c0.cccccs eves a, Ppt A a aay = + 
Sub-totals, Bonds and debentures ... ap lil + 34 - 12 ar Me, - 3 + 48 
Common and preference stock ......+-eee- arts) a iv4 - 5 = J - 46 
TEE WIE) Soe POOOU MOGUUHA OO DOUO GOEL + 44 + 66 - 12 ww - 10 - 42 
Proceeds of New Issues of Canadian Securities sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ......... 2 16 9 10 3 bl 
Government of Canada, guaranteed ..... = = = = ~ - 
Provincial government (incl. guar.) .. 39 6 4 18 13 4 
Municipal government (20....cc0. esses 4 32 b 5 6 5 
Railways, not guaranteed by government - - - - - - 
Other Corporcacrons eaeiedests alae wsle« oie 53 122 90 71 12 154* 
Sub-totals, Bonds and debentures ... 98 176 108 104 34 164* 
Common and preference stock .......eeeee 3 14 Ly 1g) 4 3 
TOC AIM Bints sterotois ecaicle stare alee one wietelel ese) 101 190 125 117 38 167* 
Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 
Government of Canada, direct ......... - 32 - 14 5 16 
Government of Canada, guaranteed ..... =- 2 - - 13 3 
Provincial government (incl. guar.) .. 4 13 il 6 6 4 
Municipal government ......eeeeees : 6 10 6 16 7 11 
Railways, not guaranteed by government z = = = 2 
Other corporations. /s.tescieie cieleiererocie ee 60 Sit 19 129) 26 30 
Sub-totals, Bonds and debentures ... 72 88 26 58 59 61 
Common and preference stock ......ecee00- 1 4 3 45 3 - 
LOCALS ® sr areieiclsatele sis svelee ah iiete sl eteie este 73 92 29 103 62 61 


P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities repo 
by investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and 
retirements of called or matured Canadian securities appear above. Not included are security transac 
tions of a short-term character analogous to changes in bank balances. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Interné 
tional Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


net 


AUGUST 1962 


August saw the re-establishment of a net capital inflow from trade between 
Canada and other countries of outstanding securities. In each of the months from 
February to July there were net purchases by Canadians. In August there was a sales 
balance of $14 million. The outflow in July from trading in outstanding securities 
amounted to over $19 million. During the first eight months of 1962 the net outflow 
totalled some $125 million. 


Of the $14 million net sales of outstanding securities in August, more than 
$11 million covered Canadian securities. The net sales of outstanding Canadian 
securities were made up of net sales of $16 million of bonds and debentures offset 
by more than $4 million of repurchases of stocks. Net sales of $14 million of 
Government of Canada bonds represented the bulk of the net sales of outstanding 
bonds and debentures. There were net sales of outstanding Canadian securities of 
$17 million to the United States, and smaller net repurchases than in recent months 
were made from investors in other countries. 


The sales balance of $2.4 million from trade in outstanding foreign securi- 
ties was the first since last November. It arose entirely from bond transactions, as 
Canadians continued on balance to add to their holdings of United States stocks. 


The outflow from trading in outstanding Canadian and foreign securities of 
$125 million during the eight months of 1962 contrasted sharply with a sales balance 
of $104 million for the same months of 1961. Between the two periods of time, net 
sales of outstanding Canadian and foreign securities, worth $98 million and $6 
million, respectively, changed to net purchases of more than $53 million and $72 
million. The 1962 net purchases by Canadians included $55 million from residents of 
the United Kingdom, $61 million from those of other overseas countries and $9 
million from United States investors. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division _ 


October 1962 
2206-503 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1962 


TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 


(Millions of dollars) 


United States United Kingdom Other Foreign Countries 


Total Transactions 


Year and Month 


Net Sales + 
Purch. - 


Purchases 
from 


Sales 
to 


Purchases | Net Sales + 
from Purch. - 


| 


Sales 
to 


Net Sales + 
Purch. - 


Purchases 
from 


n 
Lue 

as 
a 


Purch. - 


Purchases| Net sales + 
from 


Sales 
to 


OO NCO t 


AY ci 9 0 
AAN 


175.8 
€2.4 


[plow 


MW 0 ADO ~t 
$atowWwsd 


- 30.0 
=D ae 
a dhol 


dq + 4 OY DA OY 
SOC ap 8 ONO 
S On a odindne 
4d qd 
N N oa) Stil CO Neti 
e ° ° 
oj KS) ORO do} 
Pais of .<o 
O A on Nm OOr1~0 
e 2 
~ 2 as O Keio 
oO uN 
a 
+ + 4 t+ eet tt 
COQ uN MOROOM 
e « e 
oC x on Kon 
ee Fox ES Or eg 0 
CVE a 
FSS a 4) 
era YN rrouoyw 
GS Kes FS MtE 000 
A DB ww a 
fo) EY Ga wonodran 
et cee tis WANA! 
nm 8 in A vnaneaA 
+ + ' tebe te + 
m\ ~t ANANOD 
1 Ne | an Sorsuw 
aes a MOKRDG 
OL ict fo) ca 
a a 


COMMON ET BUN 
° e e 
Xe) a OMNW +t 
OF p60 pote 
Ne) x fon dade 
paws a: 2 
: i Lat : 
aS a ee i 
a eee Sec | 
iso) © eQ ° o> 6 
o @ o0SA0 5 
ma ~ bee) Sehe=ztae 
del deme 

X qo 
RONEN NO No) 
lon lon lon lon 
ce ce et Loma 


S10 ON OostC% 


BAM 4 0 


~ SM tANQOOO NaAhAYN | 
e ° e ° 

Oo fo A GAGNHAN CONO+~+ 
oY N uwN 

| + 1 ' ee tes) a ee ee, 
N ho.) Ox SOR TU GN te Reet Fee) OX : 
e e e.)8U6©°f . . 
on wa + Bids ht SOONG O 


July 


September 


Deicher Meee. 


November ... 


Decemberkeess-.xc6ccen. ose 


Month not identified ou... 


ONNA Ad 
ie ee ae oe 


aadaa 


WANNAUMMN DOO 
O¥3HOr Ba 
qd ANN A 
NIddh wo NO 
ddrage ~-..o 
mi i ae 

+S) 
OtODRE OM 
WOSGHNA we 
ad a a 
eT ig Wee c+ act 
TPDOUWSONOMNM NH 
e e e ee @¢@ e e 
ASEASE AA 
LS ose 


May geet teint etccencsceee ements 
June 


a> : 
me : 
oO 
is 
come 
OG 
n= 


Te eed TNIV PM sei ercere cravat erates 


July 


September 


October 


L~ 
o 
we} 
= 
o 
> 
° 
a 


i=] 
7) 
2 
= 
o 
3) 
o 
Q 


Month not identified .........ccce 


‘him Giatie@nae are CANnnAad C¢ateala- mau ane anual ewm alt ramnanea? nares 


*s3zed quauodwo2 jo wns [enbe jou Avw s]¥102 ‘papunol aiv sam3ry sy 


; eT. ceemil 2 bee ee Soa en 
Jaquaoe(] 
JaquaAon] 
1390190 
PPITTTTTTITITTiT Tritt iit jaquiaydas 
3°0 - Col 7°O S°0 Be €°0 EO lies + L°€e €°9z had es [°Sz G°Lz Kohn dustin adapnijinys sib Ges mpate spa naxmeam een ysn3ny 
Let - 8°T LO Ot + €°0 6°T 9 - lst 6°82 sc: ais 38°L€ at de eneacesenscceaeccncenseeaesasesnceuansacssasennsnces Ajne 
Stie= YPNE 9°T Z°O + S°0 L°0 OF OGS TCT 7° (> Dh By Be €°97 L°vE 
onl) Se OV Lae (Sata ES 8°0O SOS 9°C7 g°Te o°vER4 ip “ee 
36. = ore al €°0 + 9°0 6°0 beat = et i S z°0e bel Bp 6°€€ Sere 
wo eT oN 0°? OrOrer| et ALT Fee | 1S°S7 lags Stee. || 2276 8°0€ 
T°O + | 8°0 6°0 b Ore 90 €°0 Breen 146 6c Mone, WG FT ere eon pay ye rags Arenaqe 4] 
Os rs 6-1 6°0 9°0 -= XO! TO 6°2% - 2°82 7°G2 6°” ade 6°0€ 7°9¢ coun asanecendecrucnscuccnsavsvassncessachoases Agenuef — 2961 
—_ = a a a > = - - - - ies | i peljQuapt you y WoW 
Ca Gc 6°0 Galea L°0 ClO el a L°SE C08 A Oe thee 9°Se GoLe Jaquiso9(] 
670 see Cit ee Te Oe= 9°0 S°0O 6°L + (AMES moe OLLer+ Tee ey, Ja quia AO\j 
GAL + 6°O Cre ply Acre’ Ce S10) 7 FS) Once Case ThtEe = 2°GE Go G are ire ete ae 1990190 
7°70 + | O'T vei (sae Pe: ae tee rade) O°€ + | 11°Se | tse | 6°0--= 3) 9°0E Oe, eae yaquiaidag 
620 a TESTE Goi 4E0) a 7°O G°0 €°0 + 8°92 ee 20 ie €°8z 0°62 debe ee ee enn ee neon ee eee eeeeesenaeanauneneneeeee ysnsny 
€°O s G°O 8°0 LO - €°0 PAA8) Ore + Gee G°vZ 2°2 + 4°Ce G°Sz bouédpovapececnsoeansepeasepedessncuecenseuqsrenusas Ayne 
€°0 = 6°0 9°0 S°0 ang 6°0 Gc0 7°0 4 EXKS 9°EE 6°0 _ ORGS g°vE na RuRp nave edsbaude eusccudwuesaovdedoaeebetsocgsainanin aunt 
eae”) oe S*T ver Lec’ L°0 9°9 + | 9°VE Aa Wy G*e) Mae. O2k7 seh Ys AeW 
GeO G°T Gace Ogle 9°e Lal Laelia = LL St 9° LE Beh 6°C7 G°T7 [udy 
CiOmme Cal Ont (10) VEE (g48) €°O + L°6€ 0°07 [A Se OCA Gain, yore 
ae S°O 7°0 ot s+ (t0°? Ads O°0: Tri S See 6°ce 2°0 <4) | Che G°9€ Aue nage 
705" Ov S°0 o°S + Z°0 WE 2a Ge 6°92 L°8z G°E + T° 82 9°TE Asenuef — [961 
OS SR /AG 6°3 i a! Lies $°9 Eco SGA | EMMA || (Sard, S ¢° LOE 2°SC2 “wetclcaeed hae oe syjuou =g — 2961 
te 1 9°St 1 S°eT Ge eter ot 0lh 779 a] LO Vee fee 06 1 1°S. 2 » fa 7 jen aparece 2K — T1961 
9°Tz - L°Té Tot 6°2 - 76 9°9 O°y 4+ 9°TSz 6°S6z S*0z - ae er ee ee ea, —096I 
- “yomd wodjj o7 - “yomd wo o7 - “yomd wo o7 - *yomd wodj 
+ sates IN | saseqomyg sales + SaT¥S 19N | soseyomad sales + sajeg 1aN | seseyomd sales + sates 19N | saseyomd 
yqiuop pue yeah 


so1vig peiuy suojoevsuvsy feio0]y 


wop3ury peiug 


SatIUNOD USTSIOY 1aPO 


(s3e]]Op Jo sUOTT TIN) 
$911}UNOD 1284; PUD DpDUD> UseMjag Sea{4}iNDeg UBlas04 BuspuDysyngQ Uy epd4y “€ FTGVL 


Fd Ss. & r ] ref L € pas 
- - € (AK) =, = € z£9 nensevereeen quswWUusJeAor 
:senss] wopsury peituy) 
= 6T = as OTo‘T ria Bn OtOST TUT a cecececsceusceceeucheeneuseveeueeeeverSoessenavesanssctaseraneeeeness 19410 
a a — € 28T €9S*4 zat 996 4 Pees een eeee ee eeesemeneeeesntseeeeee ee nsenesasessseensnees qUaWIUIa AON) 
:Sanss] seqeig pequy 
836 S8T 391 ra LOST 60T Sz €o7*z "6e75z do seacecdecccsceencosvecenccenecoasassecncedecssavacs suotjeJodior) Jay10 
€6 - HT - ise GE 9eT CG iE * yuouuJeAoy Aq paajuesend jou ‘Aemyley 
Oot € 4 & 661 Tze €09 12 sad oeaneattookeenesysaed onssesaannconcacnereneenrreer=4 jedroruny 
TS HT 48 geez ove 69L°T 1S6 Tto‘z Levlentd dda nnte ea OSes SO ARIiala Cal ale Vesa enieaieeleie sia sGlals a aaee [etouraoig 
Ble 897 Ce €€e TO6ST ose £2 Toe ‘ze save |) tSiht peeajuesenr) — epeuer) JO JUSWUIBAOF) 
G7E ST €€6 9€6 €13°T 8952 029°9T 6798 °4 99€ *6T sesceccccsecesecccccccsccese qoNT _ epeuey jo quaWUIaAON 
:Senss] ueIpeues 
Sainjueqag pun spuog jo sishjouy 
- 3 - = €T = €T BOG Li wae ta SatNIag UsTe10,J J84IO [IV 
659 T S = ral a] Tel At] “ $4901§ dOUdJeJaI] pue uOUWOT 
OL we € a ST All 6€% €0S 02} i PS as a cece ae soinjueqeqd pue spuog 
:SONSS] SawjUNO.) UsTaIO,] J9yI0 
= aa 06 TOT oS OT 06 TIT tbe aeeeeeeeeeenneneeneeenee $4901$ goUuadaJalq pue uowwo 
z on 9 (AX) Z € OT SE9 Prerrrerrrerri errr tite iret ieee soinjueqeq pue spuog 
:Senss] wopsury peituy 
137 €8 SST 8 768 °TZ €9€ 60% 0€$ §ez 75707 S901G SIUalofery PRS UOMO!) 
= 6T = ¢€ rA Svs d 6389'S Z6lsT LOLSS Weiueudavtuibedaavessrecuayeanae sainjuaqeq pue spuog 
:sanss] sojeig peiuy 
TT75T ttt 162 LYL TS9.ec TIE *9e 6TL*Sz zeg fle Pepe ar WEVNLeL sashuslssesunaccecuaueesuvan Joyo], ‘Saiplinges ubjaioy 
aL LE 6 rd €S 66T €9 Sez Preereerrrrrrerrrrerrietrrerrrri ris ties satqlnoesg 12410 
TE3°9 ELTSS 9EL‘SL STS *%7 WIL‘ 9¢ 9€0° Lz Ta7¢°T? 1S) Ee er SY90IG eoUBIEJaIq pue UOUWOT) 
STE “€ €09‘T Tre*T 1L0°@ TLE‘ Tee‘ €% €€6°OT WGSe ee fe Seinjueqer] PUB Spueg 
OST‘OT €13‘9 986‘3 T6S°9 TUT SEE 6917°0S WERIAS €le‘e9 ESE Reuse CALHRGEMD Ri Gibbidaubd aliwesiee Sabian JD4O ’Saiy14ndag upI popup’) 
N9E*TT LSe‘L o7e*6 Bee tL Z6L°9S OTs *9L 966° LL GO7ST6 | S2tstandag uBblaso4 pud uDIppuD>y ‘|DJ0) puns 
aves OES 12S eieuiand Cy e2125 eceunsmed OSS ILS 
ah ie pee Z96T ‘asnany 


satijuNoOD UdTZIOJ 132YIO 


wopsury pay 


$a1¥1S paiug 


(sie]]Op jo spussnoy ]) 


Salijuno) 424IO pup DpouD*) UsaMJeg SalpUNzeag Bulpunjsyng ul Ce m7] JIGVL 


« 


*saied quguodwod jo wns [enba jou Aew s[vio) ‘papunos div sami sy 


dq 

. 
oO 
+ 


. e 


ANNE OWN ast 
e 

ANNO OM exe) 
| 


N 
' 


c°0 
B8°9¢e 
G5Sc 


+ 


Sa A 


x9. 


= Seite | 
+ SaTes 
39N 


wo3y 
saseyomd 


i. 3 

Nan AAO awn N 
. 

Hak 


tonoon oS 


e 


S9) 

8°ss 
o°9¢ 
1° 


€°T6 


02 sayes 


SaTIUNOD UsTII0q 19410 


e 


N Oo 
e ° 


e 
StHOOONM oxo) Od 
' 


mov tn AN 


C10 = a 
CO «= 
30= 
Ye Le ae 
Ufl 
50 @ + 
egy = 
TGS) = 
CU on + 
Luis = 
e755, = 


> "young 
+ sayes 
ION 


wopsury paitug 


eke, 
T°O0oT 
e°Be 


T°BET 


Lait 


woy 
saseyomd 


01 sates 


° 
oO 
! 


+ 


e 


e 
sto rmon On 


e 
i) 
+ 


e 
+ + 


VO Ahn ine?) aA 
° 


ce 


= "yond 
+ soyes 
JON 


~~ 
° 
o 


e 
NO 
N 


N 


e e ° 
WOr.o MOO 
Arid 


WoAOoOe WO Tt Aan 
e 


G°*7E0 ‘TI 9°SZOST 


woy 


saseyomd 


(sze]]OP JO SUOTTTTW) 
S214jUNO> 184jQ PUD DpDUD> UseMseg SeIj!uNDeg BulpuDysynO UI apO1y “SC ATGVL 


8° 61% 


A 3 
6°07 
9° LEE 


8°S08 


oy Sales 


saieig paiug 


eo. 


Te -\7 z €°0 Dyan seddnpeauatannigaeniuatnnsdevpeuestnuanhekaa SNEPGXCAARAEKELTE ESC ROEAEEER TIO yay 
20) + 6°2 ALS oe oe webecsusccenacccnpacucccces sconeccsuccecceesecscsvescssuceeseores qUsWUIJaAOD 
:senss] wopsuly peilup 
7°Z + 1°6 8°TT Aveagaaiabeneutinexn 19410 
8°O + a ce 6°22 euecccecscnneccaccecccncccceccccsecesscacssecesesstoves JUBWUIaAON 
:sanss] sajeig paitug 
Soy aoe 6° EE St0c lbw covevccccccncegesuadeseesesondscececaccccevccsossese suotjesodio’) JayI0 
as Matas | Ba di Oa al ed quawuseaaor Aq paaquesens jou ‘Aemiey 
oe + 9° ING? on {nue ddnavanspuseatancdaasdquhsanecacnssbenenaneneass jedrorunyy 
O° + T° €c o*LzZ Senne ee ee Aenean eenenaesenenseneanesengeneasennensnreeaeeuer een nenaeree [etoutaoig 
regs Bae | 2 at CROCS ae ae paajueseny — epeues jo jUawWUIaAON) 
O°8T + Z°6SE Cr Lis ence encceccedesctenncssesses qo01] —_ epeues jo quaWUIaA0D 
:Sonss] uetpeuesy 
$ainjuaqeg pud spuog jo sisdjouy 
Gere) = hol @) T°0O wt eecevecescereseserenessscsessssusounys SaTqnoeg uSt2I0 J 124109 IV 
hele feel Oe ee a eee SYDOIS VOUaIeJoiq pue UOWWO) 
FHM | am o°Or 0°9 Sees cence es casaccsasecanctccceccasecsasseeseces soinquegeq pue spuog 
:SONSS] SelyUNOD) USTIIO J aYyIO 
6x0 i. Couey ot oe me SY00IS VOUdJaJaiq puke UOWWOT) 
oh i on CoG crc dO ee bene eee eeaeeenensesaceneeseseaesusestens Sainquegec pue spuog 
:sanss] WopSuly peituy 
L°BS -|S°Si% | 8°98T SYO0IS VoUaJejadg pue UOWWIO> 
Zee rt Aas L°v€ Wagar davancchwekrvakensnas saunqueqaq pue spuog 
:Sanss] $e1eI1g peiug 
€°eL ~ G* LOE ALATA Wa naceeneenennnnnetuarsreneeesansrehesseneeene jD4Oy “S91414nda¢ ublaio4 
Gre ar €°T 9°€ Anan naan ceeeeeaennneaeeseeaeneeeseaneenaenesseae sees eeee ee SaT]WNIaG 12410 
GPCL = Paced GesoGe tl + aa $4¥901g VoUaJajeiq puke uoWWOD 
O°LT + €°977 4° €9% ee cccsdeoevcdenescsesacnccesesertvesscesvevenses sainquaqeq pue spuog 
CSCC = 8°Sz0‘T 6°26 shee enerseneeneneteseeneeanensesenenenenes jD4O) "Sa1y1anoasg ub! pouD-) 
9°SZT- IE CEES] L°LoeT | S@1sunoeg ubjes04 pup uojpoun> ‘jDjo] punid 
YL boyy [S28e92ma} — sares ‘asngny ZutTpue syquow 4a 
+ S2]eS et gh Z96T “49 y duTp uy qu3aTg 
JON 


*sjzed yuauodwo> jo ums jenba 30u Aew s]8302 ‘popunos a38 sam3ij sy 


Raspes petjuep! jou quo] 


Jequisceq 
JOqUIdAOK] 


Aenean ee eeeeeeeeeeeneeeseesenes 19q01909 
eae eneeeeeeerersreeeeenees Jequiaidas 


€°0 + L°9 9°77 L°9€ O°LT + 1°9 "*EZ || S°9U +1 O° TU T°le ysn3ny 
eT 8°? $°ST Ot6r Wt s6°O we. WT OTe ol g6°GUesliglec, (tm mocOcn Ste eG te uae Ayn 

g°% - 9°0S $°6T 9°85 Set + | Bz €°6E rAd Se SU bk Se 9°ZS 

Go = 9°37 €°St G°6S 9°9T + 6°TE G°3 BE IAG & €°S7 0°€9 

9° + 8°Ls LO 9°e%L hf i A ee 6°7L S°0L URISA = 6°66 {EC 

g°7 + 9°89 0°77 z°38 Tote. Ve Oot 9°66 1,196. = TEMG 9°ZOT 

Crit + L°¢9 8°9 S°3L 0) or le e°9€ S°0 + o°v7 oor 

1°6 + 9°95 6°€ 6°TS 9°¢ + | 8°79 €°0L Toc et ete 9°LL -2961 
T°6 + g°Le Ore 0°29 O°OT + z°ES z°€9 C8 Eek G9 Weed, 

Leo + S°S9 Ste, 8°T6 (Alyl SE 8°9S o°T9 TiC €°el €°SL 

Sears 9°36 a €°¢9 oe & erg yee pag de lesen jong [ose ssabie5 

g°c + $°62 €°7 6°07 Goh + 9°0€ T°S€ eon + 6°LE T°ev Jaquiaidag 

6°9 + O°ce [eae €°SS €°O t= 1eO-9T 9°6€ Ett - | 1°SS 0°27 ieitiamemtetcii ysn3ny 

L°2t + L°lz 0°9 6°2S o°L A KSCT 6°22 ran s 8°06 9°Lz de cecceecceceeesenceecscscoscvcsscseees Aine 

O°2et + Abas rae T°09 9°99 + | 0°SS 9°T9 E°UL Heed 7° aun 

S°7T + 1°27 z°6 G°EL 9°LT + TESS 2°te =| O°ST + €°1z 4¢ey.. || Sete aaa Aew 

Z°6l + S°8T g°tl 8°6 + 6°02 7°0€ coy + 6°Ce o°se [udy 

g°OT + 4°. 0°79 Z°OL + 9°2T g*ee L°STt + Cie O° LE. (ee es: youey 

6°7 + 6°¢ T°97 (uh ore Z°OU eecit Lat + Creu 6°T% sail * Arensge J 

6°7 + 2°83 Aa hs €°€ 14! | G*E Avs O*Ol. sa 30°12 9°T2 a a: Asenuef —T9 61 
9°6 a 9°eL S°S0S Loe ss o°Llse 8°00 €°6T oi L°Lirt 0°97 cecesdsccsvascteuncesececes syquoul g - 2961 
nore eoreme |' otcne eree ye Oe: oat grogg joe rox —T96I 
T°%7S + z°2047 €°6 = L° Let 41°QeT L°z - 8° 19% $°79¢ neeeeeceeeeeuceeaeasenseecersnaesenenses Jeox -096I 
Be rear Pesccs Dib casag ad] cosnaa!| _ sajede [esiesiesson| leoesetma’| sepeg™ |] sesyes son i iiaedesies 

$2381¢ peau) suolqoesuBly] T#20.L $3381 pea) suorjoesuely [#30 L yon pus Pit G 
$yxI01$ sIUsIIjII1g pue vuowwo-) uvIpeue’) 1S 9Injuaq9q pue spuog uvIpeur) 


(sze]]Op JO SUorTTIW) 
$811jUNOD 104jQ PUD DpDUD>) UvEeMJeg SxD04¢ B2UaIej914 PUD UOWWO- UDIpOUDD puD Seinjueqaq puD Sspuog UDIppUD) Buipupysyng Ul epody “9 ATAVL 


i 


94° LOT eS°s8s €°S6 L°Tet €9°S 00°92 T6°€ 69°06 
68° LOT 46°95 €°L6 PSU 08°S €9°7L 70°” €T°68 
64°30T €9°SS T°S6 9° LTT €e°9 8e°TL T6°€ 95°06 
€%*sS0T 66°29 9°00T Go CEL 92¢°9 €0°TL 98° G2°T6 
86° 70T S0°89 2°66 L°SéT c0°9 6T°TL T6°€ €9°06 
%6°70T 62°0L 7°OOT TUS 7209 T6°OL 66°E 0S °68 
88° 70T e°OL 6°00T 9°O7T ca? 88°0L Tey T3° 28 
0S °70T 10°69 LOLOr €°O7T €2°9 SL°OL St°7 BE°L8 
Le°70T 7L°Th T°cOt Ore7E L2°9 7E°OL Le deve 88°L8 
g0*€OT 92°19 6°96 Leteya 8 SS 99° L9 €0°7 T3°88 
$S*O0T 29°S9 €°06 9°€eT SE~9 60°69 | L6°E 0S°68 
€L° 86 ro oa) 8°?es 8°7eT 90°9 T6°OL 0g°e T8°T6 
7e°36 08°9S €°6L 7°60T OT°9 TE *OL 0g *€ 69°T6 
$2°L6 T8°7S T°9L 0°90T 76°S 6T°TL OL°€ G2°C6 
€2°86 92°LS $°0L L°70T 86°S 0S°0L €B°e €T°T6 
60°S6 c0*SS T°SL €°00T 87°S BE°7L age 00°48 
eT °S6 90°6S gas) 7 Ole 6T°S €9°SL pyees 6T°ES 
9T°S6 SO0°LS 7°TS 6°SOT LeE°s 76°7L cley 83°98 
88°S6 97°LS 2° L8 OF cre tess 90*9L 60°7 TE*L8 
86°96 ST°9S 0°€6 Lt G2°S T7°SL G6°E 61°68 
97°96 67°ES T°S8 6°70T 07°S 88°EL €g°e T8°06 
89° L6 96°87 e°Sh 8°OOT Si fa 8e°eL LL°€ €9°T6 
8T°96 $L°77 T°9L 9°S6 95°S 76°TL Le°e 65°66 
€L°L6 rt cy, $°OL T°98 TL°S TE*OL CA cag 3 0S °OOT 
7L°L6 ec °07 8°S9 “°c €8°S Cu O9t | avo & €T°OOT 
26 °S6 86°€7 3°9L EtG 68°S 929 Got BE °€6 
ec °S6 S5°L7 €°%6 7° LOT 09°S 95°OL Toe. 88°E6 
T9°S6 €0°77 8°T6 2°66 90°S €6°SL Oe°e €T°66 
OT =€FG6I-THGT OOT = 9S6T 
$3029 01 us speoaite seta eM aTerasapuy) | PIPE poi PIStA otd 
sae tae woo) Osea siete Y ee y 
er acyen Here ge j ye Nias SL-S96T ‘ST isnSny €8-BL61 ‘ST aunf 


$918Ig poluy 


84D4 aBunyoxy 


pue piepurig 
saieig paul 


(sorast3e3g Jo nvamg uoTUIWOG) 
epeuesy 


S9I11q 42045 


anp “YE 
wop3ury pau 


anp “YAEL 
saievig peu 


(y3uow jo Aepsaupayy ise 7) 


Spuog JUSWUIBAOS J1jSaW0G 


8L-SLG6I ‘ST Azenuef 
anp %%E 
epeue) 


Jaquisseq 
Jaquaroy 
19401909 
Jaquiaydag 
jsn3ny 


™ yore] 
Aaeniga J 


Aaenuef — 2961 


Jequis09(] 
SegeuneKupanenupasbnau axes aquieydacg 
minis aunt 


> Ah = 1361 


Jaquisd9(] 
sastveagendsemegyasberaainn saquiaydag 
sins on chscsesntuhuwdelrs bss RavaSEOaNT aune 


youeW — O96 


Jaquisce(] 
Jaquiaidag 
aunt 


youew —6s6l 


Jaquisoe9(] 
sbsdovnapbbansiawespaseniaas saquiaydag 
ae aunt 


youeW — 8961 


coge. fe eer yaquiesaq 
oorceh ie See Yr Jaquiaidag 
00°76 spar 
zing Br SSC Tr Er youew — 1561 


yoy, pue sea x 


‘Z379VL 


2 


Ee 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


Ne eee eee eo ne en nn eo enn ee ==” 


1961P 1962P 
a 
First Second Third Fourth First Second 
uarter uarter uarter uarter uarter uarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct ......... 22 a ey =) + 4 pie a + ¥ 
Government of Canada, guaranteed ..... +O te te il ap ge Bt pil - 5 
Provincial government (incl. guar.) - 5 - - 4 me heal + 2 
Muntict pal ii. <<itoierieialere cles alelelchee ole - cea ae a2 = to + + @ 
Railways, not guaranteed by Piverament - il - <a L - 1 - 1 - 
Other corporations ......sccccccaccoes cl, yt ST altel | sae! - 4 +o 
Sub-totals, Bonds and debentures ... +O + 34 - 12 LO =o3 +a 
Common and preference stock ......--ee0- +13 ae - - 5 See! | - 46 
Mota metersererersloiskeles els alelaieiensiska.srolsleieis + 44 + 66 - 12 a) - 10 - 42 
Proceeds of New Issues of Canadian Securities sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ......... 2 16 9 10 3 } 
Government of Canada, guaranteed ..... = = = = = = 
Provincial government (incl. guar.) .. 39 6 4 18 13 4 
Municipal government ........sceee-ee A 4 32 5 5 6 5 
Railways, not guaranteed by government - - - - - - 
Other corporations ..... AOD SS Oe IIE 53 122 90 7 12 154* 
Sub-totals, Bonds and debentures ... 98 176 108 104 34 164* 
Common and preference stock .......-e+0- 3 14 17 is) 4 3 
Gal sm eristesinie AN eaakstoretseveie sicrs eyenenersie 101 190 125 Wy) 38 167* 
Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 
Government of Canada adirect 2... 2... - 32 - 14 5 16 
Government of Canada, guaranteed ..... = 2 - - 13 3 
Provincial government (incl. guar.) 4 13 1 6 6 
Mandetpal spoverngien © cccis ss ccisis elevcnsrs « oi 6 10 6 16 7 11 
Railways, not guaranteed by government 2 - - - 2 
Other corporations ..... SBODORODD DOORS 60 ul 19 22 26 30 
Sub-totals, Bonds and debentures ... 2 88 26 58 59 61 
Common and preference stock ......... arate 1 4 3 45 3 2 
Total esis. e.\.s as) Staleiaielereteserare Bisisis estate 13 92 29 103 62 61 


P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities repo! 
by investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and 
retirements of called or matured Canadian securities appear above. Not included are security transac 
tions of a short-term character analogous to changes in bank balances. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Interne 
tional Payments. 
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Security Transactions - Third Quarter 


Security transactions between Canada and other countries gave rise to a net capital inflow of $38 million in the 
third quarter. There were outflows in each of the earlier quarters of 1962 if account is taken of the application of $125 


million of new borrowing in the second quarter to refinance other types of external indebtedness not shown in the summary below. 


The sales balance which emerged from trading with other countries in outstanding Canadian securities was the first 
since the final quarter of 1961. Net sales of outstanding Canadian bonds and debentures totalling $38 million reflected 
mainly net sales of $36 million of Government of Canada direct issues. There have been net sales to non-residents of out- 
standing Canadian bonds and debentures each month after April, but the value was larger in September than for any month since 
January 1956. In the opposite direction to these sales were net repurchases by Canadians of some $25 million of outstanding 
Canadian stocks. While there have been net repurchases in all but two of the past fourteen months, their value in September 
was less than the monthly amounts from April through July. 


The sales of new issues of Canadian securities to non-residents produced a capital inflow of $78 million in the 
third quarter, to which issues of municipalities, corporations, provincial, and Government of Canada contributed in that 
order of importance, as shown on page 8. Retirements of foreign-held Canadian securities during the quarter totalled 
$44 million. 

; 


Net acquisitions of foreign securities by Canadian residents led to a capital outflow of $9 million in the third 
quarter, down sharply from the outflows of $27 million and $35 million in the first and second quarters respectively. 
Canadians acquired some $14 million of foreign equities in the third quarter but sold other foreign securities. 


/ Over the nine months of 1962 Canadians repurchased on balance some $39 million of outstanding Canadian securities 
and also purchased $77 million of outstanding foreign issues. This capital outflow of $116 million from trade in outstanding 
issues was entirely to overseas countries as transactions with the United States were about on balance. There were net 
purchases of $57 million from the United Kingdom and of $59 million from other overseas countries. 


Security Transactions between Canada and Other Countries 


3 61 1962 
| peeaiies a pe rarebases () Second Third Fourth First Second Third 
| uarter uarter arter uarter uarter uarter 
millions of dollars 
Canadian securities: 
| Outstanding issues - Bonds, etc. ........ + 34 - 12 + 10 - 3 + 1 + 38 
SICOCKS) nai crenaracattesevarerene-e. +..32 - - 5 - 7 - 46 - 25 
New issues ..... CMO CRORE ae CB + 190 +125 Al L7 & 52 + 200* + 78 
BEELTEMENES «,.. oclsleie s sires oe ahs Sw fans. tte - 92 - 29 - 103 - 68 - 68 - 44 
Foreign securities: 
| ‘Outstanding issues ........... See eek - + 2 - 10 - 31 Pray! = 
| WNewedseues ........ Beh icereniocie ot ae Serr - 18 - 7 7 scam | same 2, 28 
NW MRMEEYOMENES 40. 4.000000:0008 Ao At ABE + 2 + 3 + 2 + 5 a) + 5 
eacale = all securities <c. 05 i celesce ek + 148 + 82 + 4&4 - 53 + 55* +36 


Shalt a ye SE i oe ee ae See A Se = 
P Preliminary figures. 


* Includes 125 applied to the refinancing of external liabilities in other forms. 
Trad Outstanding Securities - September 62 


In September, net sales to non-residents of outstanding Canadian securities rose to $13.7 million from $12.6 
million in August and large repurchases earlier. Trade in outstanding foreign issues led to a capital outflow of 4.8 million 
as Canadians added to their holdings of both United States bonds and stocks; while the outward movement of Canadian portfolio 
capital resumed in September it was smaller than in the months from March through July. 


Prepared in the Balance of Payments Section 
. National Accounts and Balance of Payments Division. 
November 1962 
2206-503 
' 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1962 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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1961 1962P 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct ......... + 29 = + 4 + 1 ae + 36 
Government of Canada, guaranteed ..... + 8 + 1 +2 + 1 ae 1S + 7 
Provincial government (incl. guar.) - - 4 +) | aed + 2 + 4&4 
jMUtpyOhewl rss depo aouc bo oeoo Gd0cH sOUOUe ca ae a ae ae ae 2 = 
Railways, not guaranteed by government = ieee = he I sy oh = = “2 
Other corporations ........-.-------«- - il ee Ms) ap - 4 Sac - 2% 
Sub-totals, Bonds and debentures ... + 34 = 12 +10 3 ap + 38 
Common and preference stock ............ ap Sy - 3) So 7 - 46 - 25 
Totalister.c ctaectseremieree ss eieter cere + 66 - 12 “2S =a LO - 42 +s 
Proceeds of New Issues of Canadian Securities sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ......... 16 9 10 3 1 12 
Government of Canada, guaranteed ..... - - - - - = 
Provincial government (incl. guar.) .. 6 4 18 13 6 13 
Municipal government .................- 32 5 5 7 6 31 
Railways, not guaranteed by government 2 = = = = a 
Other corporatLons! Werte crate > eleiayetorelsie » L272 90 7p 755) 185* 20 
Sub-totals, Bonds and debentures ... 176 108 104 48 198* 76 
Common and preference stock ............- 14 ie 13 4 Z 2 
Teale ee ee Pia ¥: 190 125 117 52 200” 78 

Retirements of Canadian Securities held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ......... 32 - 14 5 16 1g 
Government of Canada, guaranteed ..... 2 = = 13 = = 
Provincial government (incl. guar.) .. 13 1 6 6 5 5 

Municipal government ea. .ry.\... . sarees ees 10 6 16 7 10 

Railways, not guaranteed by government = = = 72 = = 
Other, COnpoOLatlonsS sissies sscle « cuetavs ore wiles 31 19 pape 29 37 20 
Sub-totals, Bonds and debentures ... 88 26 58 62 68 38 
Common and preference stock ...........-. 4 3 45 6 - 6 
TOGALS ici odare shee ee as eae eee eee 92 29 103 68 68 4h 


P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities rep 
by investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues and 
retirements of called or matured Canadian securities appear above. Not included are security transac 
tions of a short-term character analogous to changes in bank balances. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter 
tional Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


— 


OCTOBER 1962 


Trading between Canada and other countries of outstanding Canadian and foreign 
3ecurities brought $23 million of capital into Canada during October. Residents of 
the United States continued to be large buyers of Canadian securities while overseas 
Investors, on balance, disposed of holdings as they have in most months since the 
autumn of 1960. The net inflow in October was the largest since May of 1961 and 
reduced the net capital outflow from these transactions in the first ten months of 
1962 to below $93 million. 


Net sales to non-residents of outstanding Canadian securities produced $19.6 
oillion in October. The figure was made up of $21.5 million of outstanding bonds, 
jebentures, etc., offset by net repurchases of $1.9 million of outstanding stocks. 
fhe latter figure would have been very much larger, and the net inflow correspondingly 
smaller, if there had not been large sales to non-residents of some Canadian oil 
stocks coincidental with corporate re-organizations. The net sales of outstanding 
Sanadian bonds and debentures included about $17 million of Government of Canada 
[ssues. 


The sales balance of $3.4 million arising from trade in outstanding foreign 
securities followed a purchase balance of $4.8 million in September. About $2.8 
nillion represented United States stocks and $0.5 million United States bonds. 


The net outflow of nearly $93 million from trade in outstanding Canadian and 
foreign securities in the ten months of 1962 was made up of net outflows of about 
}60 million each to the United Kingdom and to other overseas countries, and net 
inflows of $27 million from the United States. In the corresponding period of 1961 
these transactions gave rise to a net inflow of $93 million, net sales of $167 million 
to the United States having been partially offset by net purchases of $63 million 
ind $11 million from the United Kingdom and other overseas countries respectively. 
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TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Countries 


(Millions of dollars) 


United States 


Total Transactions 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


eee 6 ee SS eas aS LS!” 
1961 1962P 
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Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 
millions of dollars 


Bonds and debentures: 


| 
) 
| 
| 


Government of Canada, direct ......--- + 29 —): +4 adh + 1 + 36 
Government of Canada, guaranteed ..... ao fe + 1 == ae al <at> +e 
Provincial government (incl. guar.) .. - - &4 + il rel + 2 + 4 | 
Municipal .......ccesceeerceccrrcecces = 2 aoe al Te. at ae a - 
Railways, not guaranteed by government = ae Ul Oem | = - 
Other corporations .....+-+--+++++++es: - il = 77 - 4 + 4 - 
| 
Sub-totals, Bonds and debentures ... + 34 - 12 te LO - 3 +4 + 3a) 
Common and preference stock ...------+-+> ae BY = a = y - 46 - 25 
Tat al amet eae i aie a eae ei + 66 - 12 + 5 - 10 - 42 +13— 
Proceeds of New Issues of Canadian Securities sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ......--- 16 9 10 3 1 12 
Government of Canada, guaranteed ..... = = = = = = 
Provincial government (incl. guar.) .. 6 4 18 Ar3 6 13 
Municipal government .....-+-+++-+-+eee> 32 5 5 7 6 31 
Railways, not guaranteed by government = = = = = 7 
Other corporationS ....---++-e+sseeeees 122 90 73 25 185* 20 
Sub-totals, Bonds and debentures ... 176 108 104 48 198* 76 
Common and preference stock .......----- 14 17 13 4 2 2 
Oe tee Pere tS eee 190 125 117 52 200* 78 
Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 
Government of Canada, direct .........- 32 - 14 5 16 ll 
Government of Canada, guaranteed ..... 2 = - 13 cS : 
Provincial government (incl. guar.) .. 13 1 6 6 5 1 
Municipal government .......--+--+-+-+: 10 6 16 7 10 6 
Railways, not guaranteed by government - = = vy = : 
Other corporations .......-.-.----++-+ee- 31 19 22 29 37 20 
Sub-totals, Bonds and debentures ... 88 26 58 62 68 38 
Common and preference stock .......-.--- 4 3 45 6 - 6 
Total's mice ee icici: ceeee cere « 92 29 103 68 68 44 


P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities © 
by investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues an 
retirements of called or matured Canadian securities appear above. Not included are security tramsé 
tions of a short-term character analogous to changes in bank balances. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inte 
tional Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


_ 


NOVEMBER 1962 


Trade in outstanding Canadian and foreign securities led to a net capital out- 
flow of $22.5 million in November, as Canadians repurchased on balance some $14.5 
million of Canadian issues and purchased a further $8.0 million of foreign issues. 
The outflow was well below the figures for March and April. In October trade in 
outstanding securities led to a net capital inflow of $23 million, a substantial 
part of which represented sales to non-residents of some Canadian oil stocks coinci- 
dental with corporate changes in the industry. 


Net repurchases from non-residents of $14.5 million of outstanding Canadian 
issues reflected net repurchases of $18.0 million of stocks, offset by net sales of 
$3.5 million of bonds. Sales balances of bonds in five of the six preceding months 
were much larger. In October they totalled $21.5 million. The balance from trading 
in Government of Canada issues with residents of the United States changed by $18.8 
million from net sales of $14.9 million in October to net repurchases of $3.9 million 
in November. Repurchases of outstanding stocks rose from $1.9 million in October 
to $18.0 million in November, as the balance with residents of the United States 
changed by $17.2 million. The November repurchase balance in outstanding Canadian 
stocks with all countries was exceeded in recent years only in the month of June. 


Net purchases by Canadians of $8.0 million of outstanding foreign securities in 
the month represented a change in the direction of this security trading from net 
sales of $3.4 million in the previous month. The purchase balance included more than 
$5 million of stocks, mainly of United States corporations. 


Geographically, the net capital outflow from security trading in November was 
almost entirely to the United States. The outflow to the United Kingdom was only 
$0.3 million, and there was a net inflow of $0.2 million from other overseas coun- 
tries. 


For the eleven months of 1962 there was a net capital outflow of $115 million 
from trade in outstanding securities as Canadians purchased from non-residents $98 
million of Canadian stocks and $82 million of foreign stocks and bonds, but sold on 
balance nearly $65 million of Canadian bonds, debentures, etc. There were net pur- 
chases of $60 million each from United Kingdom and from other overseas countries, 
and net sales of $5 million to the United States. 
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TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 
Total Transactions 
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TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Countries 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


Neen eee ee eee eee eS et a EM ee ae, i LS t—t™” 


1961 1962P 
ae ce senna 
Second Third Fourth First Second Third © 
uarter uarter uarter uarter uarter uarter 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct ......... + 29 =. ok + 4&4 + 1 +e iD + 36 
Government of Canada, guaranteed ..... aah Me, an peed, + 1 ES + 1 

Provincial government (incl. guar.) - - 4 - - il + 2 + 4. 
Municipal ....-+..eceseeseceesrerccens = ee sta +ige2 AY all re ez - 
Railways, not guaranteed by government = oo orl =m = 3! S - ¥ 
Other corporationS ...-+++++seeeee eres ee ra! = 8 ies ian, iy hb + 4 - @ 

Sub-totals, Bonds and debentures ... + 34 = 1] See - 3 * 4 + Sap! 
Common and preference stock ..-..--++++-- aE = ees: = - 46 - & 
To € al LS ersyetia ras ate’ </eleretahele te rtarta rottatcenteyenertertens + 66 = 14 + 4 Ske) - 42 + 

Proceeds of New Issues of Canadian Securities sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ........- 16 9 10 1 12 
Government of Canada, guaranteed ..... 5 si = = = = 
Provincial government (incl. guar.) .. 6 4 18 13 6 13 
Municipal government .......-++-++++-- 32 5 5 7 6 31 
Railways, not guaranteed by government 5 = = = = bd 
Other corporationS ......--+-ssseeeees 122 90 71 25 185* 20 
Sub-totals, Bonds and debentures ... 176 108 104 48 198* 76 
Common and preference stock ......+-.-+- 14 17 13 4 2 gs 
1 AA la le 190 125 117 52 200" 78 
Retirements of Canadian Securities held by Non-residents 
Bonds and debentures: 

Government of Canada, direct ......... 32 - 14 5 16 11 
Government of Canada, guaranteed ..... 2 = - 13 = # 
Provincial government (incl. guar.) .. 13 il 6 6 5 1 
Municipal government ........-+--+++-0+ 10 6 16 7 10 6 
Railways, not guaranteed by government =~ - = 2 Ge 
Other corporat lone: s- a. <.s0+. aeaelarian'e a1 19 22 29 37 20 
Sub-totals, Bonds and debentures ... 88 26 58 62 68 38 
Common and preference stock ..........-. 4 3 45 6 i 6 
MOAT ai ais cere ortata wis wtetties shots) an eheretereia ees 92 29 103 68 68 44 


ee ee ese ee Se) Oe) ee Ee 


P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities Té 
by investment firms, stock exchanges, and other security dealers in Canada. Sales of new issues anc 
retirements of called or matured Canadian securities appear above. Not included are security trans 
tions of a short-term character analogous to changes in bank balances. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inte? 
tional Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


Review of International Trade in Securities - 1962 


Transactions in stocks and bonds between Canada and other countries in 1962 gave rise to a net 
apital inflow of $282 million. The year was one of more than usual interest involving an exchange 
risis in the early summer and the re-emergence in the final quarter of the year of the Government of 
anada as a borrower in external markets for the first time since 1950. More than seven-eighths of the 
et inflow in 1962 occurred in the final quarter of the year. The total value of the transactions was 
4,620 million, which was more than $440 million above the previous record established in 1961. 


The summary at the foot of this page shows that proceeds of new issues of Canadian securities 
old to non-residents amounted to $708 million, a total almost one-third higher than in 1961, exceeded 
mly once earlier. Retirements of foreign-held Canadian issues at $295 million were only slightly 
ower than in 1961. Trade in outstanding Canadian securities led to a net capital outflow for the 
irst time since 1955, as net repurchases from non-residents of $116 million of stocks exceeded net 
ales of $64 million of outstanding bonds. All transactions in foreign securities led to a net 
pital outflow of $79 million in 1962 compared with $33 million in the previous year, as Canadians 
ecame substantial purchasers particularly of United States stocks. Thus while the proceeds of the 
ale to non-residents of new issues of Canadian securities rose from the previous year by $175 million, 
he balance of trade in outstanding stocks moved in the opposite direction by $156 million and there 
as also an increase of $46 million in the outflow for the acquisition of foreign securities. These 
ere the principal changes contributing to a net decline of $24 million in the balance from all trans- 
ictions in bonds and stocks between Canada and other countries. 


It may be noted that direct investments in foreign-controlled enterprises in Canada are 
anada's major source of foreign capital, although between 1956 and 1959 portfolio security trans- 
.ctions were the largest medium of capital inflow. Details of these capital movements and of Canada's 
‘ther international transactions are covered in Dominion Bureau of Statistics quarterly and annual 
‘eports on the Canadian balance of international payments. 


In 1962 foreign savings supplied a somewhat larger part of the new money raised by Canadians in 
-apital markets than in either 1960 or 1961. A foreign placement by the Government of Canada in the 
fall of the year, its first recourse to markets outside Canada for more than a decade, brought the net 
acquisition by non-residents of Government direct and guaranteed issues to about 23 per cent of the 
1et new supply of these securities. This compared with about 7 per cent in 1961, although the funds 
raised by the Government were in total very much smaller in the more recent year. 


Security Transactions Between Canada and Other Countries 


a ee racine SENRS ETS 


Net Sales (+) or Purchases (-) 
by Canadians 1955 1956 1957 1958 1959 1960 1961 1962 


Cede ee 
millions of dollars 


Canadian Securities: 


Trade in outstanding bonds, etc. .. = Goa es) Olena -et+eoueer 3 + 63 + G4 
Trade in outstanding stocks ....... +138 +.188 +137 + 88 +110" + 51 + 40° = ue 
MLS ESULCS ils (sso s, «. 5 oo oleic os oles 14 sie 0.6) +166 +667 +798 +677 + 707) +447 + 5335 4708 
BEEEISECTICVI CS) 5 c\cic os cc ccc ss sce se cicee - 184 - 141 =— 133 - 158 - 258 - 265 - 297 - 295 
Foreign Securities: 

Trade in outstanding issues ....... # 95 6% 20-54 OA +. 13 -=/ Daler Seo a= Be 
RUESIEL SSUES) laiielc\ <i cis) isles sty sl nle ns 0.0 2/0 =) 48) d= LBTl eae reel, “ee kSpoet 18s eae TS 
A a Ae + 17 = ot 6 oe ey i a ee 

fotal - All securities .......... - 5S. +727 +763. + 610: +617) + 217 «.4:306 + 262 


Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1962 are preliminary and data for 1961 are subject to 


revision. 


Trade in Outstanding Canadian Securities between Canada and All Countries 


1960 
SS ee 
First Second Third Fourth Total 
quarter quarter quarter quarter 
No | 
millions of dollars 

Bonds and debentures: 
1 Government of Canada, direct ............ + 18 + 21 - G4 - il + 34 
2 Government of Canada, guaranteed ........ a + 4 - 2 + 93 + 14 
3 Provincial government (incl. guar.) ..... - =<]. =| 2 =i 13 - 7 
4 Munied pal seis, semeetiere oe ernte otems cteteteletonene sre + 42 $e 1 a cell +e 
5 Railways, not guaranteed by government - - 2 apo Saat - 4 
6 Other? cOFpOTAELONIS® 20. weer ctere esl ots also ero - - 9 - 11 am! - 38 
7 Sub-totals, Bonds and debentures ...... + 19 + 15 ei) =D +) 3 
8 Common and preference stock ............64- + 13 2D + i110 + 83 +5 
9 TOWALS™ ste tet ores ihe ee ctereiio let ve enone oteware + 32 + 40 309 =a 9 + 54 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
10 Government» of Canada, direct) 7... ... > 10 3 - 6 19 
ll Government of Canada, guaranteed ........ 2 - 7 2 iL 
12 Provincial government (incl. guar.) ..... 40 47 13 3 103 
13 Municipal government "iets <2ce © stele se oi 19 38 5 ll 133 
14 Railways, not guaranteed by government .. - - = = a 
15 OEHSENCOLPOLALLOM Ge cieuele elelelehereielo mteielenctenoton 74 44 22 15 155 
16 Sub-totals, Bonds and debentures ...... 205 1S) 47 37 421 
17 Common and preference stock ........-.0+0- 7 ME 5 3 26 
18 To tials) icvcaeucasrerkelossreluonsncestanscciessiakenssokesea ea 212 143 by 40 447 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
19 Government of Canada, direct ............ - 22 - 35 57 
20 Government of Canada, guaranteed ........ = = = = = 
21 Provincial government (incl. guar.) ..... 21 12 i 23 57 
22 Municipal ‘governments 4...) seks ace tae 8 10 6 14 38 
23 Railways, not guaranteed by government .. 4 4 3 A 1 
24 Other corporat lonswaa tc otek te 24 32 18 5 89 
25 Sub-totals, Bonds and debentures ...... 517 80 28 91 256 
26 | Common and preference stock ..............: 1 - 6 2 9 
27 RO a ORME yep eteks encvens sMasinarn aceliets aimee Rea Renee 58 80 34 93 265 


(1) Includes 125 applied to the refinancing of external liabilities in other forms. 


Trade in Outstanding Canadian Securities between Canada and All Countries 


1961 1962P 
SSS 
First Second Third Fourth First Second Third Fourth 
Total Total 

quarter quarter quarter quarter quarter quarter quarter quarter 

No. 
millions of dollars 

+ 22 + 29 ae gl 5 +4 + 54 + 1 + 1 + 36 + 16 + 54 1 
+ 10 + 8 + 2 Ge 4 22 + 1 - 5 ee a Wh - 4 2 
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P Preliminary figures. 
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The net acquisitions by non-residents of provincial, municipal, and corporate securities were 
equivalent to about 16 per cent of the net new supply. This was about the level which prevailed in | 
the two preceding years, although from 1956 through 1959 the percentages were much higher. / 


Foreign savings invested in provincial securities were equal to 21 per cent of the net new 
supply in 1962 compared with 4 per cent in 1961 and 8 per cent in 1960; the sharp increase in 1962 is 
particularly striking since net borrowing by provinces fell more than 25 per cent. Foreign investmen 
in municipals equalled 27 per cent of net new issues in 1962 compared with only 5 per cent of the 
somewhat smaller new supply in 1961. In the case of corporation securities, on the other hand, net 
acquisitions by non-residents fell to only 7 per cent of the net new supply in 1962 compared with abc) 
37 per cent in 1961. This change was almost entirely the result of the sharp swing in the direction 
trade in outstanding stocks referred to earlier. Taking corporate and institutional bonds and deben- 
tures alone, the net acquisition by non-residents in 1962 fell just short of half of the net new 
supply, a slightly smaller proportion than in 1961 but very much larger than was the case even throug 
the boom years, although if some unusual refinancing transactions were excluded the proportion would 
be reduced to about 22 per cent. 


The over-all movement of portfolio security capital to Canada came in 1962, as it did in the 
two years immediately preceding, entirely from the United States. Inflows from that country amounted 
to $455 million, but there were outflows of $90 million and $83 million to the United Kingdom and to 
other overseas countries respectively. The net movement from the United States in 1961 was $447 
million and there were outflows of $141 million to overseas countries in that year. 
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Trade in Outstanding Issues in Year 1962 and Month of December 


The value of outstanding securities traded internationally during 1962 was $3,581 million, 
apart from transactions in securities with an original term of one year or less which would add 
upwards of $1,600 million to the turn-over. The turn-over of long term securities compared with 
$3,302 million in 1961 which was some 36 per cent above the previous record of $2,419 million in 1956 
Contributing to the increase in recent years in an indeterminate amount has been the development of 
buy-backs or purchase and resale arrangements under which essentially short-term transactions may be 
carried out in securities which are nominally long term. 


The net outflow of $135 million of capital from trade in outstanding issues in 1962 compared 
with an inflow of $98 million in 1961. Modest outflows, each of less than $10 million, occurred in 
1953 and 1955. With these exceptions there have been inflows of capital from trade in outstanding 
Canadian and foreign issues, as a group, each year since the outflow of $82 million which occurred in 
1952. The capital export of $135 million in 1962 reflected the repatriation from non-residents of 
$116 million of outstanding Canadian common and preferred stocks, the sale to non-residents of $64 
million of outstanding Canadian bonds and debentures, and the purchase from non-residents of $83 
million of outstanding foreign securities including $79 million of foreign stocks. In 1961 there was 
a net inflow of $98 million from trade in outstanding securities arising from net sales of $63 millic 
and $40 million of Canadian bonds and debentures, and common and preferred stocks, respectively, less 
$5 million for the net purchases from non-residents of outstanding foreign securities. 


While the balance from trade in outstanding Canadian bonds and debentures was approximately t 
same in 1961 and 1962, the proportion arising from transactions in Government of Canada direct and 
guaranteed issues was smaller, and that arising from transactions in provincial and municipal issues 
was larger, in the latter year. Residents of the United States bought outstanding Canadian bonds 
during 1962 and residents of overseas countries were sellers, although in smaller amounts. This 
pattern was the same as prevailed in 1961. 


The very large capital export represented by the net repatriation of $116 million outstanding 
Canadian common and preferred stocks was the first arising from this type of transaction since 1950 
and was the largest on record. 


Net Sales of Outstanding Canadian Stocks Although residents of overseas countries have bee 
to Non-Resident on balance, reducing their holdings of Canadian stocks 
millions of dollars through sales of outstanding issues since mid-1960, re- | 
sidents of the United States became net sellers only in 
Quarter Tota] United Other the second quarter of 1962. 
States Countries 
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0 million in the first and second quarters, an inflow of $13 million in the third quarter and an 
tflow of $8 million in the final quarter of 1962. The quarterly pattern of trade in outstanding 
reign securities showed the same tendency for strong outflows in the first half of the year. Capital 


tflows to acquire outstanding issues of $32 million, $37 million, $9 million and $5 million occurred 
the successive quarters of 1962. 


In December trade in outstanding Canadian and foreign issues led to a capital outflow of $14 
llion which was substantially below the figure for November. On balance Canadians repurchased $1 
llion of outstanding Canadian bonds and $12 million of Canadian stocks. They sold about $3 million 

foreign bonds but purchased about $4 million of foreign equities. 


w Issues and Retirements 


Canada imported $708 million of foreign capital through the sale to non-residents of new issues 
Canadian securities in 1962. This figure was almost one-third higher than in 1961 and was exceeded 
ly once earlier, but it included $125 million of new borrowing to refinance other types of external 


debtedness not covered in this report as well as $135 million of Government borrowing outside Canada 
| which reference has been made earlier. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
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1955 1956 1957 1958 1959 1960 1961 1962 1952-62 
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millions of dollars 


mds and debentures payable optionally or 
solely in foreign currencies: 


Government of Canada, direct .........-.. - = - - = - = 135 135 
Government of Canada, guaranteed ........ ie - = = = = = = = 
Provincial government (incl. guaranteed) - 212 130 162 321 93 31 1A 1,412 
Municipal government .......-+.-eseeeeees 40 106 LIS? “UGS A4s -ea1S 29 70 912 
Railways, not guaranteed by government .. - - = = = - - = 24 
Other corporations ......-sseseesereerees BI 25190) "9399! = Ak69 54 87 94303) e< 25464 E702 

BERNE oc) cis. «(aie fo 0.0 010 wie 6 0:0 sic e010 aiaie a's /iefonsls 45 508 638 494 523 298 363 571 4,185 


mds and debentures payable in 
Canadian dollars only: 


Government of Canada, direct ..........-- 5 9 16 67 42 19 37 20 227 
Government of Canada, guaranteed .......- - = = 9 14 11 = - 38 
Provincial government (incl. guaranteed) 3 j bye 6 6 13 10 36 31 142 
Municipal government ........----++eeeee- 4 6 5 10 £5 a7 17 105 
Railways, not guaranteed by government .. - - - 1 - - = = 4 
Other corporations .........- mio teaaoranane's: 6 se 46 62 69 52 58 68 33 54 524 
| | ee <A (or 5B 80 «99. «140 137, \ 123, ameR Acer nee 
onds and debentures: 

Government of Canada, direct .........-+-- 5 9 16 67 42 19 S755 362 
Government of Canada, guaranteed .......-- - = . 9 14 11 = = 38 
Provincial government (incl. guaranteed) 3/1 /924-5436 ©168°7 (334 ©1093 67. 143 1,554 
Municipal government ......--.--eeeeeerees oQ og, 01129- WES lees ayESS 46 87. PALZ017 
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| Other corporations ........--.2-seeeesees 5, 0eezs Of6TOU BE CSERZeHTSS 2356 gus0s eet? ,.226 
| Sub-total, Bonds and debentures .....-- 103 597 737 634 660 421 486 ~«69909°55225 
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Details of the new issues, classified quarterly by issuer, and annually by currency of payment) 
and issuer, will be found in the accompanying statements. One of the features evident from the annua) 
series is the relative stability of total sales to non-residents of bonds and debentures payable in | 
Canadian dollars only. Most of these issues have been designed for sale in the Canadian market and 


non-resident investors have chosen to acquire parts of particular issues. 


Some special interest attaches to the quarterly distribution of the capital inflows from sailed 
to non-residents of new issues. In the first quarter of 1962 the total proceeds amounted to only $52 | 
million, and in the second quarter to only $75 million, apart from the special refinancing issues of | 
$125 million. Coincidentally with the exchange difficulties experienced in the second quarter yields 
on Canadian securities rose and the differential between rates in Canada and in the United States 
widened sharply. In the third quarter the proceeds of new issues rose to $87 million, and in the 
fourth quarter to $369 million including the $135 million borrowed in the United States by the Govern- 
ment of Canada. The delay in response to the changes in the interest differentials, despite indi- 
cations that some increased borrowing abroad was appropriate for Canada in the light of the exchange — 
position, probably reflected in part the time required for potential borrowers and lenders to re- 
appraise the situation and to complete legal and other arrangements for flotations, as well possibly 
as the seasonally reduced activity in the capital market frequently typical of the summer quarter. 
There were some issues offered in the third quarter for delivery in the fourth. Yet another factor 
may have been the lead given by the major placement in the United States by the Government of Canada | 


in the latter part of the third quarter. | 


The sale to non-residents of new corporate issues produced $323 million in 1962. Government ¢ 
Canada issues came next totalling $155 million, followed by provincial government direct and guarantee 
issues for $143 million and municipal issues for $87 million. The corporation total was $60 million 
lower than in 1961 despite the fact that it included about $125 million of special refinancing mentior 
ed earlier. Apart from these special transactions the total for 1962 was of the same general order oi 
magnitude as in 1959 and 1960. The total of $155 million for Government of Canada issues included $1 
million, representing the Canadian dollar equivalent of $125 million in United States funds, the 
delivered portion of the placement with institutions there of a $250 million issue. 


Canadians in 1962 purchased $16 million of new foreign securities. This was somewhat smaller 
than the outflow of $37 million which occurred in 1961 when the Commonwealth of Australia offered 
Canadian dollar bonds in the Canadian capital market. Most of the purchases by Canadians in 1962 were 
bonds or stocks of the United States and of Israel. Retirements of Canadian-held foreign securities 
in 1962 were exceptionally high at $20 million and included mainly investments in the United States, 
although there was also a scattering of issues of other countries and of international financial or- 
ganizations. 


Retirements of foreign-held Canadian securities totalling about $295 million in 1962 were of 
roughly the same size as in 1961, although the composition was somewhat different. The total includec 
$86 million of Government of Canada direct and guaranteed obligations, $52 million of provincial and 
municipal securities and $157 million of corporate issues, including $33 million of stocks retired 
from the market through redemption, negotiated purchases, etc. Since retirements required by the 
operation of sinking funds are often satisfied through the surrender of bonds acquired in the market, 
some repurchases of outstanding issues in effect also represent debt retirement. Rising payments for 
retirements are to be expected with the increasing amounts of debt of Canadians held by non-residents. 
The retirements of bonds and debentures in 1962 represented less than 1/25th of the debt held by non- 
residents. 


Transactions by Areas 


The net capital inflow to Canada from security transactions with the United States totalled 
$455 million in 1962 compared with $447 million in 1961 and $218 million in 1960. Details appear in 
Table 1. The movement included net sales of $524 million of Canadian securities, comprising $83 
million of outstanding bonds and $674 million of new issues, offset by net repurchases of $12 million 
of outstanding stocks and by retirements of $221 million of foreign-held issues. Transactions with © 
the United States in foreign securities led to a capital outflow of $69 million. 


Security transactions with the United Kingdom in 1962 led to a capital outflow of $90 million 
In 1961 there was a net outflow of $101 million and in 1960 one of $32 million. These net annual 
repatriations of British portfolio investment from Canada occurring in 1960 and the years since were 
the first to appear since 1952. The outflow in 1962 took the form of net repurchases by Canadians of 
$65 million of outstanding Canadian stocks, retirements of $42 million of United Kingdom-owned 
Canadian bonds and stocks, and net purchases by Canadians of $2 million of British securities, partia 
offset by sales of $18 million of new Canadian issues and $1 million of outstanding Canadian bonds. 


Contract and Delivery of New Issues of 
Canadian Bonds and Debentures sold to Residents 
of the United States 
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Summary of Trade in Outstanding Canadian Securities between Canada and Other Countries 
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Sales Purchases Net Sales (+) 
by Canadians by Canadians or Purchases (-) 


F millions of dollars 
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| 
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1961 1962 1961 1962 1961 1962 
| 
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By Country: . 
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United States... astcltees » cvcrele oe 992 LSL36 796 1065 + 196 +a 

United Kingdom ........... pineielete 120 131 193 195 eff - 64 

Other countries Jo... cccnccces 1 (72 124 192 183 = 20 - 59 

Total - All countries ........ 1,284 1,391 iN yd oul 1,443 + 103 = "Sa 
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By Class of Security: 


Bonds and Debentures(l) ..... ate 552 699 489 635 + 63 + 64 | 
Common and Preferred Stocks .... 732 692 692 808 + 40 - 116 | 
lee | 

| 

Total - Canadian securities .. 1,284 1.391 1,181 1,443 + 103 - 52 | 


(1) Includes minor amounts of "Other'' Canadian securities. 


Summary of Trade in Outstanding Foreign Securities between Canada and Other Countries 
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Sales Purchases Net Sales (+) 
by Canadians by Canadians or Purchases (-) 
1961 1962 1961 1962 1961 1962 
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millions of dollars 


By Country: 
United “Sitatesis. cemteics ct cles ferstels 392 309 386 382 + 6 - 73 
United Kingdom ...... Dravele e's letereretatete Lil 10 20 12 =n9 2 
Other Countries... ... . aie aerate ae TS 133 15 21 - 2 - 8 
Total - All countries ..... CGA 416 332 421 415 - 5 - 83 


By Class of Security: 


Bonds and Debentures(1) ....... Se AE 56 63 43 67 + 13 - 4 

Common and Preferred Stocks ...... 360 269 378 348 - 18 - 79 
Pe ieee SR ii ie es ee EER A 

Total - Foreign securities ..... 416 332 421 415 “0t5 -| & 


(1) Includes minor amounts of "Other" foreign securities. 


The outflow to other overseas countries rose sharply to $83 million in 1962 compared with $4( 
million in 1961 and with large inflows in earlier years which reached a peak of $120 million in 1959. 
Contributing to the outflow were repurchases of $39 million of outstanding Canadian stocks, $20 mill: 
of outstanding Canadian bonds, retirements of $32 million of foreign-held Canadian issues and purchas 
by Canadians of $8 million of foreign securities. Against these outward movements were the inflows 
resulting from the sale to residents of those countries of $16 million of new Canadian issues. 
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nternational Short-Term Money Market Transactions 


International transactions in Government of Canada treasury bills and similar short-term 
ecurities are not included with the transactions in securities ordinarily reviewed in this series of 
eports. The capital movements arising from interest arbitrage or other transactions in these short- 
erm Canadian obligations are treated separately, in balance of payments statements, from the capital 
lows arising from long-term portfolio security transactions. Since, however, the volume of this 
usiness is substantial, some details may be of interest to readers of this report. 


Over the course of the year non-residents purchased about $460 million of Canadian treasury 
ills, substantially above the total of $375 million purchased in 1961 and roughly corresponding magni- 
udes in 1959 and 1960. Most of the bills acquired in any year naturally matured or were repurchased 
y Canadians within the same year, but there have nevertheless been substantial variations in the 
mounts held by non-residents at any one time. The statement giving monthly figures for the past 
hree years covering transactions with non-residents in Canadian treasury bills shows the rapid growth 
£ holdings from the latter part of 1960 through early 1961, and again in mid-1962, with intervening 
leclines. 


Canadian Treasury Bills held 


end of Non-resident-owned holdings at the 
1959 1960 1961 1962 end of 1962 totalled $66 million, compared 
millions of dollars with $62 million at the beginning of the 
year. Holdings by residents of the United 
—Inited States ...... 22 93 26 44 States rose, on balance, by $18 million while 

Inited Kingdom ..... 10 5 2 y2 holdings of residents of overseas countries 

Yther Countries .... 32 22 34 20 other than the United Kingdom fell by $14 

MMi ceils Vi hiv roit vie ec million. 
OPAL) sicie o clsisc ole « 64 120 62 66 


Yields on 91 day Canadian treasury bills moved through a range in 1962 which was more than 
double that in 1961. The average tender rate was at its low point of 3.04 per cent in the second week 
of April and reached a high of 5.51 per cent in the third week of July. During 1961 the yield ranged 
between 2.26 per cent and 3.34 per cent. Yields on the corresponding United States treasury bills 
showed greater stability and the range from 2.64 per cent to 2.95 per cent through 1962 was narrower 
than in 1961. Throughout the year the Canadian yield remained above its United States counterpart. 

The narrowest differentials, occurring in the early months of the year, were never less than one-quarter 
of one per cent, widening to a peak of 2.65 per cent by mid-year and remaining in excess of 2 per cent 
during the third quarter. By the close of the year the differential was just over one per cent. 


Transactions in Canadian Treasury Bills between Canada and Other Countries, 1960-62 
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Sates Repurchases Net Change Holdings at 
and Maturities in Holdings Month-end 
Month a 
1960 1961 1962 1960 1961 1962 1960 1961 1962 1960 1961 1962 
ions oO ollars 
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Note: The figures prior to 1961 include some unidentified amounts of commercial paper. 
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Forward exchange cover for United States dollars was generally more costly during 1962 than in 
1961, reducing the net nominal yield differential (adjusted for the cost of exchange protection) to 
less than one per cent throughout the year. The maximum protected differential was about 0.80 per | 
cent at the end of June and in 38 of 52 Thursdays during the year the differential was one-half of 
one per cent or less. Theoretically movements of interest arbitrage capital may be expected to | 
continue to a point where the cost of exchange protection offsets any remaining interest differential. | 
In practice nominal differentials may be too narrow to motivate actual transactions. Not all purchase; 
by non-residents of treasury bills are hedged by forward exchange contracts. Some investors may choose 
to accept the risk of exchange rate fluctuations; others may have an ultimate use for the currency and 
may therefore not be concerned with the repatriation of the proceeds of maturing bills. Purchases by 
non-residents in the last quarter of each year tend to include amounts of this nature. | 

Statistics of transactions with non-residents in Canadian commercial and finance paper are not 
yet as fully developed as those covering treasury bills, and estimates for 1962 are not yet couplets 
It may be noted, however, that there is a substantial volume of this business between Canada and 
other countries. There were also at times substantial purchases by Canadians of foreign treasury 
bills, but available statistical sources do not permit the complete segregation of these transactions 
from other holdings by Canadians of short-term claims on non-residents. 


Security and Foreign Exchange Markets 


Interest rates in Canada rose slightly over 1962 while those in the United States declined. 
The result was an increase in the differential. The yield on the representative long-term Government 
of Canada issue shown in Table 7 rose slightly over the year by 11 base points to 5.07 per cent. Over 
the same period the yield on the roughly comparable United States Government issue declined by some 27 
base points to 3.84 per cent. The differential for the dates shown in the table varied between 83 
base points in January and 152 base points in August. By December the differential had declined to 
123 base points. 


In 1961 the differential varied between 136 base points in January and 85 base points in 
December. Yield differentials between central government issues may not be the most appropriate compa 
rison for the analysis of international security transactions. Markets for these obligations at times 
reflect special local domestic monetary and fiscal situations. It might be suggested that an investor 
may give to the securities of his own central government a specially preferred position and may equate 
for his own purposes the securities of a foreign central government with those of a high grade junior 
government or corporation. Special tax considerations in the United States add to the difficulty of 
comparisons. 


The monthly average of common stock prices in Canada in December, 1962 (as measured by the 
Dominion Bureau of Statistics Investors Index published in "Prices and Price Indexes", Catalogue No. 
62-002) was about 11 per cent lower than in December, 1961. Prices in the United States as measured 
by Standard and Poor's "500"' Index fell in a similar comparison by about 13 per cent. In contrast 
sharp rises of about 27 per cent were enjoyed in each country in the previous year. 


The roughly parallel movement in stock prices in the two countries over the year mirrors the 
similarity of market influences as well as the existence of interlisted issues. Over the course of 
the year, however, United States prices tended to be lower relatively to those in Canada, compared to 
the levels in December 1961, even after taking into account the increased exchange value of the United 
States dollar. While the significance of differences in the indexes is limited, nevertheless the out- 

flows of capital for the purchase of Canadian an¢ 


Price of United States Stocks in terms of foreign stocks by residents from non-residents 
Canadian Stocks were consistent with these price relationships. 
Gross sales to non-residents of over $690 millior 
Recan. Si 8 At market of outstanding Canadian stocks were about $40 
Year Month U.S "$1 exchange million lower than in 1961 and amounted to slight 
is rate ly less than one-fifth of the value of shares 
F traded on the principal exchanges in Canada. Thi: 
1961 December 100 100 proportion was somewhat smaller than in either 
1962 March 98 99 1960 or 1961. 
June 94 98 
September 96 99 Specific influences of relevance in 1962 
December 98 101 included recent or anticipated extensions of pro 
vincial utilities through the acquisition of 
Based on "DBS Investors" and "Standard and Poor's privately-owned firms, a wide variety of take- 


500" Indexes. overs, spin-offs, and similar corporate changes 
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ffecting non-residents in greater or less degree, and some contraction of investment in Canada by the 
pecial income accumulating funds established some years ago to facilitate United States portfolio 
nvestment in Canada. Actual or anticipated tax changes in the United States may also have motivated 
ome transactions, and the exchange crisis of mid-1962 together with the subsequent stabilization of 
he Canadian position no doubt also played a part. 


A new level for the Canadian dollar was established on the international exchange markets 
uring 1962. The last quotation for the United States dollar reported on transactions between banks in 
he Canadian exchange market was 107.72 cents. At the end of 1961 it was 104.34 cents, rising by the 
md of the first quarter of 1962 to 105.00 cents. From January through April when the demand for 
‘oreign exchange exceeded the supply, the Government provided a substantial volume of United States 
lollars to the market at a price of about $1.05. On May 2 the Minister of Finance announced the formal 
istablishment, with the concurrence of the International Monetary Fund, of the international exchange 
‘ate of the Canadian dollar at 92-1/2 cents in terms of United States currency which the Government of 
nada undertook to maintain within the normal margin of one per cent on either side. The rate for the 
mited States dollar in Canada reached a high of 109.00 cents in May and again in June but following 
the introduction of a comprehensive program to relieve the pressure on the Canadian dollar in the ex- 
thange field, to bring about a greater stability in Canada's international transactions and to 
itrengthen the exchange reserves, it fell to 108.19 cents at the end of the month. In the third 
juarter the trading range was 0.53 cents and the United States dollar closed at 107.66 cents. In the 
‘inal quarter of the year the trading range was only 0.28 cents and the closing quotation for the 
Inited States dollar was 107.72 cents. 


‘he Canadian Balance of International Payments and International Investment Position 


The annual DBS report "The Canadian Balance of International Payments 1962 and International 
‘nvestment Position", (Catalogue No. 67-201) will cover Canada's international transactions in 1962, 
cluding movements of direct investment and other capital not reviewed in this report, as well as 
vecent estimates of foreign investment in Canada and of Canadian investment abroad. "Quarterly Esti- 
aates of the Canadian Balance of International Payments", are also published regularly (Catalogue No. 
7-001). 
itatistical Sources and Methods 
A description of the statistical sources and methods used in the production of this report, 


together with a copy of the basic reporting schedule, will be found on pages 26 to 30 of the issue for 
Jecember, 1960. 
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TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 
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The outflow of capital from Canada arising from transactions in outstanding securities was 
reduced in January. The purchase balance or capital export of $10 million was $4 million lower than 
in December and more than $12 million lower than in November. 


Net purchases by Canadians of outstanding Canadian issues totalled $9 million in January. 
There were net sales of about $11 million of Government of Canada direct and guaranteed issues and of 
nearly $3 million of provincial and municipal issues, but these inflows of capital from the sale of 
bonds were more than offset by the net repurchase of some $23 million of outstanding Canadian common 
and preferred stocks. 


The purchase balance of $1 million arising from trade in outstanding foreign securities re- 
flected the net purchase of over $2 million of United States and other foreign stocks, and the net 
sale of somewhat over $1 million of foreign bonds and debentures. 


| Geographically, in January there were net purchase balances of more than $6 million from the 
United States and more than $4 million from the United Kingdom. These capital exports were partly 
offset by a small sales balance with other overseas countries. While residents of the latter group 
countries continued to be sellers of outstanding Canadian stocks, they were net buyers on balance of 
‘Canadian bonds. 


| Commencing with the current month the statistics of trading in Government of Canada direct 
issues having an original term of more than one year exclude buy-back transactions in which, through 
purchase and resale agreements, transactions of an essentially short-term character have been based on 
long-term obligations. Further details of these transactions will be supplied quarterly. While their 
exclusion may affect the turnover substantially, it is not believed to have seriously affected the 
comparisons of net movements with earlier years. 


A number of the cum lative totals ordinarily published in this series have been omitted from 
this report but will appear in February. 


| 

| Statistics in this bulletin cover transactions in outstanding securities reported by invest- 

ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 
issues and retirements of called or matured securities, security transactions of a short-term charac- 
ter analogous to changes in bank balances, and some transactions by other than reporting agencies. 

More complete statistics of capital movements will be found in the annual and quarterly reports on 
The Canadian Balance of International Payments. 
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During February, there was again a net capital export, amounting to $8.4 million, from trans- 
‘tions in outstanding securities with all foreign countries, but it was slightly below the figure of 
).9 million in January. Canadians sold $1.6 million of foreign securities but repurchased $10.0 
lion of Canadian issues. 


Geographically, there was again a net purchase balance with the United Kingdom which in- 
eased by $0.6 million to $4.6 million, but reversals occurred in the direction of net flows both 
'th the United States and with other overseas countries. There was a $0.2 million net sale to the 
ited States succeeding $6.4 million purchases in January, and a capital export of $4.0 million to 
-her countries after a $0.5 million inflow in January. 


| The repurchase of Canadian corporation stocks held abroad, $4.0 million each from the United 
cates and the United Kingdom and $3.6 million from other countries, has again been the main factor 
ssponsible for the net capital outflow. This totalled only just more than half the $22.9 million 
igure for the January net trade in such securities, but the much smaller balance of trade in Canadian 
md issues, netting sales of $1.7 million as against sales in the earlier month of $14.0 million, 
»sulted in a $10.0 million outflow for the repatriation of foreign-held Canadian securities. 


Canadians increased their investments in foreign stocks by $3.0 million, but relinquished 
4.6 million of their foreign bond holdings, mostly of United States Government bonds to United States 
2sidents, leaving a net repatriation of $1.6 million of their foreign security holdings. 


| Statistics in this bulletin cover transactions in outstanding securities reported by invest- 
ant firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 

3sues and retirements of called or matured securities, security transactions of a short-term character 
aalogous to changes in bank balances, and some transactions by other than reporting agencies. More 
omplete statistics of capital movements will be found in the annual and quarterly reports on The 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
nin 


MARCH 1963 
ecurity Transactions - First Quarter 1963 


The net capital import of $359 million arising from all transactions between Canada and other 
ountries in portfolio securities during the first quarter of 1963 set a new high level. It can be 
ttributed mainly to the unusually heavy inflow of foreign funds for the acquisition of new Canadian 
ssues, especially bonds of Provincial governments (including guaranteed issues) and of the Government 
f Canada. The latter included the delivery of $125 million of United States dollar bonds sold in the 
hird quarter. There was a modest outflow of $46 million for retirements. 


In general, the pattern of international security trading during the first quarter for both 
anadian and foreign securities, shown below, is similar to developments in other quarters during the 
ast year. A sales balance on outstanding Canadian bonds, and a relatively sizeable repatriation of 
oreign-held Canadian stocks continued. The resale by Canadian holders to United States and other 
on-residents of their Governments' bonds contributed substantially to reversing the purchase balance 
f outstanding foreign securities which had existed earlier into a small net sale of $5 million. 


Security Transactions between Canada and Other Countries 


2 1961 1962P 1963P 
Bet Oa eee (-) Fourth First Second Third Fourth First 
eu quarter quarter quarter quarter quarter quarter 


millions of dollars 
anadian securities: 


Outstanding issues - Bonds, etc. ........ + 9 - 3 + 4 + 39 + 24 +23 
SHOCICB ales s.s-sseyerclcremete ge - 5 - 14 - 44 - 26 - 32 = "57 
RRB SLC SM clicts cs. s/0..8 0.00 ettleteievel ss cies aie ae + 117 + 52 + 200* + 87 + 369 + 435 
EMSIEEMCINES Mets c's «ois «sce ce farsivle see dae 3 ete - 103 - 70 - 68 - 48 - 109 - 46 
oreign securities: 
PPEREOTIGU MO MUS SUC) 6.6 6 0:.0:f6) cicxaieyei0, 010 «049», 050.8 - 10 - 32 - 37 - 9 - 5 + 5 
Ws. 25 sn. 5s  cusingecepnrsjags + snaern ogasegs - 7 - 2 - 4&4 - 5 a 5 = 6 
RCMEMEEMITU LIS Mellel o}.s oo, sie.'e 6. ss, 6. oho, ete, stsye «fe onsietorsile + 2 5 + 5 + 5 + 5 + 5 
Poralis= all securities S2......66 sees + 3 - 64 + 56 + 43 + 247 + 359 


Preliminary figures. 
Includes 125 applied to the refinancing of external liabilities in other forms. 


rade in Outstanding Securities - March 1963 


A net capital outflow of $10.6 million resulted from trade in all outstanding securities 
etween Canada and other countries during the month of March. The United Kingdom received the largest 
art of this movement but the United States and other foreign countries also received small amounts. 


The net repurchase of $22 million of Canadian stocks held abroad was the factor mainly re- 
ponsible for the overall outflow as there were net sales balances for most other types of securities. 
ales of $7.4 million of other Canadian securities, chiefly Government of Canada bonds sold to United 
tates residents, and other inflows of $4 million for the repatriation of foreign securities held by 
anadians, principally United States common and preference stocks by residents of that countyyy._ 


™ 
educed the net outflow. a4 = 
Prepared in the Balance of Payments Section LY 
National Accounts and Balance of Payments Division 4 ee ee 
ay 1963 ; ~ af . WiAy e psler®, 
206-503 ky 
My 
Queen's Printer and Controller of Stationery, Ottawa, 1963 ee 
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Contract and Delivery of New Issues of Canadian Bonds and Debentures | 

Sold to Residents of the United States 

millions of dollars | 

LE nn la LD a ala a Cee 

Sales contracts Deliveries of Sales for later Proceeds of | 

Quarter entered into (+) prior sales (+) delivery (-) new issues 

1961 1962 1963 1961 1962 1963 1961 1962 1963 1961 1962 1963, 

a eKe Geko oSed.o SO OD 130 138 528 52 9 187 93 109 290 89 38 425 
BNO Gl odmuaoo ao Oo 90 78 73 116 6 - 157 194 

Miniter ec rome cers GAP ICa, COKC 65 368 48 5 ils} 295 100 78 | 

etiba del He Gaenoo cOGac 70 358 24 150 3 153 91 355 
MGRe Piaaoan ono Ge 355 942 85 ou 3 298 437 665 


! 


See — —— eee 

Note: For the years 1957 to 1960, see the December 1962 report of this publication. As details of all 
contracts are not available, deferred deliveries may be understated. The total sales to non- 
residents undelivered at the end of the first quarter of 1963 amounted to $401 million. 


With this report the Bureau introduces additional quarterly data on non-resident participatior 
in some aspects of the short-term money markets in Canada. Contributing in important measure to the — 
series are the security dealers in Canada whose co-operation over more than three decades has made 
possible the monthly series covering security trading between Canada and other countries. Their 
co-operation is gratefully acknowledged. 


In general the data for sales (or inflows) are derived directly from reports submitted by 
these financial institutions, supplemented by some reports from principals. A particular problem 
arises in the calculation of the total for repurchases or maturities (outflows) as the reporting 
agency may not be involved in the transaction. The series for repurchases and maturities are therefo! 
made up of reported repurchases and an allowance for maturities based on some arbitrary assumptions a‘ 
to term. In the determination of these assumptions special assistance is obtained from some larger 
firms. 


In the published statements of the Canadian balance of payments, the series covering trans- 
actions in Government of Canada treasury bills are included with "changes in Canadian dollar holdings 
of foreigners" (item D14), while transactions in Canadian commercial and finance paper and in other 
finance company obligations have been shown as a group in the detail of "other capital movements" 
(item D17). Prior to 1963 buy-back transactions based on Government of Canada securities having an 
original term over one year have not been segregated from the normal trade in outstanding issues of 
this type. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


millions of dollars 


SAlea Repurchases Net change Holdings 1963 
Month, & Maturities in_holdings ctl 2 eee 
1962 1963 1962 1963 1962 1963 United United Othes 
ea be)” a SS ee ee ee Se cates ie ee eee 
JANUARY 6.50056 21 26 ivi 13 +10 +413 79 52 4 23 
Rebruany «sss 31 27 20 15 ap due Gr dk? 91 62 5 24 
Mareh is sons Seren 28 19 31 35 - 3 - 16 75 46 5 24 
OS ee 77 28 + 49 ; 
St Se eee 36 18 + 18 
RIMINI cditas. encles arene 45 62 =a ly 
UW Vato et. «cates os 61 50 + 11 
PAUGRTIERS OR ley cae Heron Pail 38 - ll 
September ...... 35 38 = 3 
Octoberwon <7. 19 54 - 35 
November ....... 27 32 - 5 
December ....... 53 74 = ays 


Note: For the years 1959 to 1961, see the December 1961 issue of this report. 


Other Non-Resident Participation in Canadian Short-Term Money Markets 


millions of dollars 
jee 


All Countries United States 
Sales Repurchases Net Sales Repurchases Net 


to & Maturities Sales + to & Maturities Sales + 
I Buy-back transactions based on 
Government of Canada securities 
having an original term over one 


year: 
WIGS eam iTSt) CUATCOR (5 6 sicis.ss oye 06 13 14 - 1 13 14 ed. 
Second quarter i. ci... si. - © 5 
Mir d UGUaAT COL fous cress «cis 015 les 
ROUrth QUaLter .)..5 «aj. 00 « 


I Canadian Commercial Paper: 


WOGSE Ear st) GQUALLEX Ac. os <6 + sass 53 92 - 39 a2 o1 - 39 
SECONG QUATTEY 6 tiecies cscs: 
TARAS Ge GUANEC Talc inci /0\ 0s oe 
FOUrth Quarter oo occ. 00,016 


I Canadian Finance Paper: 


WOGS een RATSt qUATTEr 2. sc sc.0- sce 65 51 +14 65 50 + 15 
SECON quUaneer ys cisis + ste «+ i 
PALL Gs quarter 075.5% c'eye's os 
MOUDtHEGUALEED ccicreo1sle iss <0 


V Other Finance Company Obligations:* 


HO6Sh— First quarter ..:.6.06. 0 9 12 - 3 5 11 - 6 
Second quarter .2.5....... 
MRE GuUATTET. cies: cies + © 
BOUGCD. GUATCCY 056 cis peispep050 > 


Bank loans, inter-company accounts, notes, etc. excluding items shown with security transactions. 


Selected Money Market Rates 


Yield on 3-month Treasury Bills Yield per 
annum on 
Canada United States United States 
ce Average yield on ~~ Opening quotation —g._ go 288 
ay forward* 
last weekly tender same date 
1962 1963 1962 1963 1962 1963 
enn REIS Sir Te Die PMS eb CR og Ra Se ee a eg 
SS ooh Oe ee 3.10 Sc77 2.68 2.90 0.24 0.87 
Co i) Sn 5217 3.68 2.71 2.88 0.24 0.81 
PEM ToS sc ic.c.0.0 <0 0's one os Ya Wy 3.62 aati 2.90 - 0.70 
2. 3 he ee Siete eis ete she 3.07 Pat fe} 0.19 
DSSS eee eee 3552 2.66 0.23 
re 5.45 2.80 1.85 
So or tials sceie'e Ay 2.88 2.09 
mo. er : ae 4.95 2.78 2209 
8 ae eal a aaa 4.99 2.74 1.97 
el a ae a : (hapayl 7 ea jo dla Ws: 
I es se ee os 3 jew fa k peo B 0.58 
>ember Scape Pee 3.91 2.84 0.58 


‘Based on noon forward quotation supplied by the Bank of Canada. 


Bes (eae 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


nee a 


1961 1962P 1963P 
US. =) i eee 

Fourth First Second Third Fourth First | 
quarter quarter quarter quarter quarter quarter | 


millions of dollars 
Bonds and debentures: 


Government of Canada, direct ......-+.+.-- + 4 + Joc + 36 + 16 + 18 
Government of Canada, guaranteed ........ + 2 +1. 7=8 aD + 1 - il + 3 
Provincial government (incl. PEEVES)! —GOaGS - = LO Fie eZ + 4 + 4&4 + ¥§ 
Municipal ......-.eeceseeeeeeeeeees oie create 2 me Gate - a3) + @ 
Railways, not guaranteed by government .. ine | iid Fee at de | - = 51. - @ 
Other corporationS .....--+seeeeeeseeeres 2 - 4 + 4 ~ - dt - 

1 

Sub-totals, Bonds and debentures ..... Si sett aly S83 heer Te a Shy + 24 + 7 | 

Common and preference stock .....--+-+-+++++> oS -14 - 44 - 26 - 32 - Sm 

otals* Ur. Sse s. So Ee eee + 4 - 17 «= 40 +13 - 8 - 4) 

Proceeds of New Issues of Canadian Securities sold to Non-Residents 
Bonds and debentures: 
Government of Canada, direct ........... 6 10 1 12 139 140 
Government of Canada, guaranteed ........ - = - - - - 
Provincial government (incl. guar.) ..... 18 13 6 13 nig i 197 
Municipal government ..... eats ere crtiae we stare 5 7 6 30 44 33 
Railways, not guaranteed by government .. - - - - - - 
Other corporations .........-- a Sigiets tie ral ene 71 25 185(1) 30 68 63 
Sub-totals, Bonds and debentures ...... 104 48 198(1) 85 362 433 
Common and preference stock ......-.+++eee- 13 4 2 2 7/ 2 
To tallig me sere ester a celel cio he eos cisuelolerercrereys 117 52 200(1) 87 369 435 
Retirements of Canadian Securities held by Non-Residents 
Bonds and debentures: 

Government of Canada, direct ..........-. 14 5 16 11 40 5 
Government of Canada, guaranteed ........ - 14 ~ - - 2 
Provincial government (incl. guar.) ..... 6 6 5 1 1 7 
Municipal government .........-+-+ee-ssee- 16 7 10 6 16 uA 
Railways, not guaranteed by government .. - 2 - - 10 3 
Other corpordtions .-.a-.... + sei 0 Hips 30 35 24 23 22 
Sub-totals, Bonds and debentures ...... 58 64 66 42 90 46 
Common and preference stock ......--+++eees 45 6 2 6 19 a 

PSCALS. 5 55 Mplinn iw sos cok vis eostarie toae 103 70 68 48 109 46 | 


(1) Includes 125 applied to the refinancing of external liabilities in other forms. 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues an 
retirements of called or matured Canadian securities appear above. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter- 
national Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


APRIL 1963 


Trade in outstanding securities between Canada and other countries during the 
onth of April resulted in a purchase balance of $11.2 million, a slightly larger 
mount than the similar outflows for the earlier months of the year. Geographically, 
5.4 million of these flows were to the United Kingdom, $4.8 million to the United 
tates and $1.0 million to other overseas countries. 


Net sales of outstanding Canadian bonds and debentures, chiefly those of 
orporations to residents of the United States, produced $8.1 million. Figures of 
et sales for this class of Canadian security for the months of January, February 
nd March were $14 million, $1.7 million and $7.4 million, respectively. The 
epatriation of Canadian common and preference stocks, amounting in April to $18.9 
illion, has continued unbroken for fifteen months and was again the principal factor 
n the overall outflow. 


In April there was also a small net outflow of $0.4 million resulting from 
ransactions in foreign securities following a sales balance of $4 million in March. 


Over the first four months of 1963, transactions in all outstanding securities 
ave accumulated to a net capital export of $40 million, arising from purchase 
alances of $22 million with the United Kingdom, $12 million with the United States 
nd $6 million with other overseas countries. The effect of the trading was that 
‘anadians added on balance nearly $80 million to their holdings of equities, 
chrough the repatriation of Canadian issues along with a small amount of foreign 
quities. At the same time non-residents added almost $40 million to their holdings 
¥§ bonds and debentures through the purchase from Canadians of outstanding Canadian 


ind to a lesser extent foreign issues. 


For the corresponding period of 1962, the net result of trade in outstanding 
securities was a capital outflow of $87 million made up of $30 million to both the 
Inited States and other overseas countries and $27 million directed to the United 
<ingdom. The total included net purchases by Canadians of more than $50 million of 
tanadian and foreign equities, and some $35 million of Canadian and foreign bonds. 
foreign issues made up nearly half of the total. 


Prepared in the Balance of Payments Section < 
National Accounts and Balance of Payments Division ae ~ 
June 1963 R 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


1961 1962P 1963P 
ee Ee SES: © er 
Fourth First Second Third Fourth First 
quarter quarter quarter quarter quarter quarter 


a i i i ee Sag tee en ee 
millions of dollars 


Bonds and debentures: 


Government of Canada, direct ......---+-. een ia + 1 pre Dl + 36 + 16 + 18. 

Government of Canada, guaranteed ...... ae ae 2 ie ol! - 5 spel - yh + By 
Provincial government (incl. UAL.) am susions - = + 2 + 4 + 4 + @ 
Municipal ........ ae Sie ehetsrauolels setae saree © Voie ta 2 ap al + 93 - ape + @ 
Railways, not guaranteed by government .. - 1 lent - if - - u - ¢ 
Other COrpOrationS .eeeeeesreeeeesseeeecs me 2 - 4 + 4 = 2 - 1 - 
Sub-totals, Bonds and debentures ...... + 9 = aS + 4 +939 + 24 + 23 
Common and preference stock ....-e+eees PION ~ 5 - 14 - 44 - 26 - 32 - oF 
Mota ls ies « cherelareperroere set a Spey ate onst syapensiegs + 4 - 17 - 40 + 13 aE BS - 34 

Proceeds of New Issues of Canadian Securities sold to Non-Residents 
Bonds and debentures: 
Government of Canada, direct .......eeee- 10 3 1 12 139 140 
Government of Canada, guaranteed ........ - - - - = . 
Provincial government (incl. guar.) ..... 18 13 6 13 igi 197 
Municipal government .....+--+eeeeeeeees as 5 7 6 30 44 33 
Railways, not guaranteed by government .. - a = = = = 
Other corporations ........-- Reon an DIOS (ht 25 185* 30 68 63 
Sub-totals, Bonds and debentures ...... 104 48 198* 85 362 433 
Common and preference stock ......-.+0+- Nixs 13 4 2 2 7 2 
TWO esU WED Haig Gedos Gowo go geno vouic lou oa Lei By? 200* 87 369 435 
Retirements of Canadian Securities held by Non-Residents 
Bonds and debentures: 

Government of Canada, direct ...... Se srevets 14 5 16 lal 40 5 
Government of Canada, guaranteed ........ - 14 - - - 2 
Provincial government (incl. guar.) ..... 6 6 5 it iL 7 
Municipal government ........+e-eeeeee aK 16 7 10 6 16 7 
Railways, not guaranteed by government .. - ?) - - 10 3 
Other corporations .......sees. mt, terarete.c siete 22 30 35 24 23 22 
Sub-totals, Bonds and debentures ...... 58 64 66 42 90 46 
Common and preference Stock ....eeseereeees 45 6 2 6 19 = 
Totals +. i. duvicss wees sw Ons cess eee 103 70 68 48 109 46 


* Includes 125 applied to the refinancing of external liabilities in other forms. 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues 4 
retirements of called or matured Canadian securities appear above. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Intet 
national Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER. ‘COUNTRIES - 


me > aA 


MAY 1963 


A small net capital inflow of $4.4 million occurred as a result of trade in 
utstanding securities between Canada and all other countries during the month of 
fay. It brought to an end a series of net monthly purchase balances covering the 
yrevious six months, The shift of $15.6 million from the net capital outflow of 
311.2 million in April involved net sales in May of $2.1 million to the United 
States and of $3.8 million to overseas countries other than the United Kingdom, in 
ontrast to net purchases of $4.8 million and $1.0 million respectively in April, 
ind a reduction in net purchases from the United Kingdom to $1.5 million from $5.4 
nillion. 


While there was an overall sales balance in May, it arose entirely from trade 
in outstanding foreign securities and there continued to be net repurchases of out- 
standing Canadian issues, 


As in earlier months there were substantial repurchases by Canadians from non- 
esidents of Canadian common and preference stocks, the net purchase balance of 
19.0 million continuing at almost the same level as in the month of April. There 
ere net purchases in each of the preceding fifteen months. An increase of $8.3 
dillion in net sales of bonds and debentures to non-residents to $16.4 million in 
lay reduced the net outflow from trade in outstanding Canadian securities to $2.6 
iillion compared with $10.8 million in April. 


The $7.0 million net inflow during May as a consequence of trade in foreign 
ecurities, chiefly the disposal of $6.4 million of United States common and pre- 
erence stocks by Canadian residents, was responsible for bringing to an end the 
verall outflows of the past six months. 


During the first five months of 1963, trading in all outstanding securities 
ed to a net capital outflow of $36 million; reflecting $47 million repurchases of 
anadian securities and $11 million sales of foreign securities. Over the corres- 
onding period last year there was a net capital outflow of over $98 million, com- 
rosed of purchase balances of $41 million and $57 million from trading in Canadian 
nd foreign securities respectively. Canadians purchased in the five months this 
ear $10 million of securities from residents of the United States, $23 million from 
esidents of the United Kingdom and $2 million from residents of all other countries, 


Prepared in the Balance of Payments Section 
| National Accounts and Balance of Payments Division 
uly 1963 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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Proceeds of New Issues of Canadian Securities sold to 
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* Includes 125 applied to the refinancing of external liabilities in other forms. 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
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reported by investment firms, stock exchanges, and other security dealers in Canada except securit) 


transactions of a short-term character analogous to changes in bank balances. 
retirements of called or matured Canadian securities appear above. 


Sales of new issues 
More complete statistics of 


capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inté 


national Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
ell 
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Security Transactions - Second Quarter 


Net sales balances occurred during the second quarter from transactions between Canada and other countries in beth 
Canadian and foreign portfolio securities, resulting in a net capital import of $212 million. This fifth successive net 
quarterly inflow, since the last outflow of $73 million in the first quarter of 1962, was somewhat smaller than in either of 
the two immediately preceding quarters, and as shown later included substantial deliveries on earlier contracts. 


Generally heavy retirements of $177 million Canadian securities during the quarter, including stocks of utility 
companies acquired by the Quebec Hydro-Electric Commission, were more than offset by the $390 million capital import for the 
acquisition of new Canadian securities, particularly bonds and debentures of corporations and provincial governments. In the 
first quarter of the year there had been sales of $412 million new Canadian issues, with retirements of only $53 million. 


There were net disposals of foreign securities by Canadians in the second quarter totalling $12 million, a large 
proportion being the resale to United States residents of United States equities. In the first quarter there had been a 
smaller inflow of $4 million. 


The net capital outflow arising from trade in outstanding Canadian and foreign securities diminished nearly $26 
million over the quarter to just over $3 million for the second quarter, Net repurchases of Canadian securities from non- 
residents were smaller by nearly $21 million and net sales of foreign issues were larger by slightly more than $5 million, 


Over the first half of 1963 there was a net sales balance of $541 million between Canada and all countries covering 
all portfolio security transactions;this compared with the $19 million outflow from Canada for this purpose during the same 
period last year, which included a period of exchange difficulty. Net additional sale of $554 million of new Canadian issues 
during the recent period was mainly responsible for the difference in size and direction of the capital flows. 


Security Transactions between Canada and Other Countries 
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by Canadians First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


_ eee | _ = 
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Canadian securities: 
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Foreign securities: 
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P Preliminary figures. 
* Includes 125 applied to the refinancing of external liabilities in other forms. 
Note; Text continues on page 8. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


August 1963 ak” 
2206-503 , 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa, 1963 
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Trade in Outstanding Securities - June 1963 


Trade in outstanding securities in June led to net purchases of $4.8 million from residents « 
the United Kingdom and to net sales of $4.5 million and $4.0 million to residents of the United State 
and other overseas countries. These flows were similar to the pattern in May when, however, the 
balances were in each case smaller, and the net movement was $4.4 million. | 


Contract and Delivery of New Issues of Canadian Bonds and Debentures | 
Sold to Residents of the United States | 
: 


millions of dollars 


Sales for later 


delivery (-) 


Deliveries of 


prior sales (+) 


Sales contracts 


Proceeds of | 
entered into (+) ) 


new issues 


Quarter | 

1961 1962 1963 LOGE Bal Zea gi6S 1961 1962 1963 1961 1962 1963 

i ee EEE EERE EERE 

MSE eriGieG ODO OOK 130 Lee oe Syeil 52 9 187 93 109 SU 89 33 401 

Second ...ceecccces 90 78 134 73 116 256 6 - 24 157 194 36 
Hitbiael GogqonocuuGGO 65 S}5)5) 48 5 iis 287 100 73 
Fourth ...cesseceee 7/0 S70) 24 152 3 154 91 368 
YES BidcooUK0OdG 855850 85 733) 3 29 437 668 


Note: For the years 1957 to 1960, see the December 1962 report of this publication. As details of al 


contracts are not available, deferred deliveries may be understated. 


Sales to residents of the United States accounted for somewhat less than 96 per cent of the 
total proceeds of new issues of Canadian bonds and debentures sold to non-residents during the seconc 
quarter. This proportion compared with 98 per cent of the $409 million of new issues acquired by all 
non-residents in the first quarter. Parts of the new issues recorded as sales to United States resi- 
dents are normally resold to residents of other countries. 


Outstanding undelivered sales to residents of the United States of new issues of Canadian bor 
and debentures fell sharply by $232 million during the second quarter, and about two-thirds of the 
capital inflow to Canada from sales arose from contracts in earlier periods. Undelivered sales rose 
from about $291 million at the end of 1962 to $421 million at the end of the first quarter but fell t 
$189 million by mid-year. Most of the latter amount represented undelivered portions of issues for 
which sales contracts were entered into during 1962 or the first quarter of 1963. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


millions of dollars 


Month 


ATA onsgs os «6 
February . 
March 


e@eeeee 


er ereereeeee 


August . 
September ...... 
October 


December ....... 


196 


Sales 


2 1963 


Repurchases 


1962 1963 
sual ils) 
20 LS 
Si 35 
28 Zi 
18 35 
62 18 
50 
38 
38 
54 
32 
74 


& Maturities 


Net change 


in holdings 


1962 1963 

ON es 

toe sl acteleZ, 

= 33 - 16 

+ 49 Sy 

+ 18 - 16 

—s0le/ oe ee 
Lat 

LIE 

= 3 

- 35 

ee) 

- 21 


Total 


Holdings 1963 


United United 
States Kingdom Co 

a2 4 

62 2 

46 5 

47 5 

53 1 

38 - 


Note: For the years 1959 to 1961, see the December 1961 issue of this report. 
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Other Non-Resident Participation in Canadian Short-Term Money Markets 


millions of dollars 
——— ee 


All countries United States 
Sales Repurchases Net Sales Repurchases Net 
to & Maturities Sales + to & Maturities Sales + 

—e— CC nn ee eee CLES Epa les yr 

uy-back transactions based on 

overnment of Canada securities 

aving an original term over one 

ear: 

Mose First quarter ..e.se0. Gne 13 14 - il 13 14 - it 
SACOndequUarter sis = 656s 6% - - - - - ~ 
MEA UGCUaEECY sicste e's + os.» 
MOUGED GQUaATROS sy6\s\0.5, 08,6 0101 

anadian Commercial Paper; 

Mememrirst quarter ...6.ccnss 00 D3 92 - 39 52 91 - 39 
BOCOMANGUATEGE: verses oss 00 28 13 + 15 26 12 + 14 
Pee Ce AT EOS) «ce store se w-0 8 
MOUDEDQUArTCT 40. «sks eee ies 

anadian Finance Paper: 

Pepe eeeNIGSt quarter .6.66c6ec8s0ie 66 58 + 8 66 57 + 9 
BSCOnd GUAT EET) ¥.¢ s10:5/2 6 51 5,5 64 64 . 64 64 - 
RUG GUArteT . 6 s066 6% see 
MOU t Ma GUaTCCT: |. ste%'s.0cesie.0 0 

-her Finance Company Obligations:* 

Peon NIirst quarter o.esssces sss 10 24 - 14 6 23 = Ly 
BECOMGEGHIALE CT ass4)se0< cele 6 Z + 4 6 - + 6 
PG AGUAT ECL a 56 4 cies wens « 
Bourth Quarter ....6. se nele 


Bank loans, inter-company accounts, notes, etc. excluding items shown with security transactions. 


Selected Money Market Rates 
eeeemmraerdt mere eet 2 0 8 ts ee ee ee ee 


Yield on 3-month Treasury Bills Yield per 
annum on 
Canada United States United States 
| Month a dollars 
Average yield on Opening quotation 90 day forward* 
last weekly tender same date 
1962 1963 1962 1963 1962 1963 
RR eee eee 
MUI ORG ae 7p" sie. 6’ e0s S14) se Hk are 3.0 3.65 2.68 2.90 0: 24 0.87 
bruary + On OOO TOR eee 3, 17 3.68 Aa [ab 2.88 0.24 0.81 
EST AL c's 4.0000 <0 +00 3.12 3562 Dele 2.90 - 0.70 
O soot 3.07 3.66 EAS fe 2.67 0.19 Oot7 
0. 75S 3.52 3.19 2.66 2397 625 - 
FEMMEBEN® = viele s'¢ 4s sicise since ee 5 ee Bee 2.80 2e97 1.35 - 0.06 
ee Penske Seis ve an 5.47 2.88 2.09 
PEM Css SASS 2.5% 5's hss 4.95 2,78 2.09 
ST Cree 4.99 2u74 1.97 
Ns Cx widd dvs’ oia'e 4.27 a272 1.16 
ERI iS y0 F< os b's 3.71 2.85 0.58 
EE 3.91 2.84 0.58 


‘Based on noon forward quotation supplied by the Bank of Canada. 
} 


= Om 


During the second quarter of the year residents of the United Kingdom eliminated their holding; 
of Government of Canada Treasury Bills while other non-residents reduced their holdings by $14 million 
leaving a total of $56 million held abroad. Holdings by non-residents of Canadian Treasury Bills 
reached a month-end peak of $163 million in April 1961, At their present level they are only about $1) 
million above the lowest figure recorded since the series was established in 1959. 


Other money market instruments attracted a net capital inflow of about $19 million in the / 
second quarter, provided overwhelmingly by corporations and other residents of the United States. 
These transactions gave rise to a net capital outflow of about $45 million in the first quarter. 


Yields on three months government Treasury Bills in Canada and in the United States are shown | 
in a table. They reflect the marked narrowing of the interest differential between these obligations 
in the two countries. 

| 


hie 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


ee eee 


1962P 1963P 
po a re et I 
First Second Third Fourth First Second 
quarter quarter quarter quarter quarter quarter 


millions of dollars 
onds and debentures: 


movernment of Canada, direct so. 3s .icessces OL = recnd A + 36 + 16 + 18 + 18 
Government of Canada, guaranteed .......... “1 - 5 1 - 1 ap 6 
Provincial government (incl. guaranteed) .. - tl + 2 + 4 + 4 + 3 + it 
MMMREGMIND Bll Mere rele\ex 010.8 sve 'cicsere: e's ele 6 6% bes 0) 6b < ¥6.e\e + 1 + 3 . + 7 + i - 
Railways, not guaranteed by government .... - il - 10 - - L - 1 - 
BEMCOMCOLPOLATLONS oc cserece sess csdecesseies - 4 + 4 =e ~ 1 - + 6 
Sub-totals, Bonds and debentures ........ = OES =i eee + 39 + 24 +) 23 ae ol 
Mmoneand preference stock ...cc.cccecsccces - 14 - 44 - 26 - 32 - 57 - 44 
Mcllsomecretete sre hes se wares eee Sale eee ees se at Ly - 40 + 13 - 8 - 34 els 
Proceeds of New Issues of Canadian Securities sold to Non-Residents 

onds and debentures: 
Beemnment. of Canada, “directs s. 22. ..0666 6 4 1 12 139 140 14 
Government of Canada, guaranteed ..... seatatere = - - = - = 
Provincial government (incl. guaranteed) .. 2: 6 is! 111 197 88 
Municipal government ........ 5 O06 CODOGOoS : 5 4 29 40 33 16 
Railways, not guaranteed by government .... - = = = = 
BeEEmCOLpOGattons +. Saene oc 2 oF. OP a eee P85: 22 187* PRS: 84 39 265 
Sub-totals, Bonds and debentures ........ 43 198* 79 374 409 383 
mmon and preference stock ......c.cccccvcee 4 3 2 7 3 7 
MAUS: 6%. oc Slee Sie aiaicla eieierecere ove eiererars orca 47 201* 81 381 412 390 

Retirements of Canadian Securities held by Non-Residents 

mds and debentures: 
Government of Canada, direct ...... FS Seo 4 17 il 40 5 SH 
Government of Canada, guaranteed .......... 15 - - = 2 = 
Provincial government (incl. guaranteed) .. 6 nL) ib #2 7 28 
Meetpal sovernment sibs... ech seek fede dade 7 10 6 16 7 7 
Railways, not guaranteed by government .... 4 3 3 2 3 = 
Other corporations ........ aiateteencietee seer tiais 3 31 26 27 43 25 42 
Sub-totals, Bonds and debentures ........ 67 69 48 103 49 114 
mmon and preference stock .......... Sieteis eters 7 2 6 20 4 63 
Reais 5 5 aaa Wa wads le ae ys WEY wens : 74 71 54 123 53 177 


Includes 125 applied to the refinancing of external liabilities in other forms. 
Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
‘ported by investment firms, stock exchanges, and other security dealers in Canada except security 
‘amsactions of a short-term character analogous to changes in bank balances. Sales of new issues and 
tirements of called or matured Canadian securities appear above. More complete statistics of 
pital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter- 
tional Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
—— eR RR RRA AND ULHER COUNTRIES 
Sa 


JULY 1963 


The net capital import of $6.4 million resulting from trade in outstanding securities between 
Canada and other countries during the month of July was somewhat higher than the $3,7 million inflow 
during June and the $4.4 million for May. Although relatively small it was the largest since the sales 
balance of $23 million in October 1962. Between November 1962 and April 1963 there were capital out- 
flows each month from trade in outstanding securities, ranging between $8.4 million and $22.5 million. 
July transactions were similar to earlier months in geographical distribution with a $2.6 million net 
purchase balance with the United Kingdom and net sales balances of $6.6 million and $2.4 million with 
the United States and other overseas countries respectively. 


There were net capital inflows for both Canadian and foreign outstanding securities, particu- 
larly Government of Canada bonds and United States common and preference stocks, especially from 
residents of the United States. Net sales of outstanding Canadian securities amounted to $2.6 million 
and of outstanding foreign securities $3.8 million. 


The net repurchase in July of under half a million dollars of Canadian equities held abroad is 


the smallest capital export for this class of security since January 1962 when net sales last 
occurred, 


In the seven months of 1963 transactions in outstanding Canadian and foreign securities led to 
a net capital outflow of $26 million, comprising net repurchases of $44 million Canadian securities and 
let sales of $18 million foreign securities. Over $100 million of Canadian common and preference 
stocks were repatriated while non-residents acquired $57 million Canadian bonds, debentures and other 
securities. In the corresponding period of 1962 the outflow of Canadian capital was $143 million 
-omposed of net purchase balances of $65 million covering trade in outstanding Canadian securities and 
378 million covering trade in outstanding foreign securities. 


Particular interest attaches to the data now available to the end of July for assistance in 
issessing the possible incidence on trade in outstanding securities of some recent legislative pro- 
srammes, notably the Canadian budget which was introduced on June 13 and the special message on the 
alance of payments presented by the President of the United States on July 18. These might affect 
such aspects as the volume of arbitrage and other trading, the net capital flows, and security prices. 
the volume of trade in outstanding Canadian securities between Canada and the United States, which has 
een much lower in 1963 than in 1962, fell by 23 per cent in June and 12 per cent in July but it may be 
1oted that reduced levels of trading are characteristic of the summer months. The balance of trading 
ith the United States has moved progressively from net Canadian purchases of $4.9 million in March to 
let sales of $2.6 million in July. This figure reflected the virtual cessation during July as a whole 
f£ net resales of Canadian stocks in the Canadian market by residents of the United States, offset by 
ome reduction in their net purchases of outstanding bonds. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


eptember 1963 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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Bonds and debentures: 
Governttent of Canada, direct .......... “oot 
Government of Canada, guaranteed ........ aie 
Provincial government (incl. guaranteed) .. 
Municipal ..cccccccccvccccsccccsscccsoscess 
Railways, not guaranteed by government .... 
Other corporations ceeeeeesceeercvcererevee 


Sub-totals, Bonds and debentures ........ 
Common and preference StOCk ...cserceeeseeces 


TOEALS: < «ons sle.stejeieies ele) <ialee eterwlereielsnei® <lefereto 


1962? 
First Second Third Fourth 
quarter quarter quarter quarter 
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Proceeds of New Issues of Canadian Securities 


Bonds and debentures: 
Government of Canada, direct .......--eeeee 
Government of Canada, guaranteed .....+.+...- 
Provincial government (incl. guaranteed) .. 
Municipal government ......... palais siecle 16sec 
Railways, not guaranteed by government .... 
Other corporations ....ceecerccecsercercces 


Sub-totals, Bonds and debentures ........ 
Common and preference Stock ....ceeccceeseces 
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Retirements of Canadian Securities held by Non-Residents 


Bonds and debentures: 
Government of Canada, direct ....cccrcccccce 
Government of Canada, guaranteed .....ceceee 
Provincial government (incl. guaranteed) .. 
Municipal government ....-ccecsccereceecece 
Railways, not guaranteed by government .... 
Other | COrporatLons) oc a0 ono om ce 04 ele cece seaie 


Sub-totals, Bonds and debentures ........ 
Common and preference Stock ....ccccccccccece 


TOCALS 2. coda Seas ae elae cee ee gees cece 


* Includes 125 applied to the refinancing of external liabilities in other forms. 


P preliminary figures. 
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1963? 


First 


quarter quarter 
SS SS SS SS 


illions of dollars 
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+++ 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 


transactions of a short-term character analégous to changes in bank balances. 


retirements of called or matured Canadian securities appear above. 


national Payments. 


Sales of new issues an 
More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter- 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
—=_ o. o86505 -. a2.) Oe 


AUGUST 1963 


During August, the first full month following the announcement of new balance 
of payments measures in the United States, trade in outstanding securities between 
Canada and other countries resulted in a net purchase balance of $21.5 million. 
This compared with a net sales balance of $6.4 million in July. The balance com- 
prised outflows of $15.4 million to the United States, $3.6 million to the United 
Kingdom and $2.5 million to other overseas countries, These net purchases somewhat 
more than offset the net sales balances totalling $14.5 million arising from trade 
in outstanding securities in the three months from May to July. Purchase balances 
were characteristic from November, 1962 to April, 1963. 


Reduced sales to non-residents of most kinds of securities appear to have 
been the chief reason for the overall Canadian purchase balance of $20.1 million 
for trade in Canadian securities comparing with a sales balance of $2.6 million a 
month earlier. Increased repurchases by residents of Canada accounted for only 
$1.4 million of the change. The repurchase balance included $9.8 million of out- 
standing Canadian stocks and $10.3 million of outstanding bonds, mainly obligations 
of the Government of Canada. 


Canadians became net buyers of outstanding foreign securities again in August 
but the net outflow of capital for this purpose was only $1.4 million. In July the 
inflow was $3.8 million. There were net purchases of about $5.1 million of out- 
standing United States stocks, and net sales of $3.7 million of United States bonds. 


3 


The net capital movement from trade in outstanding securities between Canada 
and all countries for the eight months of 1963 was an outward flow of $47 million; 
net purchase balances of $14.5 million and $34.4 million with residents of the 
United States and the United Kingdom respectively and a $1.9 million sales balance 
with residents of other overseas countries, In the corresponding period in 1962 
there was an outflow of some $124 million comprising $8 million, $55 million and 
$61 million, to the United States, the United Kingdom and other overseas countries, 
respectively. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


October 1963 
2206-503 


Rocer DuHAMEL, F.R.S.cC., Queen’s Printer and Controller of Stationery, Ottawa, 1963 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 


i 


First 


quarter 
= 2 2 F SSS SES. Se ee a eee 


Bonds and debentures: 


Governments OF | Canada ci i.e Cismrerstyste cianeioise/stere + 1 
Government of Canada, guaranteed .......... + 1 
Provincial government (incl. guaranteed) .. ae 
Nithepeimel SogmodpoccuqoUted con aH o0S ous Rodan + 1 
Railways, not guaranteed by government .... a de 
Other corporations 6. ssh. So dock GHG5 Se ae oe - 4 
Sub-totals, Bonds and debentures ........ - 3 
Common and preference stock ....... e ekenetieie S665 - 14 
MOC aliSMRy cet etensteteleterereter ets FO OCOO.0 POQGRC Ox%.5 = Ply] 


1962P 1963P | 

| 

Second Third Fourth First Second 
quarter quarter quarter quarter quarte 


ae 


Proceeds of New Issues of Canadian Securities 


Bonds and debentures: 


Govennment cof GanadarmidtGect teyter.wte tele «) cleto lek 4 
Government of Canada, guaranteed ..... eYenolers - 
Provincial government (incl. guaranteed) .. 2. 
Municipal government ........ SEER ODOC. BOK ; 5 
Railways, not guaranteed by government .... = 
Other? corporatlionseme.leictetstels + clots etetetetats Soe oo 22 
Sub-totals, Bonds and debentures ........ 43 
Common and preference stock .....+.... ale etelchere 4 
RO Shacwerlet lars eletelens ateorelelelsterstens seshenctoresivers 47 


millions of dollars 


Retirements of Canadian Securities held by Non-Residents 


Bonds and debentures: 


Government of Canada, direct ...... otetonenere c 4 
Government of Canada, guaranteed ......... ‘ 5 
Provincial government (incl. guaranteed) .. 6 
MUMmtcet p ail MstOnie EMMOMM/E. |siej6 sicierele)eie cue sleielelelers ehale 7 
Railways, not guaranteed by government .... 4 
Others corporatl ons Tra ehas o cchicta Oo tehen8 « SOO 31 
Sub-totals, Bonds and debentures ........ 67 
Common and preference stock ..... AO G08 TOGO Go 7 
Totals. \ cess SP Oe ay oaVane ouatohe etays a iate 74 


ik + 36 + 16 se ws 

5 + 1 - 1 + a 

2 + 4 + 4 + 3 
3) - + 7 + 1 
uh - - 1 - 1 
4 = 2 - 1 - 
4 + 39 + 24 + 23 
44 - 26 = - 7 
40 + 13 - 8 - 34 

sold to Non-Residents 

1 12 139 140 

6 is) sia 197 
4 29 40 33 
187* 25 84 39 
198% 79 374 409 
3 iD, 7 3 
201* 81 381 412 
Le ial 40 5 
- - - 2 
iS 1 2: i 
10 6 16 7 
3 3 2 3 
26 27 43 25 
69 48 103 49 
We 6 20 4 
Vt 54 123 BS) 


* Includes 125 applied to the refinancing of external liabilities in other forms. 


P Preliminary figures. 


+++ 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 


transactions of a short-term character analogous to changes in bank balances. 
retirements of called or matured Canadian securities appear above. 


1 


, 
| 
| 


Sales of new issues 4! 
More complete statistics of 


capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter 


national Payments, 


Jo. Doc 


a) Canada. Statistics, Bureau of 
- a 2) Mf 
- x 
> cattocue ne. | (DOMINION BUREAU OF STATISTICS) 
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MONTHLY i OTTAWA - CANADA 

Published by Authority of the Minister of Trade and Commerce 
Vol. 29, No. 9 “4 re Price: 20 cents, $2.00 a year 
SALES~ AND) PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a 


SEPTEMBER 1963 


Security Transactions - Third Quarter 


Transactions in Canadian and foreign portfolio securities between Canada and other countries during the third quar- 
ter resulted in a net sales balance of $27 million - the lowest capital inflow from these transactions over the past six quar- 
ters. This substantial decline in the net capital inflows compared with recent quarters can be ascribed mainly to a sharp 
reduction in the proceeds of new issues of Canadian securities sold to non-residents to their lowest level since the third 
quarter of last year. Receipts of only $98 million compared to foreign capital inflows from this source of $391 million, $410 
million and $386 million in previous quarters. These totals included amounts delivered under contracts entered into in ear- 
lier periods. 


Retirements of Canadian securities held by non-residents which were abnormally large in the second quarter amounted 
to just $33 million in the third quarter, the smallest outflow on this account in the last two years. 


Trade in outstanding Canadian and foreign securities over the quarter again led to net outflows of capital to each 
of the regional groups, totalling $38 million, a larger purchase balance than for any quarter over the past year. Repatri- 
ation of $34 million of Canadian securities were augmented by $4 million acquisitions of foreign securities. 


Over the nine months of 1963 there was a net capital inflow of $569 million arising from transactions between Canada 
and all countries in portfolio securities, which compares with a net sales balance of just $18 million for the corresponding 


period last year. 


Security Transactions between Canada and Other Countries 


| 1962 1963P 

| Net Sales (+) or Purchases (-) : 

| by Canadians Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 


: millions of dollars 


Canadian securities: 


_ Outstanding issues - Bonds, etc. ......... te 4 39 + 24 = | + 31 Someath 
SIUOOMS wr ecmr sree cetenaineae cis - 44 - 26 Eee 972 aan Nt - 44 Sey 

BRINE SS acs als (gr0)'0)'6:55) che se ol, cise ofe.0 sien as eles 3.5 + 194* + 85 + 386 + 410 + 391 + 98 

BEERECOMCTIES) <6 a's.g'e os 'onssnre she pve stoneteve. Bae Serle a - 53 - 125 =~ 53 - 175 - 33 
Foreign securities: 

BEISLADCNNG  LESUCS: <o/5) 5/50) 0y0 06/009) S10 s:0'% aieye) 0. - 37 ae) - 5 + 5 te 1G - 4 
MERE SUCH... 4.5 Pina sGh s te Make Oe See... <4 =~ 5 = 05 = manip “yg - 5 
| BOCK tS! «aks Min cota agetp’ ieiera, reins: ae cue, «ere: s) 5 + 5 + 5 ae 5 3 ee? 

Maiater ea tle SECUPLELES 550 osieers «600 8.0 + 47 + 36 + 248 + 327 + 215 + 27 


‘P Preliminary figures. 
\* Includes 125 applied to the refinancing of external liabilities in other forms. 


‘Trade in Outstanding Securities - September 1963 


The net purchase balance of $23.1 million during September from trade in outstanding securities was slightly larger 
{than in August and was the largest outflow since April 1962. As in August Canadians were net purchasers of both Canadian and 
foreign securities from non-residents; $13.6 million from the United States, $7.7 million from the United Kingdom and $1.7 
‘million from other overseas countries as against purchases of $15.4 million, $3.6 million and $2.5 million respectively in 
the previous month. 


| Prepared in the Balance of Payments Section 
| National Accounts and Balance of Payments Division 


\November 1963 
/2206-503 
; 


Rocer DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa, 1963 
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Contract and Delivery of New Issues of Canadian Bonds and Debentures 
Sold to Residents of the United States 


Sales contracts Deliveries of Sales for later Proceeds of | 

entered into (+) prior sales (+) delivery (-) new issues | 

Quarter | 

1961 1962 1963 1961 1962 1963 1961 1962 1963 1961 1962 1963) 

Vy SRR DE ee SEOs eo ae oe eee eee 

millions of dollars | 

| 

| 

Lb tat | On ARO es) Cacho R IG OF 130 139 529 Be 9 190 93 109 320 89 39 399 

Second sinc -teis werenererelsLoners 90 82 134 fps) 116 261 6 iba 28 tis; 187 367 

eee tects’ odes cyecoe «i ashe! 65 363 Weal 48 7 83 13 295 - 100 i> 94 
Ineiboael\ Gocoodaocousoegs 70 370 24 154 3 154 91 370 
ViGSaALigrs slccre stee tretee vere “he 355 954 85 23 3 306 437 671 


ee, ee eee ee ee ee ee ee 
Note: For the years 1957 to 1960, see the December 1962 report of this publication. As details of al 
contracts are not available, deferred deliveries may be understated. 


Sales to residents of the United States accounted for about 96 per cent of the total proceeds 
in the third quarter of new issues of Canadian securities sold to non-residents. Parts of new issues 
recorded as sales to the United States may have been resold to residents of other countries. 


Outstanding undelivered sales to residents of the United States of new issues of Canadian 
bonds and debentures fell by $83 million in the third quarter. Undelivered sales at the end of the 
period totalled $120 million. This represented a decline in the second and third quarters of some 
$316 million, accounting for a substantial part of the proceeds totalling $461 million in the six 
months. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


a SS eS SS SS eee 


Repurchases 
Sales and Not one Holdings 1963 
Cee in holdings 
maturities 
Month SS ee a a aT ij 
United United Other 
1962 1963 1962 1963 1962 1963 Total States Kingdom Countries 
a 
millions of dollars 
January .... 21 26 il ule} + 10 + 13 719 52 4 23 
February ... hil 27 20 15 + 11 + 12 91 62 5 24 
March. s. 0.3% 28 19 Sil 35 = 3 - 16 iD 46 5 24 
Loy a i eee Uq@ 22 28 27 + 49 Eo ee 70 47 53 18 
BUA slaie soins. 36 19 18 35 + 18 - 16 54 ae 1 20 
SUNS. ts oes os 45 20 62 18 - 17 + 2 56 38 - 18 
JULY Sees ee 61 34 50 20 + 11 + 14 70 32 - 38 
August ..... 2g 33 38 18 Semlae + 15 85 33 
September .. 35 45 38 55 = aS - 10 (> 44 4 ° 
October . 2... 19 54 - 35 
November ... 24 32 eis) 
December ... a5 74 = 21 


Sey De ae ee de A eae ae ee ee ea aS eee 


Note: For the years 1959 to 1961, see the December 1961 issue of this report. 


Other Non-Resident Participation in Canadian Short-Term Money Markets 


All countries United States 
Sales ia Fe ee Net Sales ae Net 
an 
"e maturities aescou’ em maturities sales + 
millions of dollars 
Buy-back transactions based on 
Government of Canada securities 
having an original term over one 
year: 
POO m bret, QUALLCE «sv sineiss cs 6 © aL} 14 pedi 13 14 ale! 
SCONC MMe ters sinha a Gt crore - - = é = ¥ 
Third Per a Soe eas raat marge 1 i! - 1 l - 
EACOULGS tN geen Le iam Uae Oe apt oselle ote e 6 
Canadian commercial paper: 
ROS B Tet Quarter etc vvces cue © Bye! gy = 39 32 yi - 39 
SOCOMG MG ius te ois oe avaie's 28 13 + 15 26 12 + 14 
Third MMMM Se osciiet ire aa 20 Sil 3. bit 16 27 - ll 
Fourth '" eteVespehane, 365575 
Canadian finance paper: 
MOomeREIrst Quarter 2.6 cise soos 66 58 + 8 66 Sy | pees: 
Second " BOO CE OO 15 78 =9 eS 65 78 Ss 
Third NaI Teterocstsbe ers: 5 85 93 - 8 85 92 = 1d 
GUC EIh, Roh! ME 5 (a terareseveretele sis 
Other finance company obligations:* 
OSB mEATSh GQUaArCeL joa. sess n 10 23 - 13 6 22 - 16 
‘Sequel ps nal ame hare ZH 3 + 24 Ai 1 + 26 
Third Bree Geecec totes sens 26 1s: + 11 26 15 + 11 


Fourth BP OD > Reto 


* Bank loans, inter-company accounts, notes, etc. excluding items shown with security transactions. 


Selected Money Market Rates 


ee sss... me 


Yield on 3-month Treasury Bills Yield per 
annum on 
Canada United States United States 
Month Ee dollars 
Average yield on Opening quotation 90 day forward* 
last weekly tender same date 
1962 1963 1962 1963 1962 1963 
BATTS ere. 6. ol 650s «00% aie les 56% Sh (110) 3565 2.68 2.90 0.24 0.87 
_ | = OUT Seely 3.68 Page Td 2.88 0.24 0.81 
ee She B62 ey bi 2.90 - 0.70 
Ee ne 9.07 3.66 Id 2.87 0.19 6.17 
Cs an ER AE Rete SO Died: SiS 2.66 tL O23 - 
June . PPA WS cisncisls tare ess 5.45 So rere 2.80 PAS Uf Lo - 0.06 
|S Se Siatare ianseeher se Sey 3.41 2.88 3.19 2.09 O25 
EOE A 4.95 Be A 2218 a6 2.09 0.35 
megnecubper BPE FO 4.99 Se Date Be O 1 27 - 
ere. SS, SES, J, ea | 2uT2 1.16 
ener. or OO API BS, . oe, Say cl 2.85 0.58 
fener S922 02 2922, 222, 9791 2.84 0.58 


5 Based on noon forward quotation supplied by the Bank of Canada. 


| 


oo 


= TOW 


Trade in Outstanding Canadian Securities Between Canada and All Countries 


Soe Eee ee 


1962 1963P 
ca | le ee ees Ae 
Second Third Fourth First Second Third # 
quarter quarter quarter quarter quarter quarter | 
nn eS 
millions of dollars 
Bonds and debentures: | 
Government of Canada - Direct ...--++-++++-- fo ae + 36 + 16 + 18 + id - 2a 
Cwaranteed) ses «sie ar =) oil eel + 2 ar is) + 3 
Provincial government (incl. guaranteed) + 2 + 4 +4 sue yn! Bah stall - 4 
Municipal ......csececcs cs csecseerncscceses aS - ae if +7 1 - - @ 
Railways, not guaranteed by government .-.-. - il - Tere tt | - -%@ 
Other corporations ...-esscerereeecreeerees + 4 - = ball - + 6 - 4 
Sub-totals, bonds and debentures .....--- een moe) + 24 Si a se avi <5 ul 
Common and preference Stock ....-++++eeeereees - 44 - 26 - 32 - 57 - 44 - 27 
TOA LS Bucioketss selctoneueis wuesele elslinkercnois (oksiousqelienerels - 40 Srl - 8 - 34 = 13 - 34 


Proceeds of New Issues of Canadian Securities sold to Non-Residents 


Bonds and debentures: 


Government of Canada - Direct .....+.+-e--- i 12 lush) 140 14 4 
Guaranteed .......-. = = = = = = 

Provincial government (incl. guaranteed) .. 6 13 1 186 98 65 
Municipal government .......-.sseeeeeeeeees 4 29 40 33 16 1 
Railways, not guaranteed by government .-... = = = - = = 
Other cCOrporationS .,.-.eeeeecesecccceccees 180* 2S 89 48 256 2 
Sub-totals, bonds and debentures ....-.-. 191* 83 379 407 384 97 
Common and preference stock .......--++-s-ee> 3 2 7 3 ii iL 
TDG AeS me sueael ogereleveneteuenal Hom Eee’ oneasiezeke eAstsceletel'e ote 194* 85 386 410 2ySrik 98 


Retirements of Canadian Securities held by Non-Residents 


Bonds and debentures: 


Government of Canada - Direct ...........-- 17 LL 40 3 37 12 
CWaranteed™ <2... «2 - - - z - - 

Provincial government (incl. guaranteed) .. 13 1 2 ) 28 3 
Municipal government ......-e.eeeeceeeeeoee 10 6 16 it 7 6 
Railways, not guaranteed by government .... 3 3 2 3 = = 
OENCEECOEDOLAL TONS is isis sie cis « sie coro laieis oueus 26 26 45 25 38 g 
Sub-totals, bonds and debentures ........- 69 47 105 49 110 30 
Common and preference stock ........-ceeeeess 2 6 20 4 65 a 
MOtAlSe oc. chehets oar cc mel Mele Melero ase s.e eters 7m! a3 125 53 Lis 33 


* Includes 125 applied to the refinancing of external liabilities in other forms. 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues and 
retirements of called or matured Canadian securities appear above. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter- 
qational Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
: 


ecceppoaR IS 


OCTOBER 1963 


A sales balance of $6 million is recorded from trade in outstanding securities 
tween Canada and other countries during the month of October. It reflected net 
purchases by Canadians of some $15 million of outstanding Canadian issues and net 
sales by them of $21 million of outstanding foreign issues, mainly resales by 
nadians to United States residents of holdings of United States stocks and bonds. 
is known that purchases by Canadians of about $14 million of new foreign issues 
curred in the month, and for many purposes these should be taken into considera- 
on with the sales of outstanding issues. Transactions in outstanding securities 
th United States residents brought in $10.6 million but there were small purchase 
lances of $1.1 million with residents of the United Kingdom and of $3.6 million 
th other overseas countries. 


Trade in outstanding Canadian securities again, as in most other months during 
e€ year, netted to repurchase balances with repatriation of $8.9 million from the 
ited States, $1.7 million from the United Kingdom and $4.7 million from other 
erseas countries. There were small inflows of funds from the United States and 
e United Kingdom amounting to $4.7 million for investment in Canadian bonds and 
bentures, but the string of outflows for the repurchase of Canadian stocks con- 
nued uninterruptedly since January 1962. 


Trade in outstanding foreign securities produced the highest volume of capital 
flows for the repurchase of both bonds and debentures and equities from all 
gions. The net sales balance of over $21 million included $19.5 million received 
om residents of the United States, principally for the repurchase of United States 
curities. However it has been noted that in disposing of $8 million of foreign 
nds and debentures, and $13 million foreign common and preference stocks, Canadians 
ok up about $14 million of new issues of United States bonds, a type of transaction 
t covered in the monthly figures being available generally oniy quarterly. 


Over the past ten months there has been a net capital outflow totalling $64 
llion resulting from trade in outstanding securities; almost $18 million to the 
ited States, $43 million to the United Kingdom and $3 million to other overseas 
intries. Over the corresponding period last year there was an outflow of $27 
Ilion to the United States and sales balances of $60 million each with the United 
agdom and other overseas countries. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 
cember 1963 
J6-503 


RocerR DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
nn 


| 
| 
1962 1963P ; 
| 
| 


Second Third Fourth First Second Third | 
quarter quarter quarter quarter quarter quarter 


a 


millions of dollars 


Bonds and debentures: 


Government of Canada - Direct ............- ape al +36 + 16 + 18 + 18 - 2 
Guarantéed! (oasis ae - 5 ap il =p ol + 2 + 6 + B 
Provincial government (incl. guaranteed) + 2 ae th + 4 + 3 + 1 - 4 
MUM Cia sets eieiels ohsiele of elste, siecle. seve (ciel ae) etele eee +8 °3 - age + 1 - - 
Railways, not guaranteed by government .... ce il = av = aL - - | 
Other Corporations oats stellate ss cle stelele le: ele) ei- + 4 - 2 - it - + 6 - 7 
Sub-totals, bonds and debentures ........ ae a7 SY seat ae 8, ae il - @ 
Common and preference stock ......ceeeeeeeeee - 44 - 26 cy By? - 57 - 44 - 27 
TOLALS) hie a toun prevehs ahs ai sis, oe ora Maustoubere olerousreié - 40 ap 1S - 8 - 34 = 913 - 34 
Proceeds of New Issues of Canadian Securities sold to Non-Residents 

Bonds and debentures: 
Government of Canada - Direct ...........;. 1 12 139 140 14 4 
Guardntecedmracdsriecetee = = = - - - 
Provincial government (incl. guaranteed) .. 6 13 hill 186 98 65 
Mund cipals goviernme»nt me stcctsss > 6 ale ote eieleiotes oro. 4 29 40 33 16 1 
Railways, not guaranteed by government .... - - = = = - 
Quer Coieeeletome SBoucsoccocooyvoccuuUu0 Gd’ 180* 29 89 48 256 27 
Sub-totals, bonds and debentures ........ 191* 83 379 407 384 oF 
Gommon sand! preferencesstock J... scciac sees ee « 3 22 7 3 il 1 
WO EEN Ao Gia. doo OG Goin oS Shen IN Go aie és 194% 85 386 410 Ba 98 

Retirements of Canadian Securities held by Non-Residents 

Bonds and debentures: 
GovernmentaofeCanadan=_DireCt) pnrmistaic cctens eet 17 iN 40 5 37 12 
Guaranteed ......... - - - 2 - = 
Provincial government (incl. guaranteed) .. 13 1 2 7 28 3] 
Municapall sovennment .yentere « sterctertei ate «testicle 10 6 16 7 7 6 
Railways, not guaranteed by government .... 3 3 2 3 = = 
OtEHSECOMPOMAHIONS | as. ae. «ces sarees ste eee cre eters 26 26 45 25h 38 9 
Sub-totals, bonds and debentures ........ 69 47 105 49 110 30 
Common and) preference stock ...c.sccccewesees 2 6 20 4 65 2 
TOR EEMLS os SG Go ODOC BOR DADGCOO GU GOU CODE (il 5s} 125 53 Li 33 


* Includes 125 applied to the refinancing of external liabilities in other forms. 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues 4m 
retirements of called or matured Canadian securities appear above. More complete statistics of 
capital movements will be found in the annual and quarterly reports on The Canadian Balance of Inter- 
national Payments. 
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SALES AND PURCHASES OF SECURT TIES“ BETWEEN CANADA AND OTHER COUNTRIES 
a wid 
NOVEMBER 1963 


Trade in outstanding Canadian and foreign securities with all countries during the month of 
ovember resulted in a net purchase balance of $5.2 million. This outcome arose from net repurchases 
f $11.6 million of Canadian securities and the net resale to non-residents of $6.4 million foreign 
scurities. The net resales of outstanding foreign issues took the form on balance largely of United 
tates equities resold to residents of that country but some part may have represented one side of 
witch transactions, as Canadian residents purchased nearly $6 million of new United States bonds, a 
ype of transaction not generally covered in the monthly series being available usually only on a 
1arterly basis. 


An outflow of $7.3 million overseas more than offset a $2.2 million net sales balance from 
rade in outstanding Canadian and foreign issues with residents of the United States. Im October a 
imilar pattern of trade in outstanding securities, an outflow of $4.7 million overseas and a net 
ales balance of $10.6 million with residents of the United States, resulted in a net capital inflow 
F $5.9 million, although switch transactions into new United States issues were unusually large in 
nat month, 


Net repurchases of outstanding Canadian securities which amounted to $20.1 million in August, 
ave declined moderately each month since then. The continued net repurchase of equities fron non- 
2sidents, leading to an outflow of $12.4 million during November, accounted for the net movement of 
11.6 million. There were net outflows of $6.1 million to the United States, $2.7 million to the 
nited Kingdom and $2.8 million to other overseas countries. With the exception of a small sales 
alance in June and July net repurchases of outstanding Canadian securities have been characteristic 
or more than a year. 


The sales balance of $6.4 million arising from trade in outstanding foreign securities this 
oth was due to net resales of $8.3 million to United States residents. There was a $1.9 million 
irchase balance with residents of other overseas countries. As in the previous month it should be 
oted that reductions of Canadian portfolios of United States securities were offset by purchases of 
ew United States bond issues totalling nearly $6 million. In October, when there was an unusually 
arge sales balance of $21.2 million outstanding foreign securities, purchases of new United States 
ond issues totalled about $14 million. 


For the eleven months of 1963 there was a net capital outflow of $69 million from trade in 
itstanding securities, $15 million to the United States, $47 million to the United Kingdom and 
lmost $7 million to other overseas countries. Canadians repurchased fron non-residents $158 million 
f Canadian equities but sold on balance $50 million of Canadian bonds, debentures, etc., $22 million 
f foreign bonds, debentures, etc., and $17 million of foreign stocks. Over the same period of 1962, 
le capital outflow of $115 million comprised $60 million purchase balances each with residents of 
1e United Kingdom and with other overseas countries and a $5 million sales balance with the United 
cates. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


2bruary 1964 
206-503 
| 


Rocer DUHAMEL, F.R.S.c., Queen's Printer and Controller of Stationery, Ottawa 
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Trade in Outstanding Canadian Securities Between Canada and All Countries 
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Bonds and debentures: 


Government of Canada - Direct .....-+-+--+e- 
Guaranteed” 225s. > 

Provincial government (incl. guaranteed) 
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Railways, not guaranteed by government 
Other cCOrporationS ...-ssssereeereesssevees 


Sub-totals, bonds and debentures .......-. 
Common and preference stock ......-2eeeeeeeee 
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Proceeds of New Issues of Canadian Securities sold to 


Bonds and debentures: 
Government of Canada - Direct ......e..eees 
Guaranteed ......s.-. 
Provincial government (incl. guaranteed) .. 
Municipal government .......sseeeeeeeeeeece 
Railways, not guaranteed by government .... 
Other corporations ...ceeceeseccesccceecers 


Sub-totals, bonds and debentures ........ 
Common and preference Stock .......-+-e2eeee0- 
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Retirements of Canadian Securities held 


Bonds and debentures: 


Government of Canada - Direct ...-......e0. 
Guaranteed ......... 

Provincial government (incl. guaranteed) 

Municipal government ......ceseereseoseeeee 


Railways, not guaranteed by government 
Other corporations 2.2... sccccscrcvncscccese 


Sub-totals, bonds and debentures ........ 


Common and preference stock ...-.-eceeseeeees 
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1962 1963P 
Second Third Fourth First Second Third 
quarter quarter quarter quarter quarter quarter 
millions of dollars 
+ 1 + 36 + 16 + 18 + 18 - @ 
SS) + 1 Se St + 2 + 6 + 3 
+ 2 + 4 + 4 + 3 + 1 - &4 
+ 3 - + 7 + 1 - - 
yy 4). - - itl - il - - 
+ 4 - 2 sth - + 6 - 4G. 
+ 4 + 39 + 24 + 23 + 31 - 
- 44 - 26 =, 37 - 57 - 44 - 27 
- 40 + 13 - 8 - 34 =) 13 - 34 
Non-Residents 

al ie: 139 140 14 4 

6 13 iki 186 98 65 

4 29 40 33 16 it 
180* 29 89 48 256 27 
191* 83 379 407 384 97 
3 72 7 3 al 1 
194* 85 386 410 391 98 

by Non-Residents 

iMG 5) 40 5} Si 12 

2 Z = D a 2 

13 it 2 7 28 3 
10 6 16 7 7 6 

3 3 2 3 - - 

26 26 45 25 38 9 
69 47 105 49 YO) 30 
2 6 20 4 65 ig 

ale 53 125 53 iS 33 


* Includes 125 applied to the refinancing of external liabilities in other forms. 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 


transactions of a short-term character analogous to changes in bank balances. 
retirements of called or matured Canadian securities appear above. 
capital movements will be found in the annual and quarterly reports on 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
SS eM EAN AVA AND ULHER COUNTRIES 


Review of International Trade in Securities - 1963 
Eee ee OL Ae ee CunLEVeS T= si 03: 


The capital inflow of $527 million resulting from transactions in portfolio securities between 
nada and other countries during 1963 was the largest since 1959, when it was $617 million, and was 
reatly in excess of the inflow for direct investment in foreign-controlled enterprises - usually the 
ajor type of capital inflow. By mid-year the net sales balance had reached $552 million but trans- 
ctions over the latter half of 1963 produced a small net purchase balance of $25 million. 


For the third successive year the United States was the sole net provider of portfolio security 
apital contributing $638 million in 1963 compared with $445 million in 1962. There were net outflows 
£ $86 million and $25 million-to the United Kingdom and other overseas countries respectively as 
ompared with net outflows of $91 million and $79 million to the same countries in 1962. 


The total value of transactions in long-term securities between Canada and other countries 
ell from $4,681 million in 1962 to $3,601 million in 1963. In addition to the movements of capital 
esulting from these transactions there is a substantial trade involving such short-term instruments 
s treasury bills, commercial, finance and loan company paper, as well as "buy-back" arrangements 
ased on nominally long-term securities. If these securities generally having an original term of one 
ear or less are also taken into account, the international turn-over of securities between Canada and 
ther countries during 1963 was of the order of $5,400 million. 


The summary at the foot of this page shows the composition of the transactions in 1963. The 
roceeds of new issues reached an unprecedented total of $964 million. This exceeded by $166 million 
he previous record set in 1957. In the four quarters ending September 30, the capital inflows in this 
orm fell just short of $1,300 million. These movements were dominated by two major borrowings in the 
nited States market. The first was an issue of US $250 million placed by Government of Canada for 
elivery in equal instalments in the final quarter of 1962 and the first quarter of 1963. The 


Security Transactions Between Canada and Other Countries 
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Net sales (+) or purchases (-) 


: L956 LOS 7 1es}oys} HES} S3S) 1960 1961 1962 1963 
by Canadians 


ny ee If gS oO ee are ee ee se 
millions of dollars 


anadian securities: 


Trade in outstanding bonds, etc. .. se JBL - 45 ee SR Ss a Moule ce 
Trade in outstanding stocks ....... eo Oeeee te LS st OS, | oe On oe - 116 - 169 
NEWBISSUCS 2.06.6. 5 55 Hao douse ocad oF + 66e 4 798 i677 9 e707, Saas 5365 te LG Boe 
ME la ways egw wee sie ess Ar or - 141 - 133 = 158 = 258 = 2655 = 300 =321, = 932/ 


)reign securities: 


Trade in outstanding issues ....... + 20 + 24 + 13 =, 32 - 19 - 5 - 74 + 40 
Ines USGRECH A Ge) a i rr soiree - 18 - 24 ae Ly, =e LS - 18 - 38 - 16 - 40 
Tc 4 wisp. 0 os ae sare ne na ee to 6 a ET ee BOL dee tee eee 

motal = All securities ....... ee ea OS) tr O LOL SON. oe 217m so Oe) mean asl, 


te: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1963 are preliminary and data for 1962 are subject to 
revision. 
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Transactions in Canadian Securities between Canada and All Countries 


1961 
First Second Third Fourth Total 
quarter quarter quarter quarter 
millions of dollars 
Trade in Outstanding Canadian Securities between Canada and All Countries 

Bonds and debentures: 
Government of Canada, direct .....csseue + 21 + 28 ee Se + 52 
Government of Canada, guaranteed ........ chek ets “3 2 a + 7ze 
Provincial government (incl. guar.) ..... - 5 - - 4 - 1 - 10 
Municip ally bene wieyeretal<lopeterele spleNokeyeheertels (eletedoeayn iets toa emp) - ar + J 
Railways, not guaranteed by government .. = al - ee pi - 1 - 
Other ‘corporat Loms) 4)yeyere areeesnetateto pole etoleteletet= 2 - <n of, ae 2 - 
Sub-totals, bonds and debentures ...... + 30 ar is) = aL 7) + ‘6 
Common and preference Stock .....ssseeveves teeny, ae) SV - =<u5 + "3a 
Total Gy Gracies alee oicieks sacieesmeroweens taratee dee +42 +65 =5 Je) +4 + 100 

Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
GovernmentworGanada, di reCts eines renee 2 15 10 10 37 
Government of Canada, guaranteed ........ ~ = 2 B z= 
Provincial government (incl. guar.) ..... 39 5) 4 18 66 
Muni edipa le governmenitaletcls is cietsteteiets « sterenenanene 5 32 5 5) 47 
Railways, not guaranteed by government = = = a 
Otherscorporatdonsm setae cts is letters 56 126 89 72 343 
Sub-totals, bonds and debentures ...... 102 178 108 105 493 
Gommonvand! prererence stocky rycen iersere 3 14 15 3 45 
Ol ais Ma raleneloitehelsksueye bis) Sisveuersiis) seat oietcenaretenats 105 US 123 118 538 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Candda, directs .aeaeeerrec - 33 - 13 46 
Government of Canada, guaranteed ........ = 2 S x - 
Provincial government (incl. guar.) ..... 4 13 1 6 24 
Municipals gov exnm Ontong: aus acteurs eiens fianenerer tel 6 10 5 17 38 
Railways, not guaranteed by government .. 2 = rs = 2 
Other scorporationse ssc eke eter: 60 27 23 23 133 
Sub-totals, bonds and debentures ...... 72 85 29 59 245 
Common and! preference stockms eee sine 1 4 3 47 55 
TOCALS 5 srg cienereicce o's "sis ciclo esperar seemenerennae US: 89 32 106 300 
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Transactions in Canadian Securities between Canada and All Countries - Concluded 


1962 1963 
First Second Third Fourth Total First Second Third Fourth Total 
quarter quarter quarter quarter quarter quarter quarter quarter 
No 
millions of dollars 
Trade in Outstanding Canadian Securities between Canada and All Countries 
= eee Ge al +136 LO Tet te LT +) =) #2 Pui. ata ae 1 
+ 1 ry i) as alt =f ob - 4 +. 12 eG 3 se ge Z 
- 1 Pe ge + + 4 + 9 + 3 + 2 - 4 - + 1 3 
+ il aye ae) - eo 7 a) oilak + 1 - - - + 1 4 
- il - il - a] - 3 = - - - oo Be: - 2 5 
a dy ae Ya =e? ay il - 3 tsa Si 3) - =D - is) 6 
eo 3 + 4 + 39 + 24 + 64 ee Ws aie fy) =13) = maxes Se eh Yi 
- 14 - 44 - 26 - 32 - 116 - 56 - 44 - 27 - 42 - 169 8 
- 17 - 40 “tail 3 - 8 = 2 = 33 - 17 - 34 -~ 46 - 130 9 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
4 1 nye 139 156 140 14 4 LS 173 10 
- - - - - - - - - - pL 
12 6 LS as 142 186 98 69 2 350 12 
5 4 29 40 78 33 16 1 & 53 13 
= - - - - - - - - 14 
28 180(1) 29 89 326(1) 49 25) 33 30 369 LS 
49 191(1) 83 379 702(1) 408 385 107 50 950 16 
| 4 3 2) 7 16 3 8 2 BK 14 LT 
Gast 194(1) 85 386 718(1) 411 393 109 5d 964 18 
Retirements of Canadian Securities Held by Non-residents 
| 4 17 1 40 72 4 37 12 21 74 |19 
15 - - - 15 2 - = - 2 20 
6 13 1 2 22 7 28 3 6 44 21 
7 10 6 16 39 ji 6 6 14 33 22 
4 3 3 2 12 3 - - - é 23 
29 26 26 45 126 26 38 9 23 96 24 
65 69 47 105 286 49 109 30 64 252 25 
' 
) 7 : 6 20 35 5 65 4 1 75 | 26 
72 ral SS) 125 320 54 174 34 65 PAT 27 


' 
1) Includes 125 applied to the refinancing of external liabilities in other forms. 


second was an issue of US $300 million placed by Quebec Hydro in the first quarter of 1963 of which 
US $200 million had been delivered by the year-end. These and other issues contributed to wide 
disparities between the timing of contractual arrangements and of resulting capital flows which are 
discussed later. In fact the sale to non-residents of new issues of Canadian securities, on a 
contractual timing basis, was drastically curtailed between the first and second quarters, although 
deliveries were little changed. Late in June the Canadian budget introduced a number of measures | 
designed to influence the balance of payments, including a measure to relieve certain non-resident 
purchasers of Canadian bonds of the burden of the Canadian withholding tax. The effect of this measur: 
was nullified by the proposal to the United States Congress in early July to introduce an interest 
equalization tax designed to increase by about one per cent the per annum cost to most foreigners of 
long-term borrowing in that country. Although an intention of exempting Canadian borrowers was | 
announced shortly thereafter, the existing uncertainty largely dominated the United States capital 
market as a source of long-term financing for Canada for the rest of the year. 


From the summary it will be seen that the main factors responsible for the increase of $252 
million in the net capital inflow over 1962 were a growth of $246 million in new borrowings from non- 
residents by Canadian governments and corporations and a swing of $90 million in capital flows from |, 
transactions in foreign securities from net purchases by Canadians in 1962 to sales in 1963. These 
changes were tempered by an increase of $84 million in the net repatriation of outstanding Canadian 
securities held abroad. 


Non-resident investors have been very important contributors to the supply of portfolio 
capital in Canada. Statistics compiled by the Bank of Canada place the gross new capital raised by 
Canadian provinces, municipalities and corporations in 1963 at about $3,173 million, and retirements 
at about $1,580 million. The amount of these securities outstanding accordingly rose by some $1,593 
million during the year. In the same period non-residents acquired a net amount of $368 million of 
these issues through market trading issues, new issues and retirements. This was equivalent to 23 
per cent of the net new supply. 


Notwithstanding the net absorption by non-residents of $139 million of Government of Canada 
direct and guaranteed issues during 1963, $20 million more than in 1962, their net acquisition of the 
net new supply of these securities fell by almost five percentage points to 18 per cent of the larger 
amounts raised. 


The net acquisitions by non-residents of Canadian governments’ and corporate securities 
represented about a third of the net new supply. This was about the level which prevailed between 
1956 and 1959 and about twice as high as percentages in the years since. 


Foreign savings invested in provincial securities were equal to 35 per cent of the net new 
supply in 1963, a level exceeded in the past decade only in the years 1956 and 1959. The $312 million 
taken up during the year is the largest for many years. Foreign investment in municipals reached just 
$21 million in 1963 and was equivalent to only 9 per cent of the $238 million of net new supply. In 
1962 non-residents took up amounts equal to 26 per cent of the $189 million net new supply available. 
Net acquisitions by non-residents of corporation securities remained at only 7 per cent of the net new 
supply as in 1962, indicating the trend through the year of substantial repatriations by both 
retirement and trading. The net new supply of corporate and institutional bonds and debentures is 
creased by $150 million in 1963 while the proportion absorbed by non-residents rose to 46 per cent, 4 
percentage points more than in the previous year. 


Trade in outstanding issues in year 1963 and month of December 


In most post-war years until 1962 net movements of capital arising from internationally-traded 
portfolio securities have been inwards, apart from mainly small outflows in 1947-1948, 1952-1953 and 
1955. In 1962 and again in 1963 net capital outflows have emerged in substantially larger amounts 
than in previous years except 1952. 


The overall net purchase balance of $90 million in 1963 was dominated by the repatriation of 
$169 million Canadian common and preference stocks held abroad. Canadians, on balance, sold $39 
million Canadian bonds and debentures and relinquished $40 million foreign portfolio securities. In 
1962 the net capital outflow of $126 million resulted from net purchase balances of $116 million for 
the repurchase of Canadian common and preference stocks and $74 million for the acquisition of foreign 
securities from non-residents (including $69 million for foreign stocks), while Canadians sold on 
balance $64 million of Canadian bonds, debentures and other securities. 


By mid-1963 net sales of outstanding Canadian bonds and debentures had attracted about $50 
illion from abroad, but trade over the latter half of the year led to a repurchase balance of $11 
dillion resulting in a net capital inflow of $39 million for the year. Residents of the United States 
nd other overseas countries were both on balance net buyers of Canadian obligations in amounts 
gegregating $35 million and $9 million respectively, while Canadians repurchased $5 million from 
esidents of the United Kingdom. In 1962 and 1961 net capital inflows had amounted to $64 million and 
61 million respectively, with residents of the United States being net buyers in both years and 
esidents overseas being net sellers. 


Net repatriation of outstanding Canadian common and preference stocks held abroad continued 
uring 1963 in successive quarterly amounts of $56 million, $44 million, $27 million and $42 million. 
he capital outflow of $169 million for the year as a whole topped the record net capital outflow of 
116 million set in 1962. Net repurchases of $98 million, $54 million and $17 million were made from 
esidents of the United States, the United Kingdom and other overseas countries respectively. These 
et repurchases from the United States were very much larger than in 1962. Net repurchases appeared 
n security trading with that country only in the second quarter of 1962 following a long series of 


ales balances. Net repurchases from the United Kingdom and from other overseas countries both fell 
ny1963. 


Following net purchases of outstanding foreign securities every year since 1959, Canadians 
esold on balance $40 million in equal amounts of their holdings of stocks and bonds and debentures to 
on-residents in 1963. Some of the proceeds appear to have been employed in the purchase of new issues. 
apital inflows were heaviest in the second and last quarters with around $20 million in each. A 
mall inflow in the first quarter was offset by a purchase balance in the third quarter. Residents 
f the United States were the principal buyers. 


In December, trade in outstanding Canadian and foreign issues led to a net capital outflow of 
28 million compared with $5 million in November. Non-residents sold on balance to residents some 
19 million of outstanding Canadian securities; and in addition there were outflows of some $9 million 
rom net purchases by Canadians of outstanding foreign issues. In November, Canadians had sold on 
alance about $6 million of outstanding foreign issues but were purchasers of new issues. The December 
igures were made up of net purchase balances of just over $17 million and $11 million with residents 
£ the United States and the United Kingdom respectively and a small net sales balance of a million 
ollars with other overseas residents. 


In 1954 and the years following ten special income-accumulating funds were organized in Canada 
ith important advantages to United States investors under the tax structure in that country. Their 
ssential characteristic was portfolio investment, and notwithstanding their legal status as Canadian 
Orporations, they have been treated as representing United States portfolio investors. Their 
ransactions in Canadian securities are included in statistics of international security trading. 


Since 1959, redemptions by these funds of their own shares exceeded sales and changes in United 
tates tax policy in 1962 eliminated some of the special advantages. The liquidation amounted to over 
50 million in both 1962 and 1963 following a larger amount in 1961. Because until 1963 all the 
unds retained their net income and because they also invested in other countries, their impact on 
anada's balance of payments cannot be measured by the redemption of their shares. Apart from effects 
f the transfer of domicile of one fund from Canada, the market value of their holdings of Canadian 
ecurities fell by about $55 million during 1963 to approximately $125 million at the end. After 
llowance for changing market values it would appear that sales by the funds of Canadian stocks were 
yual to about two thirds of the net capital outflow in 1963 for the repurchases of Canadian stocks 
rom residents of the United States. 


At the end of 1963 the total investment in the funds was some $225 million including about 
90 million remaining from realized and unrealized capital appreciation. More than $80 million of 
ie total was invested in foreign securities, mainly European, and a further $15 million took the form 
€ cash balances and other current assets. The investment in Canadian securities had a market value 
£ $125 million practically all equities. Most of this total is estimated to have been owned by 
rited States investors. (1) 


ti . 
) Estimates in these paragraphs are based on balance sheet data which do not correspond precisely 
' with the calendar year. 


New issues and retirements 


Non-resident purchases of Canadian new issues resulted in the unprecedented capital import of 
$964 million in 1963, almost a quarter of a billion dollars in excess of 1962 and substantially highe 
than the existing record inflow of $798 million in 1957. 


Governmental authorities issued 60 per cent of total new issues sold to non-residents during | 
the year compared with 52 per cent in 1962; and almost 87 per cent of all new issues in 1963 were | 
payable optionally or solely in foreign currencies as compared with 82 per cent of the smaller total 
in the earlier year. | 

Details of the new issues, classified quarterly by issuer, and annually by currency of paymen 
and issuer, are found in the accompanying statements. Evident from the annual series is the relative 
stability in recent years of total sales to non-residents of bonds and debentures payable in Canadian 
dollars only, most of which were designed for sale in the domestic market, although non-resident 
investors acquired parts of particular issues. 


Capital inflows of about $800 million, representing 83 per cent of the proceeds from sales 
abroad of new Canadian securities, occurred in the first half of the year. As mentioned earlier 
in this review, prominent borrowers in the opening quarter were senior governments whose issues, 
mainly payable in foreign currency, totalled $326 million, an addition to the $250 million issues 
delivered in the final quarter of 1962. In the second quarter further provincial government issues 
amounting to $98 million were delivered, but corporations emerged as the principal borrowers with 
$265 million of issues. 


Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


oe 


1956 ho :Sy 1958 IIS) 1960 1961 1962 1963 


millions of dollars 
Bonds and debentures payable optionally or 
solely in foreign currencies: 


Government of Canada, direct ..........«. - - - - - - IPSy5) 135 
Government of Canada, guaranteed ........ = = = = = = = = 
Provincial government (incl. guaranteed) DIP 130 162 Bi: 93 32. natal 343 
Munfied pallu COvernnmenit meyeleieie athe tolaiotorsiel> oietels 106 MAES) 143 148 118 29 64 37 
Railways, not guaranteed by government .. = = = > = = = = 
Oehercomporakdonsun otmdscielsidale ctl sl anene 190 393 189 54 87 308 PAIL 7 320 

Total lise er cporevereke eyevaltels choc! stelets <ueeetate tale! « «folate = 508 638 494 528 298 369 587 835 


Bonds and debentures payable in Canadian 
dollars only: 


Government of Canada, direct: 2.36. 5....6.0.< 9 16 67 42 19 37 on 38 
Government of Canada, guaranteed ........ - - 9 14 Wal - = = 
Provincial government (incl. guaranteed) 12 6 6 13 10 34 Sil 12 
Muniicdp alee onennmen timemnyerie skh onicbeaeneisionsisiene 6 8 5 10 iL 18 14 16 
Railways, not guaranteed by government .. - = il - a = - = 
OEherEcoEpOratlOns manus erpeucusircaess creueu oicurest ks 62 69 52 58 68 35 49 49 


JENS. Sh ooimudogcorsoc Sooedsonomonae duc 89 99 140 1377) 1072s) 124 LES 115 


Bonds and debentures: 


Government, om Canada, dixects sii. sciele ieei 9 16 67 42 19 39) 156 173 
Government of Canada, guaranteed ........ = = 9 14 ait = 7 a 

Provincial government (incl. guaranteed) 224 136 168 334 103 66 142 355 

Municipal government ....... i hels AERIS eee 112 28 148 158 133 47 78 53 

Railways, not guaranteed by government .. = - aL = = = = 7 

OEbemicorponabiomnse:pche:ickeraerciiete oereere Dp 462 241 12) 155 343 326 369 
per AE a ene ee oe et AR Te ere 

Sub-total, bonds and debentures ....... 597 737 634 660 421 493 702 950 
Pitch, hel 9 Sc Sia aie ei len Pan OE ie Rene 

Common and preference stocks ........ee00e% 70 61 43 47 26 45 16 14 


WOGEUES Sood boumopndbyocanoumououn door 667 798 677 707 447 538 718 964 


The proposal to the United States Congress early in July of an interest equalization tax had a 
irked effect over the latter course of the year on the United States market for new Canadian 
ccurities. This is indicated in the statement showing "Contract and delivery of new issues of 
madian bonds and debentures sold to residents of the United States". Sales contracts entered into 
11 from $661 million in the first half of 1963 to only $53 million in the second half. Moreover 
me of these sales may have been made to residents of the United States acting for residents of third 
untries. With the deferment of some deliveries, the capital inflow from the sale of new issues was 
it immediately reduced to the same extent as the decline in contracts. 


Canadians purchased $40 million of new foreign securities in 1963, an amount exceeded in the 
st-war years only in 1955 when several large issues were floated in Canada by non-residents. An 
ceptional $26 million outflow of capital to buy foreign bonds occurred in the fourth quarter bringing 
tal investment during the year by Canadians in new issues in the United States and other overseas 
untries, the State of Israel in particular, to $35 million and $5 million respectively. Retirements 

Canadian-held foreign securities in 1963 equalled the high figure of $20 million reached in LS625 
das in the earlier year involved chiefly investments in the United States. 


Retirements of Canadian securities held by non-residents rose slightly during 1963 to $327 
llion, the largest amount recorded since the early post-war years when retirements were motivated by 
reumstances advantageous to refunding. Gradually mounting repayments can be expected to keep pace 
th the massive volume of bonds sold abroad in recent years. In addition to calls and maturities of 
nded debt the series also reflects retirements of preferred stocks and special repurchases of some 
mmon stocks such as those arising from the acquisition by provincial authorities of private utility 
mpanies. The general pattern of geographical distribution of payments in 1963 is the same as in past 
ars with almost three-quarters being remitted to the United States and the rest approximately 
ually divided between residents of the United Kingdom and other overseas countries. 


Contract and Delivery of New Issues of Canadian Bonds and 
Debentures sold to Residents of the United States 
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Sales : ; Undelivered 
Deliveries Sales for Proceeds 
contracts ; balance at 
Year and quarter of prior later of new 
entered : : end of 
;- sales delivery issues , 
into eriod 
millions of dollars 

MTree eset ec es Loi 41 104* 368 105 
So OO Ge ee nis B55 85 3} 437 23 
EMM c the Sieisa se" s vs vo 960 23 3 i: 671 yd ls 
ogg ee 714 304 108 910 116 
96" 3 74° 25 105 
> at HASSe 130 52 93 89 146 
OTE sieleuci sts «sé + 0 90 73 6 nays 79 
BRIS ere re ci artas. a's 0. 0 65 48 13 100 44 
1W/ gee eee 70 24 3 91 23 
2 = NEN oi se ac) 6.6,000' ¥ 141 7 109 39 125 
iUL 3 Ae See 76 118 7 187 14 
Peter re i og 371 5 301 yi 310 
RIS ree. «5 6 «0 SH E52 154 370 312: 
a 530 190 320 400 442 
| Bos hie sae 131 261 23 369 204 
1b eo 28 83 7 104 128 
| Beers iers. 25 12 = 37 116 
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Transactions by areas 


Transactions in portfolio securities with the United States led to a net capital inflow of 
$638 million in 1963; and as in the two years immediately preceding, when inflows had totalled $445 
million and $449 million, this country was the sole provider to Canada of capital on this account, 
As detailed in Table I Canadian securities contributed $616 million to the movement and foreign 


securities $22 million. 


Overall net purchases of securities from the United Kingdom in 1963 extended the run of net 
capital outflows to four years in a row. The $86 million in 1963 follows outflows of $91 million, 
$102 million and $32 million, and comprises the net repatriation by Canadians of $59 million out- 
standing Canadian securities and retirements of $42 million plus a $3 million net purchase of out- 
standing foreign securities. British participation in new Canadian issues again totalled $18 million 


as an L962. 


The net capital outflow to other overseas countries fell to $25 million from $79 million in 
1962. Canadian investment outflows were channelled chiefly into $46 million retirements, $17 million 
repurchases of Canadian stocks and a $5 million acquisition of new foreign issues. There were off- 
setting net sales by Canada to these other overseas residents of $28 million new Canadian issues, $9 
million outstanding Canadian bonds and debentures, $2 million outstanding foreign securities and of 
$4 million for retirements. 


Summary of Trade in Outstanding Canadian Securities between Canada and Other Countries 


eee a 


Sales by Purchases by Net sales (+) or 
Canadians Canadians purchases (-) 
1962 1963 1962 1963 1962 1963 


a 
millions of dollars 


By country: 
UMP ECMO PAECES canes slclcte cletetouevere etait LAL3s 359 1,066 422 Ee Ade - 63 
United: Kimpedom 1. «a0 21s si oetelel eet bein 145 196 204 - 65 - BB 
Orne commie MES ies cls) o eles ers cleo 124 150 183 158 - 59 - & 
beige ene gee SP Na he NES Ys ee 
Totaisi—wAds (COUNET LCS vjants lo ever 1393 654 1,445 784 - 52 - 130 
=. ee se eS Ee ee See 
By class of security: 
Bonds and debentures(1l) ........ 700 239 636 200 + 64 + 39 
Common and preferred stocks .... 693 415 809 584 - 116 - 169 
Le a ee ee ee ee ee eee 
Total - Canadian securities .. L393 654 1,445 784 =) 852: - 130 


(1) Includes minor amounts of "Other'' Canadian securities. 


Summary of Trade in Outstanding Foreign Securities between Canada and Other Countries 


Sales by Purchases by Net sales (+) or 
Canadians Canadians purchases (-) 
1962 1963 1962 1963 1962 1963 


millions of dollars 
By country: 


Mpmibed LOC AtGG niin as anc moo teas 322 391 388 350 - 66 + 41 
Wanita duakeln gd Ous cevectiacs oterene s aiciens 10 iW Wp 15 ee oD - @ 
Othermcountmiles: auc vs sete ie eae 15 23 Di 2a ATG + @ 
Totalke, All countries! \%...<.. 347 426 421 386 - 74 + 40 

By class of security: 
Bonds and debentures(1) ........ 62 62 67 42 =D + 20 
Common and preferred stocks .... 285 364 354 344 =, 69 + 20 


Total - Foreign securities ... 347 426 421 386 - 74 + 40 


Ee Ree MA ele 
(1) Includes minor amounts of "Other" foreign securities. 
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‘ternational short-term money market transactions 


Apart from the long-term capital movements in portfolio securities there has been a growing 
rolume of international transactions in recent years in short-term securities, such as, Government of 
janada treasury bills and the promissory notes of commercial, finance and loan companies. 


Holdings by non-residents of Canadian treasury bills were reduced by $27 million in 1963. By 
fhe end of the year the holdings had been reduced to $39 million of which $21 million were those of 
‘esidents of the United States. More than half the remainder were obligations to international 
nvestment agencies. The year-end holdings were lower than for any month-end in the past five years. 
tt their month-end peak in April 1961 they reached $163 million. 


Sales to non-residents of Canadian treasury bills aggregated $312 million in 1963, with re- 
urchases and maturities totalling $339 million. In 1962 when the volume was at peak levels, the 
orresponding totals were $460 million and $456 million. Outflows in the second and fourth quarters of 
963 were partially offset by inflows in the other quarters. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


SS 


Repurchases ov Oh anne 
Sales and . ie Holdings 1963 
Month maturities ors eee 
1962 1963 1962 1963 1962 1963 Totahdeo oe weld we eee 
States Kingdom 
millions o ollars 
anuary .... Dale 26 ilak ils} + 10 + 13 79 By 4 23 
ebruary ... 3h 27 20 LS + 11 + 12 91 62 5 24 
Bio e 28 19 31 35 =e eS - 16 75 46 5 24 
eho) iii 22. 28 29 + 49 - 7 68 47 3 18 
SMEs. a.6 os 36 19 18 32 + 18 - 13 55 33 pi 20 
URE os 0-0, 0) ¢ 45 20 62 17 - 17 +3 58 38 A 18 
wl 61 34 50 20 + 11 +o 13 71 eZ 1 38 
URL. sss 2y, aS 38 18 ape! e's 86 oie! 14 39 
eptember .. 35 45 38 54 oS - 9 Fag 44 14 19 
cCtober .... 19 19 54 34 - 35 ae bes 62 29 16 17 
ovember ... 27 31 32 23 = PS + 98 70 PHS) 28 17 
ecember ... 53 17 74 48 ey Al - 31 39 pas il LZ 
oe 460 312 456 339 + 4 =e XT 39 Fad b iE By 


ote: For the years 1959 to 1961, see the December 1961 issue of this report. 


Other types of money-market instruments which were important in short-term capital movements 
etween Canada and other countries in 1963 included Canadian commercial and finance paper. Some $138 
illion of the former was reported to have been sold to non-residents, but repurchases and maturities 
re estimated to have totalled $161 million, giving rise to a net capital outflow of $23 million. 
transactions in Canadian finance paper, on the other hand, gave rise to an inflow of $47 million 
eflecting gross sales to non-residents of $340 million and repurchases and maturities totalling $293 
illion. Additionally Canadian finance companies borrowed some $49 million in forms not shown else- 
aere in the balance of payments. A related form of capital movement was the net sale to non-residents 
4 a buy-back basis of about $8 million of Government of Canada obligations of an original term of 
ver one year. The volume of such transactions was of the order of $40 million in 1963 in contrast 
2 1962 when it exceeded $350 million. 


Other Non-Resident Participation in Canadian Short-Term Money Markets 


Buy-back transactions based on 
Government of Canada securities 
having an original term over one 
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Canadian commercial paper: 


1963 - First quarter 
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Third uu 
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Canadian finance paper: 
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Other finance company obligations(1): 
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(1) Bank loans, inter-company accounts, notes, etc., excluding items shown with security transactions. 


Interest rates, stock prices and foreign exchange markets 


Capital movements of a money market character are determined primarily by short-term interest 


rates. 


also in character, requirements and relationships. 


Money market instruments vary as to term, currency, credit risk, etc., while the lenders vary 
A wide variety of interest differentials may, 


therefore, be appropriate to a consideration of the capital flows, but treasury bill yields in Canada 
and in the United States may serve as a bell-wether. 


Yields on 9l-day Canadian treasury bills were at their highest in the early part of the year 4 
they continued their descent from the very high level of 5.51 per cent per annum established on July 


tO Rao O27. 


May 30 and again on June 13. 
been made, the yield then rose, reaching 3.78 per cent on September 12. 


By January 3, 1963 the yield was 3.94 per cent and it trended downward to 3.19 per cent on 


Consonant with later developments, to some of which reference has alread 
With the announcement of 


major wheat export contracts yields showed some tendency to decline until mid-October but by the end 


SSilswee 


of the year they had regained the level of mid-September. The range through the year was three- 
quarters of one per cent. In contrast to the situation in Canada where yields were at their highest 
at the beginning of the year, yields on 3-month treasury bills of the United States were at their 
lowest point. From 2.83 per cent yields tended to rise through the year, reaching 3.52 per cent in 
November and closing the year near that figure. The differential in favour of Canadian bills, without 
allowance for the cost of exchange protection, was at its high of 1.11 per cent at the beginning of 
the year, nearly disappearing in October and then rising to 0.27 per cent at the year-end. 


Selected Money Market Rates 
I ee a ee 


Yield on 3-month treasury bills Yield per 
Ss EEE eee eee ee annum on 
Canada United States United States 
Month - dollars 
Average yield on Opening quotation 90 day forward(1) 
last weekly tender same date 
1962 1963 1962 1963 1962 1963 


a —————————— 


Laie, QBISIS Gaia Ceara : 5 LO 3\.65 2.68 2.90 0.24 0.87 
PESEISTIEUIAY I Noks @ (ove) «sls < oo 40.018 Sieg! 3.68 Zia 2.88 0.24 OFS 
DOTY tab 65 CON eee ric s\n 3.612 A e7 al 2.90 - 0.70 
boocll Ae Sere ae Sishehe laien® SO, 3.66 Di hie. Zao! 0.19 Oel7 
PMI eioiicl «616 «+ 010, 6 eee adie oa Brie Sens, 2.66 DOH. O223 - 
MME Ay aloo. psis,'ss/s:00. 0. 3,5 vere 9» 5.45 Ss 2.80 ZeoT 1.85 - 0.06 
joo 0664000 ORIN Cpe OEE 5.47 eal 2.88 3. <9 2.09 0.23 
BOISE M cls, 5, «0 + 0.6 o BROOD 4.95 Sue V/ik 2.78 Seeks) 2.09 0.35 
September ...... SS oicocttee Ae 3256 2a eis) 5 1.97 - 
ORRODEE Toc. as as Ait on eA IARC 4.27 BiD9 Beste? 3245 LeL6 . 
RECTUS i als/ie) 9. (0 0) si:3 6) o's 0.5) 06 Shag 37503 2eon 3.46 0.58 - 
DREMOCTE 5. snes sees Ho Gatos Sa9L 87s 2.84 Shea 0.58 - 


(1) Based on noon forward quotation supplied by the Bank of Canada. 


The cost of forward exchange cover for United States dollars ranged between one half and one 
per cent in the first four months of the year but then declined to negligible proportions except for 
a period in the summer. The protected differential exceeded one-half of one per cent only briefly 
in January and April. Theoretically movements of interest arbitrage capital should continue to a 
point where the cost of exchange protection offsets any remaining interest differential. In practice 
nominal differentials are often too narrow to motivate transactions. Moreover, not all purchases by 
non-residents of Canadian money market instruments are hedged by forward exchange contracts. Some 
investors may choose to accept the risk of exchange rate fluctuations; others may have an ultimate 
use for the currency and may therefore not be concerned with the repatriation of maturities. 


Long-term interest rates in Canada rose very slightly over 1963, while those in the United 
States rose somewhat more. The result was a decline in the differential. The yield on the 
representative long-term Government of Canada issue shown in Table 7 rose by about 9 base points to 
5.16 per cent. Over the same period the yield on the roughly comparable United States Government issue 
rose by 35 base points to 4.19 per cent. The differential for the dates shown in the table varied 
between 0.91 per cent in May and 1.27 per cent in August. It has already been noted that placements 
of new issues fell off sharply after the first quarter of 1963 when growing concern developed in the 
United States over that country's capital outflows. The situation which existed then and following 
the proposal of the interest equalization tax effectively nullified the effect of the interest 
differential. In any case yield differentials between central government issues may not be the most 
appropriate comparison for the analysis of international security transactions. Markets for these 
obligations at times reflect special domestic monetary and fiscal situations. It might be suggested 
that an investor may give to the securities of his own central government a specially preferred 
position and may equate for his own purposes the securities of a foreign central government with those 
ofa high grade junior government or corporation in his country. Special tax considerations applying 
to the issues of some debtors in the United States add to the difficulty of comparisons. 


United States Dollar in Canada 
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Spot rates in 1963 for the United 
States dollar expressed in terms of the 
Canadian dollar are given in the accompanying 
summary. The variation in the rates was 
within the normal margin of one per cent on 
either side of the stabilized exchange value 
of the Canadian dollar of 92 1/2 cents in terms 
of United States currency established in May 
1962. 


The monthly average of common stock 


prices in Canada in December, 1963 (as measured 


by the Dominion Bureau of Statistics Investors 
Index in "Prices and Price Indexes", Catalogue 
No. 62-002) was 10 per cent higher than in 


December, 1962. Prices in the United States as measured by Standard and Poor's "500" Index increased 


more sharply by about 18 per cent over the same period. 


In contrast drops of 11 per cent and 13 per 


cent were experienced in Canada and the United States respectively in the previous year. 


Up to the end of May 1963 the movement of stock prices in both Canada and the United States 
However, over the last seven months of the year Canadian 
stocks declined on average by 2 per cent while United States stocks increased a further 6 per cent. 
Fluctuations in the exchange rate are now minimal and can be disregarded in practice in the comparison 


was comparable with each rising 12 per cent. 


of changes. 


Gross sales to non-residents of over $415 million of outstanding Canadian stocks were about 
$275 million less than in 1962 and amounted to about one-eighth of the value of the shares traded on 
About three-fifths of the gross sales to non-residents was made to 
United States investors while the remainder was split between residents of the United Kingdom and 
other overseas countries. The proportion of trading on Canadian exchanges attributable to non-resident 
investors at one-eighth in 1963 is the lowest for many years. This average for the years 1956 to 1962 
represented about one quarter of the total value of transactions. During this period non-resident 


the principal exchanges in Canada. 


participation never fell below one-fifth. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
NE AND UTHER COUNTRIES 


—— 


JANUARY 1964 


During the month of January there was a net capital export of $32.9 million through trade in 
411 outstanding securities between Canada and other countries. This is the largest monthly purchase 
alance since April 1962, when it reached $45.7 million, and follows outflows of $27.6 million and 
55.2 million which occurred in December and November respectively. Geographically, $21.0 million of 
his outflow of Canadian portfolio investment capital was to the United States and a further $13.0 
nillion to the United Kingdom, but there was an offsetting inflow of $1.1 million from elsewhere abroad. 


Transactions in outstanding Canadian securities resulted in a net repurchase balance of $28.4 
nillion, a $10 million increase over December. Net sales of bonds, debentures and other securities 
yrought in $2.1 million but exceptionally heavy repurchases from non-residents of common and pre- 
erence stocks reached over $70 million, a volume not achieved since June 1962. These included $42 
nillion from the United States, $16 million from the United Kingdom and $12 million from other coun- 
‘ries, and caused, after offsetting sales of almost $40 million, a net capital outflow of $30.6 
iillion, a record high capital export for this class of security. 


Canadians invested $4.5 million in net purchases of outstanding foreign securities from non- 
‘esidents in January, $1.5 million in bonds and debentures and $3.0 million in common and preference 
stocks. On balance $2.2 million was purchased from residents of the United States and $5.2 million 
‘rom the United Kingdom but offsetting net resales by Canadians to other non-residents reduced the 


verall outflow by almost $3 million. In December there had been substantially larger net purchases 
£ $9.1 million. 


A number of the cumulative totals ordinarily published in this series have been omitted from 
his report but will appear in February. 


Statistics in this bulletin cover transactions in outstanding securities reported by investment 
‘irms, stock exchanges, and other security dealers in Canada. Not included are sales of new issues 
ind retirements of called or matured securities, security transactions of a short-term character 
malogous to changes in bank balances, and some transactions by other than reporting agencies. More 
omplete statistics of capital movements will be found in the annual and quarterly reports on The 


anadian Balance of International Payments. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


pril 1964 
206-503 


RocEeR DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES» 


— 


FEBRUARY 1964 cai 


The net capital outflow of $11.5 million arising from trade in outstanding securities between 
Canada and other countries during the month of February was considerably smaller than the outflows of 
$32.9 million and $27.6 million which occurred in January and December respectively. The geographical 
distribution of net flows of capital in the two earlier months was repeated - net purchase balances 
with the United States and the United Kingdom and a net sales balance with other overseas countries, 
In February the relevant amounts were outflows of $11.6 million, $3.7 million and an inflow of $3.9 
million respectively. 


The net repurchase in February of $6.3 million Canadian common and preference stocks marks 
twenty-five months of such uninterrupted monthly repurchases aggregating $326 million; residents of 
the United States gave up $146 million of holdings and other non-residents $180 million, In January 
there was an exceptionally high capital export of $30,6 million for this class of security - unusual 
activity in some specific issues contributed, In addition, net repurchases in February by Canadians 
of $5.5 million bonds and debentures brought the capital outflow from transactions in all Canadian 
securities to $11.8 million. 


International trade in outstanding foreign securities during February came into near balance 
with a slender sales balance with non-residents of $0.3 million, Canadians acquired on balance almost 
$1 million foreign securities each from both the United States and the United Kingdom but relinquished 
almost $2.2 million of their own holdings, mainly stocks, to residents of other overseas countries. 


Statistics in this bulletin cover transactions in outstanding securities reported by invest- 
ment firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 
issues and retirements of called or matured securities, security transactions of a short-term charac- 
ter analogous to changes in bank balances, and some transactions by other than reporting agencies, 
More complete statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Prepared in the Balance of Payments Section 
National Accounts and Balance of Payments Division 


April 1964 
2206-503 


Rocer DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA ANDOTHER COUNTRIES 


— 


MARCH 1964 


ecurity Transactions - First Quarter 1964 


Transactions between Canada and other countries in portfolio securities during the first quarter of 1964 led to a net 
apital inflow of $32 million, a reversal of $94 million from the net purchase balance of $62 million in the final quarter of 
963. Canadian securities attracted an inflow of $37 million but a $5 million net purchase by Canadians of foreign securi- 
ies reduced the net capital inflow. 


The main type of inflow in the quarter was for the acquisition of $155 million of new Canadian issues, principally of 
he provincially guaranteed hydro-electric systems of Quebec and Manitoba. Although considerably less than the very high level 
eached in the corresponding period last year, these inflows are substantially larger than recorded for the past two quarters. 
he inflow included $46 million representing a net reduction in bonds sold for later delivery. 


The acquisition by Canadians of new foreign issues during the first quarter subsided to $4 million, a more typical 
evel than the exceptional investment of $26 million in the previous quarter when residents sold outstanding issues and pur- 
hased new issues. 


The net repurchase of $57 million of outstanding Canadian securities, mainly stocks, during the first quarter was 
xceptionally high, with unusual activity in specific issues contributing. Trade in outstanding foreign securities also led 
o a small export of capital, after a $19 million inflow in the fourth quarter of 1963, which appears to have been related to 
witching into new foreign issues. 


The capital outflow for retirement of Canadian securities at $61 million was of normal magnitude for the first 
uarter of the year. 


Security Transactions between Canada and Other Countries 


Net sales (+) or purchases (-) M4196 2 0 YP ee, 6S Re er eee | eee 


by Canadians Fourth First Second Third Fourth First 
t quarter quarter quarter quarter quarter quarter 


millions of dollars 
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Preliminary figures. 


rade in Outstanding Securities - March 1964 


A net capital outflow of $16.0 million resulted from trade in all outstanding securities between Canada and other 
ountries during the month of March. Nearly three-quarters of this net purchase was acquired from the United States with the 
ulk of the remainder from the United Kingdom, March net purchase balances with residents of the United States and the United 
ingdom were of the same magnitude as in February, but with other overseas countries a small outflow of $0.7 million in March 
ontrasted with an inflow of $3.9 million in February. 


The net repurchase by Canadians of $21.3 million common and preference stocks held abroad was the factor mainly 
esponsible for the overall outflow, as there were net sales balances for most other types of securities. Sales of $4.4 
illion of Canadian bonds and debentures and an inflow of $0.9 million from the disposal of foreign securities reduced the 
et outflow. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


RocER DUHAMEL, F.R.S.C., Queen’s Printer and Controller of Stationery, Ottawa 
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| 
Transactions in Canadian Securities between Canada and All Countries 
: 
: 


1963P 1964p 
First Second Third Fourth First 


quarter quarter quarter quarter quarter 


millions of dollars 
/ 
Trade in Outstanding Canadian Securities between Canada and All Countries | 
| 


Bonds and debentures: 


Government of Canada, direct ........ wate ce cae af “f 2 - 
Government of Canada, guaranteed ........ ae Oe + 6 3 4 + 2 
Provincial government (incl. guaranteed) .. + 3 + 2 amc - - & 
Mundie pa La aerepseneieiersce alehateletine: s-siaheverovets ietoiels tetonets aoe! = e 3 2 | 
Railways, not guaranteed by government .... - il - - - - 
Other Corporati Ons Bir. clele eel aisle « cistshe elelel= egevs Ge il ae - 4 - 5 + 
Sub-totals, bonds and debentures ........ 2s aA D7 = 7 - 4 + = 
Common and preference stock ..... Siedst sieieisteisietere - 56 - 44 - 27 - 42 - 58 
| 
Tota Kop eererereteyerstars sreletetercfenatets: afer SIECIOQOOOC - 33 - 17 - 34 - 46 - 57 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government) OfecanaGay nadine Cita sicrtelsleleleisecciets 140 14 4 1S 5 
Government of Canada, guaranteed .......... = 5 be = = 
Provincial government (incl. guaranteed) .. 186 98 69 2 104 
Municipal <cOVeErnmemt emisiels sietelsteioamisiele clelaiote 33 16 1 3 
Railways, not guaranteed by government .... = = = = = 
Otherucor porationsm ects ce eile terettsterers 49 257 33 30 34 
Sub-totals, bonds and debentures ........ 408 385 107 50 152 
Common and preference stock ....... etepeletstelerstens 3 8 2 1 3 
BOC AUS rrelalsls clolatsvohetstateters eicroveralatctere(evetenaters 411 393 109 pik 155 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Government for Canada, sdiirecit) Kies ecielsree ole ce 4 SY 12 21 
Government of Canada, guaranteed ....ceeeee 2 = = a 
Provincial government (incl. guaranteed) .. 7 28 3 6 D 
Municipal povernment, sereicrs cisiors Sie cis eterelere.clovstove 7 6 6 14 10 
Railways, not guaranteed by government .... 3 = < = 2 
Other corporations! ceeds sce cc mee ere cece. 26 38 g 23 9 
Sub-totals, bonds and debentures ........ 49 109 30 64 28 
Common “and preference stocks... «sciiciels se cee sie 5 65 4 1 33 
OLN Maat hao a dhiotha ote necminrs aeons 54 174 34 65 61 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues an 
retirements of called or matured Canadian securities appear above. More complete statistics of capit 
movements will be found in the annual and quarterly reports on The Canadian Balance of International — 
Payments. | 


| 


| 
| 
| 


Contract and Delivery of New Issues of Canadian Bonds and 
Debentures sold to Residents of the United States 


————_———_ 


Sales Deliveries Sales for Proceeds Undelivered 
Year and quarter contEacts of prior later of new balance at 
entered sales delivery issues end of 
into period 
millions of dollars 
96) . ab Oopee eee 954° 23 306° 671 306° 
io J oS ong eeaeaee TORE 304 118" 910 1207 
7 > ahh SSSSsSeeeeee 35" 5 295% 75 304° 
I, oe CqeOCs see 372 152 154 370 306° 
Xo - A See 5S le 190 3214 400 437% 
SIalaeretete execvec 6. ous eis 261 29% 369 20573 
AISI ter Poin oi svcle’ ie. 28 83 Hf 104 129 
iY 26566 5nneSee 28t 12 ge 37 120° 
| 98 62 16 144 74 
TNs Ves oreo alole, « 


Revised figures. 


In the first quarter of 1964 transactions in Canadian short-term money market instruments led 
° an extraordinarily high capital inflow of $120 million, $80 million more than the import in the 
revious quarter and a swing of $155 million from the $35 million capital outflow of the first quarter 
f£ 1963. About 90 per cent of the total came from the United States while the remainder was split 
venly between the United Kingdom and other overseas countries. 


Inflows attributable to trading in Canadian Treasury Bills and buy-back transactions were 
elatively minor resulting in a total inflow of $5 million. Transactions in other money market instru- 
ents all led to substantially high capital inflows with Canadian finance paper being particularly 
arge, and accounting for almost one-half of the total. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases 
Sales and ek See Holdings 1964 
Month maturities 
1963. »=—-1964 1963. =: 1964 1963. 1964 Tota United United oho, 
States Kingdom 
millions of dollars 
anuary .... 26 19 13 15 + 13 +4 43 Zu 3 19 
ebruary ... 27 18 15 £7 +12 +1 44 18 5 21 
BECRI <c6s< 19 15 35 16 - 16 nt 43 15 6 22 
DIME, <3 3s 22 29 =f 
ay. Gongs 19 32 - 13 
hie 20 iL3/ 3 
Si an 34 21 + 13 
{et i2 ae 33 18 + 15 
2ptember ., 45 54 - 9 
PtOber .... 19 34 = 15 
Ovember ... Shit 23 + 8 
2cember aie 17 48 sah 


a aa a a 


iO N= 


Other Non-Resident Participation in Canadian Short-Term Money Markets 


Year and quarter 


Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 
year: 
First quarter sin 
Second quarter 
Dine xs dua COIs ee aterciele sreterats 
Fourth quarter 
Year 


Canadian commercial paper 
ete: 
iabethe Cieweltiens 5 Gon aun ob oc 
Second quarter ... 
Third quarter 
Fourth quarter 
Year 


see eeree 


Canadian finance paper: 
First quarter 
Second quarter 
Third quarter 
Fourth quarter 

Year 


eeceeeeaveere 


Other finance company 
obligations(1): 
ELPSER GUAT EC Tare arereislaretete 
Second quarter .... 
Third quarter 
Fourth quarter 
Year 


All countries United States 


Sales Repurcisses Net Sales Repurchades 
and and 
Ee maturities Se eS maturities 
1963 1964 1963 1964 1963 1964 1963 1964 1963 1964 
millions of dollars 

13 19 14 18 Hd il eet aa 13 19 14 18 
1 - it 1 
10 il + 9 10 1k 
24 16 + 8 24 16 

53 67 92 40 = SOL 27 Sy 65 91 38 
28 ims) + 15 26 12 
20 31 - ll 16 27, 
37 25 + 1:2 BS 21 
138 161 - 23 129 Sy 

66 134 58 Tif + 8+ 57 Com 133 a7 76 
75 78 - 3 US: 78 
85 74 +11 85 74 
114 83 + 31 ae? 82 
340 293 + 47 338 291 

11 45 23, 14 awl 23 I 7 44 De 14 
/2If 33 is ae 27 1 
2a 16 seal. Dik 16 
41 15 + 26 41 14 
106 By! + 49 102 53 


sales +: 
1963 196) 


+p + ee 


+++ 


Net 


ch 


ci OP 


+ 30 


re As a Ee Rs het Sa Sette Ree Ne A i le 
(1) Bank loans, inter-company accounts, notes, etc., excluding items shown with security transactions 


Month 


Selected Money Market Rates 


Yield on 3-month treasury bills Yield per 
Canada United States Nigam 
United States 
Average yield on Opening quotation dollars 


last weekly tender same date 


90 day forward 


1963 1964 1963 1964 1963 1964 
Saueery: )', 6% 4 kek a Pe Ne ; 3.65 aah 2.90 3.47 0.87 0.06 
Mabmwany 2. oscties us coke ts 3.68 3.88 2.88 BES 0.81 0.02 
Mite Che ey are cara ete 3.62 3.88 2.90 3.52 0.70 - 0.06 
POA ls pttes dew oho tle ene Peale TaOOE 3.66 2,08 0.17 
genes Sea shoe oe ae 3/49 2.97 - . 
CHUTE Cgte ieee ore iaietere cc ratios PrN Sede. 2.97 =3006 
SRN aera oa teae a gee Se Re oe 3.41 3.19 0.23 
PULA Siam tetare sv atere ater ete a fe citaiove Sir ial 3738 0.35 
Dep teMmbetieree Wetsveoc.2 cts ure Sipe Se Bs5) r 
OCEGD EE treye sainete ae creed ee 3.59 3.45 a 
NOWEMIDEG tere a teint waicde cine cee 303 3.46 z 
DOGEMDEE ates on ou on mee. f Sees Sree zs 


(1) Based on noon forward quotation supplied by the Bank of Canada, 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
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During the month of April Canadians purchased a net amount of $27.8 million of Canadian and 
eign outstanding securities from other countries. This was the sixth successive monthly purchase 
ance and continued the same general geographical pattern with substantial outflows to the United 
tes and the United Kingdom but with a small offsetting inflow from other overseas countries. 


Transactions in outstanding Canadian securities resulted in a net repurchase balance of $14.8 
lion, $2.0 million less than in March. With transactions in bonds and debentures between all 
ntries largely netting out, the entire outflow was for the repatriation of Canadian common and 
ference stocks - $11.8 million from the United States and $3.0 million from the United Kingdom. 


| The value of international trading in outstanding Canadian securities rose sharply in the month 
April to a level which had not been reached for nearly a year. This rise was mainly due to an 
reased turnover in equities. The month saw a significant climb in the price of industrials in 

ada, and although the DBS mining index showed only a small rise there were unprecedented volumes of 
ing shares traded. 

| Canadians invested $13.0 million through net purchases of outstanding foreign securities from 
-residents in April, the largest monthly capital outflow for this class of security in two years; 
ithis total $12.3 million was for common and preference stocks and $0.7 million for bonds and 
entures. On balance $8.2 million was purchased from residents of the United States and $5.3 million 
m the United Kingdom but net resales by Canadians to other non-residents reduced the overall outflow. 


$0.5 million. 


_ Over the first four months of 1964, transactions in all outstanding securities have accumulated 
a net capital outflow of $88 million, arising from purchase balances of $66 million with the United 
ites and $30 million with the United Kingdom, but reduced by an $8 million sales balance to other 
‘rseas countries. The bulk of this outflow of capital was channelled into the acquisition of 

‘ities, with bonds and debentures attracting on balance less than a million dollars. 


| Following an inflow of $67 million in the first four months of 1961, there were capital outflows 
$87 million and $40 million during the corresponding periods of 1962 and 1963 respectively. A 
inificant development over this period has been the reversal of transactions in outstanding securities 
ih residents of the United States, who now tend to be net sellers, particularly of Canadian equities. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 
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RocEerR DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 
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1963P 1964P 
ne RoE EERE SnEne aa CO . 
First Second Third Fourth First 
uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: | 


Government of Canada, direct .....-+eeesene -5 17, + 14 - 2 - 2 - 
Government of Canada, guaranteed ......+ee- ane any 8 3 + 4 2 
Provincial government (incl. guaranteed) .. + 3 + 2 - 4 - - 4 
Municipal ....ccccccecccceccccscscscccscres ae oth - - - 2 
Railways, not guaranteed by government .... i - - - il - 
Other corporations ....eceeeceeccerceserers ap ik SP - 4 aa, +e 
Sub-totals, bonds and debentures .....--- ap Ze 27, - 7 - 4 +a 
Common and preference Stock ....scceseesssors - 56 - 44 ei - 42 - 58 
Ui Ghe WER iG GOO OmnGin CIO SHCIO CHO CINC OOGO OIC - 33 - 17 - 34 - 46 - 57 
Proceeds of New Issues of Canadian Securities Sold to Non-residents | 
Bonds and debentures: | 
Government of Canada, direct .....seseeeeee 140 14 4 il) 5 
Government of Canada, guaranteed ........... - - - - - 
Provincial government (incl. guaranteed) .. 186 98 69 2 104 
Municipal government ...sceresecccccescrecs 33 16 a 3 9) 
Railways, not guaranteed by government .... - = - - =| 
Other corporations ...sceccecerscrcccsceres 49 251 33 30 34 
Sub-totals, bonds and debentures .......- 408 385 107 50 152! 
Common and preference stock .....+-seseceeees 3 8 2 1 3 
TOPALS se celolers lelere icles tern ei elsrelelessioinie)® saiens]© 411 393 109 Sy 155] 
Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct ...eecceceecee 4 oy) 12 24 2 
Government of Canada, guaranteed .....eeee. 2 = - = z 
Provincial government (incl. guaranteed) .. ii 28 3 6 5 
Municipal government .......ssscreccvccesce 7 6 6 14 1¢ 
Railways, not guaranteed by government .... 3 - = = 2 
Other corporal On smeetie ets lsistsisietera sterererercteleers 26 38 9 23 $ 
Sub-totals, bonds and debentures ........ 49 109 30 64 2e 
Common and preference Stock ....cceewcccccece 5 65 4 if 3.) 
TSHAUG Aen scien sess © is» hele acts vie cmon 54 174 34 65 6) 


P Preliminary figures. 
Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues «| 
retirements of called or matured Canadian securities appear above. More complete statistics of cap: 
movements will be found in the annual and quarterly reports on The Canadian Balance of Internationa) 


Payments. | 


wees, CI/OC 
Qn, 
y 


CATALOGUE No. DOMINION BUREAU OF STATISTICS 


67-002 
OTTAWA - CANADA 
MONTHLY 
Published by Authority of the Minister of Trade and Commerce 
eres er 
ole 30, No. 5 Price: $2.00 per year, 20 cefits per copy 


ee: 


SALES & PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


oe 


MAY 1964 


A net capital inflow of $15.3 million from trade in outstanding securities between Canada and 
11 other countries occurred during the month of May. This is the first net inflow recorded for these 
ransactions as a whole since October of 1963 when abnormally large sales of foreign securities ac- 
ounted for the entire amount. The inflow in May was accounted for entirely by transactions in out- 
tanding Canadian securities which resulted in net sales of $20.3 million. An offsetting net outflow 
or the purchase of outstanding foreign securities aggregated $5.0 million. The sales balance in trad- 
ng in Canadian securities was the first recorded since July of 1963 and the largest since May of 
961. 


The net capital inflow of $15.3 million represents a considerable swing from the outflow of 
27.8 million reported for April 1964 when substantial net outflows of $14.8 million and $13.0 million 
cecurred for purchases of outstanding Canadian and foreign securities respectively. 


Practically all of the sales balance can be attributed to transactions with the United States, 
ince a purchase balance with the United Kingdom all but offset a net capital inflow from other coun- 

ries. Canadian sources do not identify separately sales which may have been made to residents of the 
nited States acting for residents of third countries. 


Trade in outstanding Canadian common and preference stocks resulted in a net inflow of $8.9 
illion, the first since January of 1962, while Canadian bonds and debentures attracted on balance 
11.4 million. Stock prices in Canada which appeared to lag behind those in the United States in the 
econd half of 1963, have recently been rising more rapidly and by May had regained approximately the 
elationship prevailing in mid 1963. The inflow from the sale of outstanding bonds and debentures was 
he largest since May of 1963. The statistical distinction between new and outstanding issues is not 
ways precise; some part of the sales balance in May of outstanding Government of Canada issues 
robably represents reinvestment of the proceeds of a maturing issue in which there is known to have 
een Significant non-resident investment. 


Capital movements in respect of trade in outstanding foreign securities occurred on balance 
lmost entirely with the United States and the United Kingdom. Equity transactions gave rise to the 
ajor outflow in May being almost entirely occasioned by purchases of United States common and prefer- 
Mce stocks. Trade in outstanding foreign bonds and debentures occasioned a net outflow of $2.0 
illion with the United States partially offset by small inflows from the United Kingdom and other 
ountries. 


During the first five months of 1964 trade in all outstanding securities led to a net capital 
utflow of $73 million, as purchase balances of $51 miliion and $34 million with the United States 
nd the United Kingdom respectively were partially offset by a sales balance of $12 million with other 
ountries. Capital outflows channelled into the acquisition of equities aggregated $82 million. This 
utflow was reduced by the accumulated net sales balance in transaction in outstanding bonds and de- 
entures of $9 million. 


Balance of Payments Section 
H National Accounts and Balance of Payments Division 
july 1964 
206-503 


Rocer DUHAMEL, F.R.S.c., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 


1963P 1964P | 


fee ee ee ee ee ee SS 
First Second Third Fourth First 
uarter uarter uarter uarter uarter 


) 
millions of dollars | 


Trade in Outstanding Canadian Securities between Canada and All Countries 
| 
Bonds and debentures: | 
Government of Canada, direct ........ ate eer ee 7 + 14 - 2 =? =. | 
Government of Canada, guaranteed .......+6.- ste ar ile 3 4 + @ 
Provincial government (incl. guaranteed) .. ap oS) + - 4 - - 4 | 
Municipal 22.25. .c5- Brena vera evel et slekaedevefovajerereistslone mie al = 3 Ze | 
Railways, not guaranteed by government .... - il - - - a | 
Other corporations ...seceeseesceecees seeee ee + ht go +@i 
Sub-totals, bonds and debentures ....... c amy 728} eA - 7 - 4 + | 
Common and preference stock ......... shel cisiets) sie - 56 - 44 - 27 - 42 - 58 
Tota lish. eterelieteete ore) cersiele FOODS sper svatelcterers - 33 — by - 34 - 46 - 57 
Proceeds of New Issues of Canadian Securities Soid to Non-residents 
Bonds and debentures: 
Government of Canadawdinrect, St .c.ce scien siere 140 14 4 iS) 5 
Government of Canada, guaranteed .........- - = = = a 
Provincial government (incl. guaranteed) .. 186 98 69 2 104 
Municipal government .....cceccccccceresecs 33 16 1 3 2) 
Railways, not guaranteed by government .... = = = = = 
Opheumcorporations ssiec cesses mnieeiieicees 49 257 35 30 34 
Sub-totals, bonds and debentures ........ 408 385 107 50 152 
Common and preference Stock ......-cceccerees 3 8 2 iL 3 
OC all Siam wistele siarele siciste ole)sie/ cla slelelolcielsisicieleie 411 393 109 51 155 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Government. of Canada. idinect Feccasice cone ce 4 37 12 21 
Government of Canada, guaranteed .......... 2 = = = 4 
Provincial government (incl. guaranteed) .. 7 28 3 6 5 
Muniietipalecovernmentsa ss cs ssclecs cccote cere ctetetnicte 7 6 6 14 10 
Railways, not guaranteed by government .... 3) = > z 2 
Other corporat onse secs ces es stem eteciere cite ers 26 38 9 23 3) 
Sub-totals, bonds and debentures ........ 49 109 30 64 28 
Common’ and) preference stock)... cece cise ccs 5 65 4 1 33 | 
MOEAL SIM cicle cis c clers\coliele seine Gitte eee eee 54 174 34 65 61 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues an 
retirements of called or matured Canadian securities appear above. More complete statistics of capit. 
movements will be found in the annual and quarterly reports on The Canadian Balance of International © 
Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


ny 


JUNE 1964 


urity Transactions - Second Quarter 1964 


| During the second quarter of 1964 the net capital inflow arising from transactions between Canada and other countries 
portfolio securities increased sharply to $135 million from $9 million in the previous quarter and an outflow of $52 million 
the closing quarter of 1963. Both quarters of 1964 included sizable deliveries under security sales contracts made earlier. 
ed on the timing of contracts, net sales in the first half of 1964 were some $88 million lower than inflows. 


The United States provided $150 million but Canadian net purchases overseas reduced this inflow by $15 million. 
ie part of the sale to residents of the United States of new Canadian issues is normally re-sold in other countries. 


Canadian bonds and debentures, mainly new issues, were the principal attraction for non-resident investment during 
/ second quarter resulting in net sales of $265 million. Other small inflows arose from subscriptions by non-residents of 
million to new issues of Canadian equities and the retirement of $2 million foreign securities held by Canadians. Inter- 
donal trading in all other classes of securities resulted in net purchase balances, with Canadians acquiring $10 million of 
‘eign new issues, $28 million of foreign out-standing issues and repurchasing $8 million of Canadian common and preference 
icks. Retirements of called and maturing Canadian securities held by non-residents required a capital outflow of $91 million. 

Over the first half of 1964 there was a net sales balance of $144 million between Canada and all countries covering 
portfolio security transactions; this marks a decline of $411 million from the corresponding period of last year when the 
‘capital inflow for this purpose totalled $555 million. Most of the change can be accounted for by the drop in sales of 
iadian new issues from the very high levels of last year. 


Security Transactions between Canada and Other Countries 


| 
| 1963 1964P 
| Net sales (+) or purchases (-) wicde Ee Third Fourth Finee 5a 


by Canadians 


| quarter quarter quarter quarter quarter quarter 


millions of dollars 
tadian securities: 


JutStanding issues — Bonds, etc. ..ccseseesecrcessees ae we = ee e/ - 7 - 4 + Oe 15 
| Stockea, Meath awyehticttiee.s relat = eters - 56 - 44 - 27 - 42 - 44 - 8 
Ti. ASE 360 5.0.00 IB BOOB EEICEIP So SBE ORIGGIO DIC Iieiioe: Ori + 408 + 394 + 100 66 + 157 + 255 
BERET MEST s Vater ns ol oi 6h) 0).¢, 0:14) 5) sam ia./e9slai01 a, niend).«.01040,0lene-einssle,n ele = 52 - 173 - 40 70 - 103 - 91 
veign securities: 

PEARLS SCS, 16s ips) 010.08" aie.e/wjaicleleie.c/</6y0\0:0(sineiere mre) 98 + 5 + 22 - 4 + 19 - 3 - 28 
PRESTO ate crclt gx alclvin’a\« sfele's ovviele’s ¢ siefere vets 4: avegatevk cliente 6 oFG x4, - 4&4 - 26 - 4 ~ 10 
MCA eTocs alesis c)'c sais os e,0.e 0.4'tjoip 016010, 8/045 218 Sus om 9 + 5 “ta 0 as cae, a5 Wee: ft 2 
POETS CUTLELE Spy ne sid ewes oe wees Bie eee eee + 327 + 228 2S - 52 tn 9 +E 155 


oo 
-reliminary figures. 


ide_in Outstanding Securities - June 1964 


The net purchase balance of $9.1 million resulting from trade in all outstanding securities between Canada and other 
intries during the month of June shows a swing of $24 million in the direction of capital flows from May, when a net sales 


‘Lance of $15,3 million occurred, and a return to the general pattern of security trading observed since last November. 


The resumption of repatriation of Canadian equities, a noticeable feature over the past two and a half years, meant 


i 
> $11 million reversal after the exceptional net sales balance in May of $8.9 million. 


s during June followed a $12.5 million inflow in May and 


| 
. 3 million from a $2.8 million inflow in May. 


The net capital export of $3.8 million to the United State 
sth residents of other countries the net capital export rose to $5. 
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Balance of Payments Section 
National Accounts and Balance of Payments Division 
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Rocer DUHAMEL, F.R-S.C., Queen’s Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and all Countries 


1963 1964P ; 
First Second Third Fourth First Second 


quarter quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures} 


Government of Canada, direct .........ceee~ ES Sa Se? = 3 - + 10 
Government of Canada, guaranteed .......-. c ap 2 tO 3 ay 3 + 4 
Provincial government (incl. guaranteed) “-s 3 + - 4 Et - 2 + 1 
Muntedpal 9. sss cisneneiteile aliefetetetetere tava terelerstensts) stele 26 el - - - + 2 + @ 
Railways, not guaranteed by government .... =~ - - - 1 = - 
Other corporations ...... aheleifets elsta'eralarette orev ors - “ered - 4 on 5 iret - I 
Sub-totals, bonds and debentures ...... Sic a 8) 27 = 7) => <4. + 4 +e 
Common and preference stock ......-. Ot UT ORO RC - 56 - 44 - 27 - 42 - 44 - 8 
Rote alist oye)..ee Shoes aie ferrofete faite, 0) «fete, (os ote ete ier ase ale - 33 - 17 - 34 - 46 - 40 a 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canaday direct, ......ss00e0 6 140 14 4 15 5} 18 
Government of Canada, guaranteed .......... = = = = S = 
Provincial government (incl. guaranteed) .. 186 89 70 4 104 132 
Municipal governmemty. «cis. tcc sc 6 siecle terete 31 22 3 5 8 50 
Railways, not guaranteed by government .... — = = = = 2 
Obherwcorporatloms see. cre eieeseejeece.cieierarere elec 48 261 20 40 37 50 
Sub-totals, bonds and debentures ........ 405 386 97 64 154 250 
Gommons ands preterencemstock «at. + aaa terete 3 8 3 2 3 5 
TOLGLS, ~ sis eicrare oe ate ee aXe ete cieterere as Mts eater 408 394 100 66 Sy 255 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada, direct .....seceevoce 5 3 12 20 7 35 
Government of Canada, guaranteed ..... aaa ae 2 - ~ = = ed 
Provincial government (incl. guaranteed) .. 7 28 3 6 36 10 
Municipal government ...... atte Seer eae 6 7 6 14 10 11 
Railways, not guaranteed by government .... 3 = = a 2 4 
Oeher ‘corporations ii ws in ss tis. oreee nae 25 36 14 28 12 32 
Sub-totals, bonds and debentures ........ 48 108 35 68 67 88 
Common and preference stock ......eseceees coe 4 65 5 2 36 3 
jo EEA a eee ae ere a 1.56 aoa 52 173 40 70 103 91 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 


} 


transactions of a short-term character analogous to changes in bank balances. Sales of new issues anc 
retirements of called or matured Canadian securities appear above. More complete statistics of capite 


movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 


Contract and Delivery of New Issues of Canadian Bonds and 
Debentures sold to Residents of the United States 


Sales Undelivered 
none ites Deliveries Sales for Proceeds RIE LON 

Year and quarter nS ap of prior later of new eee 
end o 

oats sales delivery issues me SF 

millions of dollars 

Ricci risic cos vires sees 960 23 306 677 306 
KEMEISieyelcictels «cose sc ce 719 303 117 905 120 
GULL. Vanes eecess 366 5 295 76 304 
BVGMEM UR is <)< oe 6 3) 373 152 154 37k 306 
(os a ee 525 190 321 394 437 
ToL Ae G CIOS 136 261 29 368 205 
eI MeETerelie'y <5 5 6.0 16 83 7 92 129 
HEV AMEci eisai s: 0/0: 's\5 6 42 12 3 5h 120 
64 - rast oe eae 08 96 62 13 145 BE 
Lele 6-5 193 Hd a2 232 32 


IDS 5 Seciciean ee 
IEVieiecraiele te alee « 


In the second quarter of 1964 capital inflows of $112 million from transactions in Canadian 
ort-term money market instruments (together with some other finance company borrowings) continued 
the high level set in the previous quarter. Transactions in Canadian finance company obligations 
re entirely responsible for the net inflow as an outflow of $19 million in Canadian commercial paper 
re than offset the influx of $14 million attributable to trading in Canadian Treasury Bills. Trans- 
tions in Government of Canada securities under buy-back agreements were neutral in the quarter as 
les to non-residents and repurchases from them were of the same magnitude. 


The aggregate inflow during the quarter was $90 million above the net inflow recorded for the 
cond quarter of 1963 and brought the total capital import from this section of the money market for 
e first half of the year to $239 million. Almost 95 per cent of the total came from the United 
ates with the United Kingdom supplying somewhat less of the remainder than other overseas countries. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Bo ee ee ee ee eee ae ee 
Repurchases 


Net change 

H 1964 
patee and in holdings eidiney <2 
Month maturities 


United United 


1963 1964 1963 1964 1963 1964 Total Spkeces Metneums Other 


millions of dollars 


UBEY .... 26 19 13 15 + 13 +4 43 21 3 19 
‘bruary .., 27 18 15 7 + 13 i 4d 18 5 21 
a 19 15 35 16 - 16 -1 43 15 6 22 
oh 22 21 29 17 = piel +4 47 12 4 31 
| 19 17 32 14 - 13 + 3 50 18 4 28 
TO ss a 20 25 17 18 + 3 +7 57 19 9 29 
1 34 21 +13 
cn 33 18 + 15 
‘ptember ., 45 54 - 9 
(tober .... 19 34 = 15 
lvember .., 31 23 + 8 
lcember .,. 17 48 - 31 


Ree 
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Other Non-Resident Participation in Canadian Short-Term Money Markets 


All countries 


————————— 


Sales 


Year and quarter uo 


1963 1964 


Buy-back transactions based 

on Government of Canada 

securities having an 

original term over one 

year: 
Firstmquarter. cence Meee! doeeeite 
Secondmquarteris's). sce ner. S 8 
Third quarter ... 
Fourth quarter .... 

Weamunss i. <0i65 Ae eee 


Canadian commercial paper 


etc: 
Firstiquarter o:.casse"an 22.) (07 
Second quarter ...... BES. «6-28: 745 
hind quaTten ss) seis sls ae ZO) 
Roun thedtant cir rnia. i mmo, 
V@ari jive eo: eee eters 138 
Canadian finance paper: 
Firs tiquanteras. scree ‘ 67 146 
Seconds quarnterns «a ser <i pee0) 8235 
Thi wdikqua Gt Criayetrelo.< te eers Be 160 
Bounthiquaniter Gasccee- 0 DLO 
WERE 308 Bm ton conus GD 345 
Other finance company 
obligations(1): 
Firstequarterns sees: bce MD oeez 
Second quarter ..... SEekiet an 29 BEOZ 
Thirdsquarter ya. «cise. « 30 
Fourths quarterenn .2iree. 46 
VEENS SEAM GdoD oo eesiererl erty KLoo 


Repurchases 
and 
maturities 
1963 1964 
14 18 

- 8 
il 
il 
16 
92 40 
nS) 64 
31 
25 
161 
58 79 
78 1-55, 
74 
83 
293 
23 14 
3 18 
16 
13 
55 


Net Sales 
sales + to 


1963 1964 1963 1964 


millions of dollars 


é - 8 
- 1 

+ 9 10 

+ 8 24 


Cesp Py 52 65 


ap ley oa) 26 40 
eelal: 16 
qr 172 35 
S52) 29) 
Eo et, 67 145 
=: e2etaSs. 1Cie236 
2 86 
tao 115 
e5Z 344 
- 4+ 28 See 
+ 26 + 34 29 22 
+ 14 30 
933 46 
Oo 120 


United States 


Repurchases 
and 
maturities 
1963 1964 
14 18 

- 8 
als 
1 
16 
91 38 
12 59 
27 
21 
163 
57 78 
78 152) 
74 
82 
291 
22 14 
if 17 
16 
12 
5 


Net 
sales + 


1963 196 


Ga Ge Vea map tae t 
oa rt 
ND i. 


ae tel ae ot! 
he 
> 


ee a ee cote a ee 
(1) Bank loans, inter-company accounts, notes, etc., excluding items shown with security transactions 


Yield on 3-month treasury bills 
Canada 


Average yield on 
last weekly tender 


1963 1964 1963 1964 1963 4 


Month 
RVAGUATAY Acre cre payee ae ACs Ss AIOE S505) 
BIG As A TV n's ior susiele la susie e.sikitiiels © 3.68 
IMAC han oro ver'e fe cus) elal(al'e 3:0: 00% Sek eve BAY 
ATU ere cscote< ote BOOS OO 3.66 
Ma eMtere ete eielc te o¥ate eel eic's ccsteteie eee Jail) 
SAD en OR ECIOIO OR RTO ECAH ERC IORI ICR 3.24 
July etefetarciaie seis eve eicreievele shataal 
PANIC U1G| Cee etel se! e) o),5/8 10 0, e,s10 c/s a sie\ere S16 Al 
SEPECMDEL = oie ciel. ccs eieieisieleoleiere 370 
OGEODER © cig ese aie ohare aia eueterene BY 31S) 
November .......06. eco ceuere eres 3.63 
DECOMDeTncur. cise saves /cetetasls efais 378 


She (1 7/ 
3.88 
3.88 
3.70 
3g ks! 
Sey) 


Selected Money Market Rates 


United States 


Opening quotation 
same date 


7) XY 3.47 
2.88 3759 
2.90 Jaa 
2487 3.43 
DENY 3.46 
De Oil 3.45 
SNe 
3.38 
Sy 5. 
3.45 
3.46 
Sy 


(1) Based on noon forward quotation supplied by the Bank of Canada. 


Yield per 
annum on 
United States 
dollars 
__90 day forwardQ) 

1964 

0.87 0.06 

0.81 0.02 

0.70 - 0.06: 

One; - 0.07 

= - 0.15 

- 0.06 - 0.28 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA) AND OTHER. COUNTRIES 


te 


JULY 1964 


The pattern of trade in outstanding securities between Canada and other countries has tended 
> be erratic in recent months. During the month of July a net sales balance of $10.9 million occurred 
or the second time this year. Net capital outflows in other months of the year, excepting May when 
ae only other capital inflow amounting to $15.3 million took place, ranged from $9.1 million in June 
> $32.9 million in January. The net capital inflow in July was derived entirely from $13.3 million 
f net sales to residents of the United States since $2.4 million of outstanding securities were pur- 
aased from overseas residents. 


Residents of each trading area augmented their holdings of outstanding Canadian bonds and 
ebentures, especially senior Canadian governments' obligations, by a total of $11.9 million, These 
ere the largest net sales for more than a year. Residents of the United States acquired on balance 
3.5 million with practically all of the remainder going to overseas countries other than the United 
ingdom. 


The trend over the last two and a half years of monthly repatriation of Canadian stocks was 
gain broken in July when a small sales balance to non-residents of $1.9 million took place with $4.6 
illion repurchases from abroad being exceeded by $6.5 million sales to the United States. A larger 
et sales balance of $8.9 million occurred in May. The volume of trading in this class of security 
lone accounts for more than 40 per cent of gross transactions in outstanding securities and has re- 
ulted in a repurchase balance of about $50 million since the beginning of the year. 


Canadians increased their holdings of outstanding foreign equities by $3.9 million net pur- 
hases in July, $2.2 million from the United States and $1.7 million from overseas. This outflow was 
ell below the figure of $10.0 million in June. There were inflows of $1.1 million from trade in out- 
tanding foreign bonds in contrast to an approximate balance in June. 


In the seven months of 1964, transactions in outstanding Canadian and foreign securities led 
0 a net capital outflow of $54 million, covering net purchase balances of $20 million Canadian 
ecurities and $34 million foreign securities. These transactions were distributed geographically as 
apital exports of $41 million and $26 million to the United States and the United Kingdom respectively, 
ut reduced by a reverse flow of $13 million from other overseas countries. In the corresponding 
eriods of 1963 and 1962 the outflows of capital from Canada from trade in outstanding securities were 
26 million and $143 million respectively. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


eptember 1964 
206-503 


RocEeR DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and all Countries 


1963 1964P 
an on eee i ee ee 
First Second Third Fourth First Second 
quarter quarter uarter quarter quarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures? 


Government of Canada, direct ....seeseeeee soils! se 1s - 2 es} - +O 
Government of Canada, guaranteed ..... cuckekahs ate ae 3 + 4 3 + 4 
Provincial government (incl. guaranteed) .. + a - yl - 4 +. 1 = 12 + 1 
idtientoetl AB So h6 toe cal stale ie ehagets Gene ele sole fone el = = ss ca +a 
Railways, not guaranteed by government .... Coe th = = = OL, - - 
Other corporations ......... ie are baer Sonos - sp 8 - 4 - 5 am dk - 1 
Sub-totals, bonds and debentures ...... aq <p 28) a5 2 a8 - 4 + 4 +5 
Common and preference stock ....secees exon: © - 56 ~ 44 - 27 - 42 - 44 - 8 
Totals! Avtege:ste out ne hapekotoas a vasgelfat <Wonottes iss vohays - 33 = 17 - 34 - 46 - 40 + 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ..... sreresvaley stone 140 14 4 its 5 18 
Government of Canada, guaranteed ......... ° = ES = = = = 
Provincial government (incl. guaranteed) .. 186 89 70 4 104 132 
Municipal government ....... a ieroteh a sans Bie ere aeereks 31 22 3 5 8 50 
Railways, not guaranteed by government .... = = s = = 9 
OEE COEPOLACUOMS ss eis eye alepsiesisje se Seeeareteters 48 261 20 40 37 50 
Sub-totals, bonds and debentures ........ 405 386 97 64 154 250 
Common and preberencemstock secs s. ce +6 ats 3 8 3 2 3 5 
Totals wv ereseisiciote SO OS OOO OS oo < 408 394 100 66 157 255 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of; Canadas direct qvamisie ete ster clecir< 5 37 2 20 7 35 
Government of Canada, guaranteed ....... ere 2 = = = = 3 
Provincial government (incl. guaranteed) .. 7 28 3 6 36 10 
Municipal government ........ ie ois dove MEO : 6 7 6 14 10 11 
Railways, not guaranteed by government .... 3 = > 2 2 
@Eher! Corporanvons) anisms ein. «cs shaverecet Ae anid 25 36 14 28 12 32 
Sub-totals, bonds and debentures ..... ae 48 108 35 68 67 88 
Common and preference stock ...... AP ACIONE 0 HOO 4 65 5 2 36 3 
UGtals cies 04 oe aoe Shoals a caine Bs eee 52 173 40 70 103 91 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues @ 
retirements of called or matured Canadian securities appear above. More complete statistics of capi 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


— fr 
yf SS 
om 
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AUGUST-1964... 


The total volume of trade in outstanding securities between Canada and other 
mtries during the month of August amounted to only $153.6 million - the low point 
the year but of about the same magnitude as in the corresponding month last year - 
d resulted in a small sales balance of $0.7 million. A capital outflow of $4.8 
llion to the United States was offset by the inflow of $5.5 million from overseas. 
July the net capital inflow of $10.9 million was derived from a $13.3 million 
port from the United States reduced by net sales to Canadians of $2.4 million 
tstanding securities by overseas residents. 
| 
| The net capital inflow in August from transactions in outstanding Canadian 
curities amounted to only $0.5 million. Net sales of bonds and debentures, 
pecially Federal Government issues to residents of overseas countries, attracted 
a million. However, the resumption of the earlier trend of repatriation of 
aities elicited a net outflow of $6.7 million. 


Resales to non-residents of $28.7 million worth of outstanding foreign stocks, 
Eset by purchases of $28.5 million caused a small inflow of $0.2 million. Over 90 
ct cent of these transactions took place with residents of the United States. 
ading in foreign bonds and debentures was small and offsetting. 


| During the eight months of 1964 there was an outward flow of $53 million arising 
om trade in outstanding securities between Canada and all countries. There were 

t purchase balances of $45 million and $25 million with residents of the United 

ates and the United Kingdom respectively and a $17 million sales balance with other 
2rseas residents. In the corresponding periods of 1963 and 1962 the outflows of 
oital from Canada from trade in these securities were $47 million and $125 million 
spectively. 

| 


| 
Balance of Payments Section 
| National Accounts and Balance of Payments Division 


: 
| oi 1964 
(06-503 


| Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and all Countries 


1963 1964? 
ee nr 
imibeche Second Third Fourth First Secon 
quarter quarter quarter quarter quarter uarte 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures? 


Government of Canada, direct .....seseeeees ae lls! sur eS) = 2 = 2 = + 1 
Government of Canada, guaranteed .........- se = 6) 3 ee 3 + 
Provincial government Gnel, guaranteed) ea pees SL - 4 + 1 = 2 + 
Municipal ..... Rc caual ate ee steve octane ters Belge erate By al = = Ce +e; 
Railways, not guaranteed by government .... = i! = = =i #1 = ‘ 
Other corporations ....... DIREC CRKIOILES ate = ore) - 4 - 5 el - 
Sub-totals, bonds and debentures ........ se ZS) te Ail oan Wy - 4 + 4 a 
Common and preference stock ........ Aes is, ahevekess - 56 - 44 - 27 - 42 - 44 - 
Mota lS sercete le atel - Sine wea) a b/age alc ceue hs. ebarexe/s = 33 - 17 - 34 - 46 - 40 + 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ..... wiz ikilszecsusls 140 14 4 ey 5 1 
Government of Canada, guaranteed ......... . = = os = > 
Provincial government (incl. guaranteed) .. 186 89 70 4 104 13 
Municipal government ...eeccrcecsecocsscees oi Zz, 3 5 8 3) 
Railways, not guaranteed by government .... = = = = 
OEheEEeCOEPOMALOUST site scl siere ed eterel aratelalatetenares 48 261 20 40 37 5 
Sub-totals, bonds and debentures ........ 405 386 97 64 154 25 
Common and preference stock ....... cae eee banernterehe S 8 3 2 3 
LO.Gaill San seersts Sti ateleie ett 86.6 «oe, eftieNershes ‘e/etoists F 408 394 100 66 157 25 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Government on Ganaday idLTeCt fic)sjsje oteieleleienetens 5 Si) 12 20 7 3 
Government of Canada, guaranteed .......... 2 = ‘ y % 
Provincial government (incl. guaranteed) .. 7 28 3 6 36 ] 
Municipal government ...... Pr 8 SSPE SOOT 6 7 6 14 10 
Railways, not guaranteed by government .... 3 = = 2 2 
Other corporations ..... ASAIO StS Garton DiCIOk Da) 36 14 28 iy 
Sub-totals, bonds and debentures ........ 48 108 35 68 67 f 
Conmmonmand sprekerence SHOCK sA..t. skeielaateelerleretot 4 65 5 2 36 
Morale sack + Bids ae tid Sate Catone 52 173 40 70 103 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except securit 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues 
retirements of called or matured Canadian securities appear above. More complete statistics of ca 
movements will be found in the annual and quarterly reports on The Canadian Balance of Internation 


Payments. 
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| 

Transactions in Canadian and foreign portfolio securities between Canada and other countries during the third 
tarter resulted in a net capital inflow of $79 million, comprising sales balances of $65 million, $5 million and $9 million 
‘th residents of the United States, the United Kingdom and other countries respectively. This inflow was about half that of 
52 million recorded in the previous quarter when sales of Canadian new issues abroad were two and a hal* times greater than 
1 the quarter under review. 


The principal attraction for non-resident investment continued to be new and outstanding issues of Canadian bonds 
id debentures, with sales balances of $103 million and $36 million respectively during the third quarter, There were also 
mall inflows arising from sales of new issues of Canadian equities and the retirement of foreign securities held by Canadians. 
stirements of called and maturing Canadian securities held abroad led to a capital outflow of $51 million. The repatriation 
? outstanding Canadian stocks continued over the third quarter, but at a lower level than that generally prevailing in prece- 
{ng quarters, resulting in an outflow of $10 million. Other small outflows of capital were for the acquisition of foreign 

aw issues and outstanding securities. 


| Over the nine months of 1964 there was a net capital inflow of $229 million arising from transactions between 
anada and all countries in portfolio securities, which compares with net sales balances of $578 million and $12 million in 


ne corresponding periods of 1963 and 1962 respectively. 


Security Transactions between Canada and Other Countries 


ce a a gc ee ee 

| 1964P 

| Net sales (+) or purchases (-) 1963 

| by Canadians Second Third Fourth First Second Third 
uarter uarter uarter uarter uarter uarter 


millions of dollars 
anadian securities: 


Qutstanding issues = Bonds, etc. ...eeeereeee RB oldivete: af pee = er - 4 He a + 15 + 36 
Stokes ‘poe ate okie BP, Gee ciakaarcl oikhe easels - 44 me ae - 42 - 44 == 5S - 10 
HRSG Ee sry eicle tie since as elec siecle sce nlee cee 000 0 als sie « aie ee + 394 + 100 + 66 + 146 + 270 + 109 

PEMERREIIOIES Ny clcic ts cs <0 <\0.0 0 000 eclee cscs tivieee aie ste ebarairere - 173 - 40 - 70 - 103 - 89 - 51 
oreign securities: 

MMMBEADGINE LSSUCS F005 cae duces oe 0 dc els on cece ee cee sie + 22 - 4 + 19 =< - 28 = 2 
FREE CEAOG 5. claccic sain cities 0% o.cre'e,s sim,e ole sis le wie» da + oe e0isis ole - 4 = & - 26 4 - 10 = 5 
| Retirements PET ie Pala sae Maal oie Aieibi'e we Aare. 0 oslo veliateias- slays eke gm + 6 + 5 + 5 + 2 + 2 + 2 
SIC EAT IO SOCUrT ETOCS « cicc cee sees tesoncsereeasses + 228 + 23 a Se - 2 + 152 + 79 


ee 
“Preliminary figures. 


rade in Outstanding Securities - September 1964 


} There was a net sale of $13.3 million of outstanding securities to non-residents during September. In August and 


luly, sales balances had amounted to $0.7 million and $10.9 million respectively. Non-resident purchases of Canadian bonds 


ind debentures and their own equities caused net inflows of $20.4 million, which were reduced by a $7.1 million outflow from 
re for the acquisition of foreign bonds and debentures and Canadian common and preference stocks, A small outflow of $1.3 
iillion to United Kingdom residents somewhat reduced the net capital inflows of $11.9 million and $2.7 million from the 


‘ited States and other foreign countries respectively. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 
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Transactions in Canadian Securities between Canada and all Countries 


Second 


uarter 


1963 
Third 


uarter 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of (Canada's "directo iiiacic. stelelclelets PhS 
Government of Canada, guaranteed ......... < tae6 
Provincial government (incl. guaranteed) ap ule 
Mun lie 1 pailowsreterterekercyersso statenele SO oooT toncsonud 
Railways, not guaranteed by government .... = 
Others corporations cse ec sees Srearegewe a raneteltet casts ONES 
Sub-totals, bonds and debentures ...... 4 + 27 
Common and preference stock ........ ahs gun ot - 44 
Totalm traces Ree se... ee eee 3 oeeee ae 


Proceeds of New Issues of Canadian Securities Sold 


Bonds and debentures: 


Government of Canada, direct ..... ob 14 
Government of Canada, guaranteed .......... = 
Provincial government (incl. guaranteed) .. 89 
Municipal ssovernmentea ane + + ae aeete SEISC 22 
Railways, not guaranteed by gaverument eeee z 
Other componacionsm. ae ens ee cietalasieveuevore one 261 
Sub-totals, bonds and debentures ........ 386 
Common and preference stock ...... SSRs Mees ; 8 
OLEEMIE Wem are é ecuslodareleylexcvexcrcusy saute ¢ sake 394 


100 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Governmentwor iCanada, dimect Jace ce eco cone 37 
Government of Canada, guaranteed .........-- = 
Provincial government (incl. guaranteed) .. 28 
Municipal government ...... onags ok sisi si. ausyeuetses 7 
Railways, not guaranteed by government .... = 
Other corporations eneess «os. oe nha eret aks Ree 36 
Sub-totals, bonds and debentures ........ 108 
Common and preference stock ......... - . 65 
TOPAUS) vers, ote aheue ecaPaiale laters ais) atenetaierelereler ; 173 


P Preliminary figures. 


40 


1964P 
Fourth First Second Third 
uarter uarter uarter uarte 

millions of dollars 
- 3 - + 10 + 22 
+ 4 <a + 4 + 6 
=f ay = ee + wf +5 
- + 2 + 1 - 
oa i = 4 
- 5 + ol zy ol! +S 
Sore + 4 +15 + 36 
- 42 - 44 - 8 - 10 
- 46 - 40 ef + 26 
to Non-residents 

15 5, 18 11 
4 93 142 34 
5 8 50 11 
40 37 54 47 
64 143 264 103 
2 3 6 6 
66 146 270 109 
20 if 35 10 
6 36 10 7 

14 10 ieib 

& 2 = 
28 12 30 26 
68 67 86 49 
2 36 3 2 
70 103 89 51 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 


reported by investment firms, 


stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. 
retirements of called or matured Canadian securities appear above. 


Sales of new issues at 
More complete statistics of capit 


movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments. 


Contract and Delivery of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 


Sal ; 
ae Deliveries Sales for eee Undelivered 
y 4 é contracts ae i 1 balance at 
ear and quarter prior ater of new 
cipsibstias sales delivery issues evi 
into period 
millions of dollars 
WRT iis cidhs ose ss os diel 952 31 306 677 328 
METI Toke Weise is + 6 8 shale 700 322 ily 905 123 
IS SE  Siokg ois) 0 op 0 alate 366 5 295 76 326 
HO Meee. 5y51:0, 0).4,.3, dds 373 Sy 154 372 328 
} - EG eRe ayaa bys) 190 7a 394 459 
Il 4.) 3 SO gtO eee V7, 280 29 368 208 
TEL 16 83 yi 92 i es 2 
BAUME Tees caus © 63. « : 42 ee 3 51 123 
to Nae set ete se ee PEL 62 28 145 89 
Lael sis yiexcasiceirmado, 189 85 29 246 ea 
NBT er tens teiansy.sane.asa.0 278 1s) 198 93 218 


Sales contracts entered into with United States residents, (a small amount is often re-sold to 
idents of other countries), reached $278 million in the third quarter - the largest since the first 
rter of 1963. Most of these sales occurred in anticipation of and subsequent to the signing of an 
on September 2, 1964 by the President of the United States imposing an Interest Equalization Tases 
vision was made in the act for certain exemptions for Canada at the President's discretion. Only 
| miiTion of the total was delivered in the quarter, Practically all of the remaining $198 million, 
ather with $20 million still undelivered from prior sales, is due for delivery in the fourth quarter 


1964, 


The third quarter of 1964 saw a sharp change in non-resident participation in short-term 
adian money market instruments (together with some other finance company borrowings). After the 
ze net inflows of $125 million and $113 million recorded in the first and second quarters of 1964 
nectively, a moderate outflow of $30 million appeared in the quarter under review. Transactions in 
adian finance company obligations were largely responsible for the reversal of the previous pattern, 
cacting a net inflow of only $4 million in the third quarter after a record $118 million in the 
vious period. Trading in Canadian Treasury Bills was another important factor in the change re- 
ting in an outflow of $16 million after the $14 million inflow of the second quarter. Non-resident 
dings of Canadian commercial paper in the quarter continued to decline at the same rate of $19 
‘lion as in the previous quarter. Transactions in Government of Canada securities under buy-back 
ements were negligible leading to a net inflow of $1 million. 


. The aggregate net outflow during the quarter of $30 million reflected a swing of $64 million 

m the $34 million net inflow recorded for the third quarter of 1963 and reduced the total capital 

fort from this section of the money market for the first nine months of 1964 to $208 million. About 

per cent of this total came from the United States with the United Kingdom supplying Cae emai 
cipally through increased holdings of Canadian Treasury Bills. A reduction in the holdings of 
dian finance company obligations by other overseas countries, which in total are relatively small, 
to a negligible capital outflow. 


Salon 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases ey eee R ETS 
Sales and aes Sore 2 Holdings 1964 
Month maturities g 


United United 
1963 1964 1963 1964 1963 1964 Total eeeces Kingdom Othe: 


m1 1ons oO O° ars 


JADUATY ete tel ene 26 19 13) i + 13 +4 43 Za 3 19 
February ..... 27 18 1 i7/ + 12 +- 1 44 18 5 21 
Marchigeerce cucsene 19 15 35 16 - 16 - 1 43 15 6 22 
Apiiilarereeteseraus 22 Pa 29 17 - 7 +4 47 12 4 31 
IVER 3S Pies Spec 19 iLy/ 32 14 - 13 + 3 50 18 4 28 
Tile uorete ste: cicke! 20 Zo 9 18 ars + 7 5 19 9 29 
SL Invaetsnerstrercnekete 34 2a al 30 + 13 - 3 54 ZZ 9 23 
INCRE. eo Bae 33 20 18 26 Sells) - 6 48 alts, ste 22 
September .... 45 Ha 54 18 - 9 - 7 41 US and 17 
Octobers acne. 19 34 - 15 

November ..... eyil 2S Gk) 

December ..... 17 48 - 31 


a 


Other Non-Resident Participation in Canadian Short-Term Money Markets 


All countries United States 
Sates Repurchases Het eanee Repurchases Net 
Year and quarter and and 
to sales + to sales: 
maturities maturities 


19631964 ~1963 19604 ~1963 1964 ~1963 1964 1963 1964 1963 T 
millions of dollars 
Buy-back transactions based 
on Government of Canada 
securities having an origi- 


nal term over one year: 


Relig tf acraitexmyenesnarerer oy eters 13 19 14 24 = Klan.) 13 19 14 24 - 
Second, iquarter 2. sich don - 8 - 8 - - - 8 - 8 - 
Lhird) quanternian cs -ftsrsier: i 1 il - ab 1 il 1 1 - <3 
our thi quamter iacyacmies ads 9 3 + 6 9 2 + 6 
Ya LA rigs wysheie snes anak sears 23 18 eS) 23 18 a 


Canadian commercial paper 


etc. 
Faxes tuiquanterine. «cy. cera 53 67 92 40 5 Oty, 52 65 91 38 = 39RRr 
Secondgquar ter oo srs pnereynets 28 45 als 64... #515, 219 26 40 12 59 + 1430= 
Thindegiwarter Wyse ee. neta 20 56 31 75 = Sie — 919 16 Be: 27 74 - lie 
Fourthequarter <cictpretere ere 37 25 ce 35 21 + 14 
Year hive Pakaicelelcfelets ols Asc thoy} 161 - 23 129 isa! - 22 
Canadian finance paper: 
Riso Gand Warate Gamera cree < evexers 67 146 58 DOD hek 290.67, 67 145 57 78 + 10Re 
Second quarter: sawac. dates ¢ 76 238 78 155 mie dake 83 76 236 78 152 - 2a 
Third. quar terjists qe fh ahs 86 214 Tay BOT ghel2aesh 866212 74 205 + LZmer 
Bourth quarters stecies =o 116 83 me oe LES 82 + 33 
YVEIAre aperterste eels Bt alee tat eiesl « 345 293 ap Sid! 344 291 + 53m 
Other finance company 
obligations(1): 
PARSE gta tene ete ve wicle aiele 19 46 23 14 mie Gg ota SZ 15 46 22 14 - if 
Seconddquantens ..<:c arent 29 56 3 Zl ae 264-935 29 56 i 20 3+ 20m 
Thlasd miqtarites’ sysyte siete eiehete 30 23 16 260 etl as 30 23 16 26 +14 - 
Kourthequarten # sjae cee: 46 13 + 33 46 12 + 34 
GLE erates efouasvere ets mies © 124 aD + 69 120 Soe ty 69 
? 
ee EL ee es ieee ne eee ee ree ee ee eee 
(1) Bank loans, inter-company accounts, notes, etc., excluding items shown with security transaction 
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Selected Money Market Rates 


Yield on 3-month treasury bills 


Canada United States 


Yield per 
annum on 


United States 
Month Average yield on Opening quotation 
last weekly tender same date 90 day forward(1) 
1963 1964 1963 1964 1963 1964 
5.2 °\0 1G IgG ROR IC enCRC HORS a g105 Bie, Za) 47 0.87 0.06 
MABEL co ccescrccceseccres 3.68 3.88 2.88 225 0.81 0.02 
REMMI ieiel els 2) 6 cle ¢ie +690 «0 Bin62 3.88 290 oe 0.70 0.06 
2. ae Mieiclie st eyevele!s sieht 3.66 3p 7h0) Ze 07 43 0.17 0.07 
YEE ose cs sc ccc . ayes hy 1S) B50 Zed, -46 = Os, 
ji: 6.60.5 SO COIR noI ae 3.24 Boy Ahad ~45 0.06 0,28 
ly 0.0 042.0 (ROO on A 3.41 ie ley Sho NY, ~45 0623 0:13 
PIRES) 6 <hsic 6::0,06 6 a,0.0.0.610,¢ Bait: 3.80 3.38 -47 O73) Oe22 
Veber =°0' 0:1 0h0 ence HOC OO 3.56 SiS) Spc}, AS. - Oxyd 
Leer Peeisichefe sinless - ohlagol: (= © © Bo 3.45 = 
Veber ve sess eeeeeeeeeeeee 3.03 3.46 - 
PMN) ielclere 0 «2s tees near 3.78 Br Dk = 


) Based on noon forward quotation supplied by the Bank of Canada. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


ee 


OCTOBER 1964 


During the month of October a sales balance of $5.7 million arose from transac- 
mus in outstanding Canadian and foreign securities between Canada and other coun- 
{es, continuing the pattern of flows in each month of the third quarter. As in 
satember, residents of the United States and overseas countries other than the 
{ted Kingdom were net purchasers of outstanding securities from Canadians, invest- 
z $7.2 million and $1.5 million respectively, but with residents of the United 
agdom there was a net outflow of $3.0 million. In September the same geographical 
stribution and direction of capital flows had led to inflows of $11.9 million and 
.7 million and to an outflow of $1.3 million, respectively. 


Trade in outstanding Canadian securities netted a sales balance of $3.7 million 
ring October. Outstanding Canadian bonds, debentures and other securities attracted 
inflow of $11.0 million, comprising $6.2 million and $4.8 million respectively 
om residents of the United States and of overseas countries other than the United 
ngdom, while Canadians continued to repurchase foreign-held Canadian equities with 
outflow of $7.3 million to all trading areas. 


Trade in outstanding foreign securities also resulted in a small net sales 
lance arising mainly from the resale of United States equities to residents of that 
untry. Canadians exported on balance $1.6 million for the purchase of outstanding 
reign funded debt but relinquished $3.6 million of their holdings of foreign common 
d preference stocks. In September a similar trading pattern resulted in a sales 
lance of less than a million dollars. 


Over the past ten months there has been a net capital outflow amounting to $29 
llion on account of trade in outstanding securities. Net capital outflows totalling 
1 million and $29 million to the United States and the United Kingdom respectively 
re diminished by an inflow of $21 million from other overseas countries. Outstand- 
g Canadian securities netted a $2 million sales balance but net purchases of out- 
anding foreign securities, chiefly United States equities, caused an outflow of 
‘million. Over the corresponding periods in 1963 and 1962 there had been out- 
ows of $68 million and $93 million respectively. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


scember 1964 
(06-503 


Rocer DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and all Countries 


a 


1963 1964P 
Second Third Fourth First Second Third 


quarter quarter quarter quarter quarter quarte1 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of canada direCtms ject lelalslelslelerets + 15 sone er. = + 10 + 22 
Government of Canada, guaranteed .......... 5 eS 3 + 4 tae a + += 
Provincial government (incl. guaranteed) .. Tanee - 4 arg - 2 ed + 
Municipal ..... Ree ieee ats mais emyes - : = Fae a OL 4 
Railways, not guaranteed by government .... = = + 2 = z 9 
Otherscocpocatdoncmer er vires ccredeietets Soe “eS mek = 8 a | a + 
Sub-totals, bonds and debentures ........ + 27 = S Fg tone + 15 + 36 
Common. and! preference is tOcK Bi. ). .f. <a ere ols «ele ots - 44 = 27) “42 - 44 =6 ->@ 
LOCALS ON toh tans cele aise ate aie ats ean = 17 = 34 er - 40 ae + 26 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct ..... Bien Respeaie 14 4 15 5 18 et 
Government of Canada, guaranteed ........ ee =i ay = a = 4 
Provincial government (incl. guaranteed) .. 89 70 4 93 142 34 
Municipal government ....... 9 EAR ets os Zt 3 5 8 50 ll 
Railways, not guaranteed by government .... = = = < = 9 
OEhEr cor poe ELONS Wekaeche aterete ceils wletel aie ateteretoleve 261 20 40 37 54 47 
Sub-totals, bonds and debentures ........ 386 97 64 143 264 103 
Common and preference stock ....... sleite¥o toolete iors 8 3 2 3 6 6 
Totals aerial iy teclmettis «cette Brea rete 394 100 66 146 270 109 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Government of Canada, direct ...... & eee She 37 12 20 rh 35 10 
Government of Canada, guaranteed ..........- = = = = - - 
Provincial government (incl. guaranteed) .. 28 3 6 36 10 
Municipal government ...... A SI SOS 7 6 14 10 Li 
Railways, not guaranteed by government .... = - - 2 - - 
Other {corporations tae fate «ewe 2 estore aos ous 36 14 28 1 30 26 
Sub-totals, bonds and debentures ........ 108 35 68 67 86 49 
Common and preference stock .....secceeces 5 65 5 2 36 3 4 
TOCA SE 5 rvetes eee we ele ove slave oveletel eftte tate evelstens 173 40 70 103 89 51 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues 4 
retirements of called or matured Canadian securities appear above. More complete statistics of capi 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments. 
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A net capital outflow of $1.6 million occurred in the month of November from 

ade with all countries in outstanding Canadian and foreign securities. The volume 

trade, at over $227 million, was the highest since June, when the last net capital 
tflow also occurred. In the intervening four months non-residents had been net 
yers of securities causing the aggregate net outflow for the first eleven months of 
e year to be reduced to $32 million from the $65 million level reached by mid-year. 
November, outflows of $0.6 million and $2.6 million to the United States and the 
ited Kingdom, respectively, were reduced by a sales balance of $1.6 million to 

her non-residents. 


Trade in outstanding Canadian securities resulting in a net sales balance of 
.1 million for November was the outcome of a $4.8 million repurchase of equities 
ing more than offset by a $5.9 million acquisition by non-residents of Canadian 
nds and debentures. This has been the general pattern of trade in Canadian securi- 
es over most of this year with monthly repatriations of equities, except in May and 
‘ly, and steady net sales of outstanding Canadian obligations, apart from February 
d April. 


The net purchase by Canadians of $2.7 million of outstanding foreign securi- 
es during the month of November represents a change in the direction of trading in 
‘ese securities from the three preceding months, when net sales of $0.2 million, 
1.9 million and $2.0 million had occurred successively. The capital outflow amounted 
» $1.4 million for the net acquisition of foreign equities and $1.3 million for 
‘reign bonds and debentures. 


For the eleven months of 1964 there was a net capital outflow of $32 million 
fom trade in outstanding securities, comprising net purchases of $23 million and $32 
\llion from residents of the United States and the United Kingdom, respectively, 
‘duced by net sales of $23 million to other overseas residents. Over corresponding 
‘riods in 1963 and 1962 net capital outflows for trade in outstanding securities 
‘re $73 million and $115 million respectively. 
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Transactions in Canadian Securities between Canada and all Countries 


1963 1964P © 
Second Third Fourth First Second Third 


quarter quarter quarter quarter quarter ~ quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ...... sarcie euerers ES rae’; iD % + 10 + 22 
Government of Canada, guaranteed ..... ele trsts + 6 3 + 4 3 + & + 6 
Provincial government (incl. guaranteed) .. ney ol - 4 rp el = = a 
Muniedpale, iz: faa ldithe Bia ea ee ao WA ena calene: state ae = _ [ 2 pomme 
Railways, not guaranteed by government .... = = e ut r E ai 
Other corporations .......+ee. Nein tens: da ap) tae) eet Fad ae is +33 
Sub-totals, bonds and debentures ........ +.27 st = oe ia eee + 15 + 36 
Common and preference stock ........006. ee - 44 2 2t - 42 - 44 ae - a 
Total 54 Sohs.cs se Be te gc Dna cn eee i TA me oe - 46 - 40 saan! + 26 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct) 22... a. sss cele 14 4 15 5 18 iil 
Government of Canada, guaranteed ........ od = = = = ~ 3 
Provincial government (incl. guaranteed) .. 89 70 4 93 142 34 
Mintel pal seovierumemt: sat.) eles esti Both 22 3 5 8 50 11 
Railways, not guaranteed by government .... ~ os 7 = = 4 
Other conporaeLons messes. ators anairayraheRovensicotteneats 261 20 40 37 54 47 
Sub-totals, bonds and debentures ........ 386 97 64 143 264 103 
Gommon and preference stock .......se.-ce Som 8 3 2 3 6 6 
Totals) pcavsayeus he Ret Seek «eG 394 100 66 146 270 109 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Government of Canada, direct ...... aston Chace 3i/ 12 20 7 315) 10 
Government of Canada, guaranteed .......... = = es = - S 
Provincial government (incl. guaranteed) .. 28 3 6 36 10 7 
Municipal government ...... oath ete ate ettrerertte eee 7 6 14 10 1. 
Railways, not guaranteed by government .... = ry 3 2 a 
Other corporablene™ ot otf. ft... ocean as 4 36 14 28 12 30 26 
Sub-totals, bonds and debentures ...... 108 35 68 67 86 49 
Common and preference stock ......... Me tee 65 5 2 36 3 2, 
PLO Tallis a ove au cceyelav eaters setepe re eraikre ayerete Siete: ete ake Lins 40 70 103 89 51 


nl 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues al 
retirements of called or matured Canadian securities appear above. More complete statistics of capil 


movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


Review of International Trade in Securities - 1964 


A capital inflow of $619 million resulted from transactions in portfolio securities between 
ja and all other countries during 1964. Although higher than for several years, the level has been 
sded on a number of earlier occasions. In part the increase over 1963 reflects the depressed level 
xternal borrowing by Canadians during the extended period over which the Interest Equalization Tax 
3lation was under debate in the United States. On balance some $60 million of the inflow in 1964 
scted a net reduction in bonds sold but undelivered to residents of the United States. Other 
ents of the inflow covered new issues whose proceeds were used in whole or in part to repay advances 
United States parent companies and were accordingly offset by outflows of direct investment 
tal to that country. 


|. The enlarged inflow from security transactions greatly exceeded the inflow for direct investment 
sreign-controlled enterprises - usually the major type of long-term capital inflow - which fell in 
to very low levels. 


| The gross value of transactions in long-term securities between Canada and other countries 

ag 1964 totalled $4,062 million, somewhat more than the previous year, although well over $600 
ion less than in 1962. In addition to the movements in capital resulting from these transactions 
2 is a substantial trade in short-term securities viz. instruments having an original term of one 
or less, such as, treasury bills, commercial, finance and loan company paper, as well as 'buy- 

' arrangements based on nominally long-term securities. 


The summary below, showing the composition of security transactions over the past eight years, 
3 that the proceeds from the sale of Canadian new issues to non-residents in 1964 continued the 
2m of previous years and again greatly exceeded the total net capital inflow from all transactions 
ecurities. All other transactions in Canadian securities in 1964 led to a net outflow of $377 
ion while transactions in foreign issues resulted in a net movement. outward of $57 million. 


| 

| : Security Transactions Between Canada and Other Countries 

fae eo purchases (-) 1957 1958 1959 1960 1961 1962 1963 1964 

by Canadians 

a a ee 
| millions of dollars 


dian securities: 


ade in outstanding bonds, etc. .. - 45 - sb OL + 3 GL 6 ee 39) te ra) 
lIadeWin outstanding stocks ....... E37 + 88 + 110 + 51 + 39 - 116 - 169 - 97 
RETURNS cosy sheer seeetens + 798 + 677 + 707 + 447 + 538 + 728 + 968 + 1,053 
tirements ......... Br a be ee 199 = SB a0 258. = 265. = 300 5420) “= 835 “= S57 
‘ign securities: 

lade in outstanding issues ...... Ag Se, a Ss 5 a lec) DMG 5 AE Re ae ee = IRD ne! a 
RRR ts 5. 57s. avaie (0 60 d's s otar eye - 24 = L7 = LS - 418 = 30 = Ly - 40 - 27 
Rimements ........... rae Se Gs Sa PL aD Oe ER a ee 10 
| be 

Se Se See 
Total - All securities ......... Ea ges 610 RE a ae ee 


This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
Owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1964 are preliminary and data for 1963 are subject to 

revision, 
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Transactions in Canadian Securities between Canada and All Countries 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government 


of Canada, direct 


Government of Canada, quaranteed ........ 
Provincial government (incl. quar.) ..... 


Municipal 


eosereer er eo se sere eee 


Railways, not guaranteed by government .. 


Other corporations ..«6.....+- 


oo ee eres eeee 


Sub-totals, bonds and debentures ...... 


Common and preference stock . 


Totals 


Proceeds of New Issues of Canadian Securities Sold to Non-residents 


eoeoeceeo er oreo reese oe e 


Bonds and debentures: 


Government 


of Canada, direct 


ee ec eres soos 


Ce e 


Government of Canada, guaranteed ........ 
Provincial government (incl. guar.) ..... 


Municipal government . 


cee oo ee 


Railways, not guaranteed by government .. 


Other corporations . 


ecoeecereee 


Sub-totals, bonds and debentures ...... 


cece ee es ee oo ee eeoeres 


1962 


———_—_—_———— 


First 
quarter 


aoe ae 


PrPrPRe Re 


56 


Second 
quarter 


millions of dollars 


2 db 
Safi 
7D 
25 op) 
ne 
+ 4 
- 45 
ets! 


US) 


Thi 


quarter 


+++ 


rd 


26 


3. 


88 


Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct .......... oe 
Government of Canada, guaranteed ...... oo 
Provincial government (incl. guar.) ..... 


Municipal government . 


cer eeee 


oer ee eee eee ee 


Railways, not guaranteed by government .. 


Other corporations . 


oeoerevere 


Sub-totals, bonds and debentures ...... 


Common and p 


Totals 


reference stock ... 


eceereee ero rere es 


ee ee 


Us 


74 


BMS) 


Fourth 


quarter 


Qae Se th or 


Preys Hre oan 


24 


32 


120 


Total 


Sa ite ee 22 


20 


728 


Transactions in Canadian Securities between Canada and All Countries - Concluded 


1963 


Neen eee ee  eeEIIEE enn SSSSnEI SS nSEREnREES EERE 


first Second Third Fourth Toad First Second Third Fourth 1 
sarter quarter quarter quarter quarter quarter quarter quarter a> 
No, 
millions of dollars 
ade in Outstanding Canadian Securities between Canada and All Countries 
218 +15 ae? - 3 + 28 = + 10 +22 +9 + 41 1 
+ 2 + 6 3 + 4 + 15 + 3 + 3 + 7 + 6 +19 2 
+ 3 + 1 ae Ly + 1 + 1 =e? + 1 + 5 + 11 + 15 3 
+ 1 - - - cE ged + 2 + 1 . + 2 + 5 4 
el = - = l ey - - - : - 5 
= + 5 su oS se ah + 1 Tai Me ie Bs ee 6 
+ 23 + 27 - 7 ee + 39 + 4 + 14 oy TORO oa) Hl 
- 56 - 44 - 27 - 42 - 169 - 44 - 8 Leys - 40 - 97 8 
| 533 -~ 17 = 84 - 46 + Ue - 40 + 6 + 32 ass = He 9 
| 
| Proceeds of New Issues of Canadian Securities Sold to Non-residents 
140 14 15 173 5 18 11 6 40 | 10 
- - = = = = 2 = : | etal 
186 89 70 349 88 142 34 162 426.) 12 
31 22 3 5 61 8 50 5 114 iad ale 
- - = = 2 = = = Sih) awa 
48 261 20 40 369 38 97 48 210 303) 815 
» 405 386 97 64 952 139 307 98 492 1,036 | 16 
3 8 3 2 16 3 6 2 6 Te oman 
' 408 394 100 66 968 142 313 100 498 1,053 | 18 
Retirements of Canadian Securities Held by Non-residents 
i_ 37 12 20 74 7 35 10 36 88 | 19 
2 < z = 2 - - - 5 on ie 
| oy 28 3 6 mA 39 12 9 8 68 | 21 
6 7 6 14 33 14 15 11 22 62.1 22 
3 fr z bs 3 2 < : 1 ca ee: 
25 36 14 28 103 11 31 26 23 91 | 24 
/ 48 108 35 68 259 73 93 56 90 312 | 25 
| 4 65 5 2 76 36 3 2 4 E50 ie 26 
| 52 173 40 70 335 109 96 58 94 357 |. 27 


The main types of transactions which contributed significantly to the increase in capital in- 
flows between 1963 and 1964 were an increase of $217 million in new borrowings by Canadian provincial 
and municipal governments and corporations and a reduction of $72 million in the outflow to repurchas 
outstanding Canadian equities. The net inflow for the purchase of outstanding Canadian bonds doubled 
to $77 million. Major changes having the effect of reducing the increase in the net.capital inflow 
were the decline of $133 million in new Government of Canada issues sold abroad and a swing of $80 
million in all transactions in foreign securities from a net sales balance of $23 million in 1963 to 
net purchase balance of $57 million in 1964, Retirements of Canadian securities held abroad rose for t 
seventh successive year reflecting mainly maturities of the heavy sales of previous years. The in- 
crease of $22 million brought retirements to well over a third of a billion dollars. 


Statistics compiled by the Bank of Canada show gross deliveries of new issues in both domesti 
and foreign capital markets, during 1964 by Canadian governments and corporations at about $7,100 
million. After deducting retirements of over $4,200 million the net new supply was some $2,900 milli 
Non-residents acquired on balance $676 million of Canadian issues through purchases of new issues, 
trading in outstanding issues and redemptions of matured and called issues, equivalent to 24 per cent 
of the net new supply. This compared with 20 per cent in 1963 when, however, the net new supply was 
smaller. The reliance on the savings of non-residents was below the levels prevailing in the late 
1950". 


The net new supply of $556 million of Government of Canada direct and guaranteed issues was 
almost $200 million smaller than in 1963, and non-resident net acquisitions were equal to 2 per cent. 
In 1963 the proportion had been 19 per cent but the figures included partial delivery of an issue 
placed on the United States market in 1962 to restore Canada's holdings of exchange. Net acquisitior 
by non-residents of other Canadian securities were equivalent to 29 per cent of the net new supplyg 
This was 9 percentage points higher than in 1963, but lower than in some earlier periods. 


Trade in outstanding issues in year 1964 and month of December 


The net capital outflow arising from trade in outstanding portfolio securities between Canade 
and other countries during 1964 was $60 million, bringing the total over the last three years to $26 
million. These outflows in the last three years were preceded by six successive years of net inflows 
aggregrating some $735 million. 


Repatriation of Canadian stocks continued through 1964. Although at a reduced rate of some | 
$97 million compared with $169 million and $116 million of 1963 and 1962, this was still the major 
element in a third successive year of net purchases. There was also an outflow from Canada of $40 
million for the acquisition during 1964 of outstanding foreign securities following net sales of $42 
million in 1963. Non-residents increased their holdings of outstanding Canadian bonds and debenture: 
by $77 million, up from the net sales to them of $39 million in 1963. 


Net purchases by non-residents of outstanding Canadian bonds and debentures took place in eac 
quarter of 1964, particularly in the latter half of the year. The inflow absorbed $60 million of out 
standing Government of Canada issues and $20 million provincial and municipal obligations, while 
Canadians repurchased $3 million issues of corporations. 


In only two months of 1964, May and July, were there net sales to non-residents of outstandir 
Canadian common and preference stocks, amounting to $9 million and $7 million respectively, which mac 
little overall impression on the continuing quarterly repatriation of these securities from abroad - 
salient feature of recent years. Most of the net outflow of $97 million occurred in the first and 
fourth quarters of the year, accounting for $44 million and $40 million respectively. The second an 
third quarters of 1964 registered much smaller net capital outflows of $8 million and $5 million 
respectively. 


A series of annual net outflows of Canadian capital for the purchase of outstanding foreign | 
securities extending from 1959 to 1962 was interrupted in 1963 by the net sale in that~-year of $42 
million of Canadian holdings. In 1964 Canadians resumed their net purchases, acquiring on balance $: 
million, principally United States stocks and bonds from residents of that country and of the United 
Kingdom. There were net outflows of Canadian capital during each quarter of the year but almost thr: 
quarters of the total flow took place in the second quarter. 


In December, trade in outstanding Canadian and foreign issues resulted in a net capital outf 
of $21 million made up of $18 million for the re-acquisition of Canadian securities (mainly the re- 
patriation of common and preference stocks from abroad) and of $3 million for the acquisition of 
foreign securities, The revised figures for the month of November disclose a similar patter of net 


outflows for both Canadian and foreign securities in amounts of $4 million and $3 million. respectivel 


mm both months Canadian net purchases were from residents of the United States and the United Kingdom 
ind there were small net sales to residents of other overseas countries. 


In 1954 and the years following ten special income-accumulating funds were organized in Canada 
vith important advantages to United States investors under the tax structure in that country. Their 
sssential characteristic was portfolio investment, and notwithstanding their legal status as Canadian 
sorporations, they have been treated as representing United States portfolio investors. Their trans- 
actions in Canadian securities are included in statistics of international security trading. The 
subsequent transfer of domicile to the United States of one of these funds in 1963 and five in 1964, 
referred to below, has therefore had no effect on the method of treating transactions in Canadian 
securities by these funds for balance of payments purposes. 


Since 1959 redemptions.by these funds of their own shares exceeded sales. Changes in United 
3tates tax policy since have eliminated some of the advantages of these funds. Because for an extended 
seriod the funds retained their net income and because they also invested in other countries, their 
impact on Canada's balance of payments is not indicated by the redemption of their shares. Apart from 
the effects of transfers of domicile of five funds from Canada (which involved nearly $90 million of 
Sanadian securities), the market value of their holdings of Canadian securities rose by somewhat less 
than $10 million during 1964 to about $45 million at the end of the year. After allowance for chang- 
ing market values it would appear that the funds ceased to be net sellers of Canadian securities in 
1964. In the five preceding years their sales had totalled well over $200 million. 


At the end of 1964 the total investment, including unrealized capital appreciation, in the 
four remaining funds was approximately $75 million. About $25 million of the total was invested in 
foreign securities, mainly European, and a further $5 million took the form of cash balances and other 
current assets. The investment in Canadian securities had a market value of about $45 million, 
practically all equities. Most of this total is estimated to have been owned by United States 
investors. (1) 


New issues and retirements 

Sales of $1,053 million of Canadian new issues to non-residents during 1964 were $85 million 
above the level of the previous year. Details of the new issues, classified quarterly by issuer, and 
annually by currency of payment and issuer, appear in accompanying statements. Sales to non-residents 
of new issues of Canadian bonds and debentures payable in Canadian and in foreign currencies were 
each at high levels in 1964. Non-residents purchased about 2 1/2 per cent of gross new issues payable 
in Canadian dollars (issues mainly directed at the domestic market), little changed from the past two 
years. Sales of new issues payable optionally or solely in foreign currencies representing about 84 
per cent of all new issues sold to non-residents were at the same relative level as in 1963. There 
were no Government of Canada new issues denominated in foreign currencies or placed on foreign capital 
markets in 1964 in contrast to 1963 when the second instalment of a foreign currency issue negotiated 
in the United States in 1962 was delivered. Deliveries during the first half of 1964 included the 
final two instalments, each of U.S. $50 million, of a U.S. $300 million issue by a provincial 
authority, arranged and partially delivered in the previous year in connection with the take-over of 
orivate utilities. Many provinces and all the major municipalities borrowed to some extent in 1964 
in the United States capital market. There were wide disparities between the timing of offerings and 
of resulting capital flows. Offerings to non-residents of new issues of Canadian securities rose 
slightly in the first quarter of 1964 from the unusually low levels prevailing since the Interest 
Zqualization Tax proposal was first submitted to the United States Congress in July of 1963. 
Borrowings by Canadian residents on the New York capital market increased during the year with most 
activity centred around the beginning of September when the legislation was promulgated and the 
anticipated exemption for Canadian new issues was established. Most of the offerings in the second 
quarter of 1964 were taken up in the same quarter, however there were substantial offerings in the 
third quarter which were not delivered until the fourth. During 1964 as a whole offerings in the 


| essence 
\(l)eEstimates in these paragraphs are based on balance sheet data which do not correspond precisely 
with the calendar year. 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 


a  ——————————————————————————————————————————————————— ——————— 


105i] LOD OME OOOO) LI6L SS L962 LoS 1964 


millions of dollars 


Bonds and debentures payable optionally or 
solely in foreign currencies: 


Govienpnment offs Canada. sdinectils.cteieleisicicielele - - - - - 134 S55 - 
Government of Canada, guaranteed ........ = Ss S = = = G By 
Provincial government (incl. guaranteed) 130 162 SVAl 93 32 112 sey 411 
Municipal Sovernment sisresseleleieisiolelslereiereisie nie 15 143 148 118 29 59 40 157 
Railways, not guaranteed by government .. = - = = = = = 2 
Other rcornporat LOnSmis .«ielelelsiels ates eciallelsisiciele 393 189 54 87 308 277 304 313 

IKQEEWEC) Cas ogoG a aeROODOOUOU OCC E DOU GOONS 638 494 523 298 369 582 811 881 


Bonds and debentures payable in Canadian 
dollars only: 


Government of Canada, direct .........0- 16 67 42 19 37 Zi 38 40 
Government of Canada, guaranteed ........ 9 14 11 - - - - 
Provincial government (incl. guaranteed) 6 6 13 10 34 36 Ly 15 
MUnLeL pal wa SOVETUMEN TE ccisisistsloleleleicielevels leroioies 8 5 10 15 18 15 Pit 20 
Railways, not guaranteed by government .. = J - - - ~ - = 
OEMS ICOFPOLATLONIS: sreieve elereleceiexect lies econesorere 69 52 58 68 35 54 65 80 

ROEALS: weretetele c Meiodsleeketehelsicvonels etsletcicketereisretele 99 140 137 123 124 126 141 155 


Bonds and debentures: 


Government of Canada, direct ..........06 16 67 42 19 37 155 7s. 40 
Government of Canada, guaranteed ........ - 9 14 wi - - - 3 
Provincial government (incl, guaranteed) 136 168 334 103 66 148 349 426 
Monicipalagovennment is. ciew oleic aicieleiiorsienic 128 148 158 133 47 74 61 ti 
Railways, not guaranteed by government .. - 1 = = = - = s 
Otherscouporatlonicis wsvexernve,orevesororevorolsvere etelote 462 241 ee, 155 343 ish 369 393 


Sub-total, bonds and debentures ....... 737 634 660 421 493 708 952 1,036 


Common and preference Stocks c.cccccececece 61 43 47 26 45 20 16 17 


HON GN iSihere cfoelekelo!olelorslevcfetolele eveterercieieiete iets 798 677 707 447 538 728 968 1,053 


4 


ited States amounted to $930 million, appreciably higher than in 1963 but somewhat lower than the 
62 total. Normally some part of the new issues placed by Canada in the United States is resold by 
e underwriters there to investors in other countries, There was a substantial reduction in the 
lume of new offerings in the latter half of the fourth quarter from the abnormally high levels in 
ptember and October, One of the factors accounting for this decrease was the decline in long-term 
terest rates in Canada in this period which narrowed the Canadian - United States interest rate 
fferential. The undelivered balance of sales at the end of 1964 was only $67 million, half the 
63 year-end figure and only one-fifth of the amount undelivered at the end of 1962. 


The trend towards increasing retirements of Canadian securities held abroad continued during 
164 with an outflow amounting to $357 million. This is in large part a direct consequence of the 
issive volume of new borrowing undertaken in the earlier post-war period. In addition some bond 
stirements, chiefly those occurring through the operation of sinking funds, are accomplished by 
»purchase in the open market and appear in the statements as trading of outstanding issues. Retire- 
mts of governmental bond issues accounted for 61 per cent of the total outflow for retirements in 
964 in contrast with the two previous years when retirement of the funded debt and equity issues of 
xrporations formed the major component. The outflows stemming from the purchase of private utility 
mpanies by provincial authorities considerably augmented retirements in both these earlier years 
id, although much less in 1964, this factor was the major contributor to the total of equity 


2tirements. 


Canadians purchased $27 million of new foreign securities in 1964 chiefly from the United 
ates and overseas countries other than the United Kingdom, This investment abroad was substantially 
slow the outflow of $40 million in 1963. Retirements of Canadian-held foreign securties resulted 
1 a capital inflow of $10 million in 1964 coming mainly from the United States and overseas countries 


ther than the United Kingdom. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 


a ————— 


Undelivered 


Deliveries Offerings Proceeds b 

| : ; alance at 
_ Year and quarter Offerings of prior for later of new Badin 

| offerings delivery issues serlod 


millions of dollars 


{ 


53 


Sa a rr 385 85 33 437 


ole) 


Transactions by Areas 


The United States has long been the principal source of the capital arising from Canada's 
international transactions in portfolio securities. Only twice over the past two decades, in 1947 and 
1955, have there been net outflows to that country in any year as a whole. The inflow from the United 
States in 1964 totalled $660 million, compared with $632 million a year earlier. As detailed in Table 
1 transactions with United States investors in Canadian securities produced $707 million, trade in 
foreign securities resulted in net Canadian purchases of $47 million from the United States. 


Portfolio transactions with the United Kingdom have resulted in net purchases by Canada in each 
of the past five years, aggregating in all $356 million. In 1964 Canada received $19 million for the 
acquisition of new Canadian issues but net repatriation from Britain of Canadian securities by repur- 
chase and retirement amounted to $64 million, and in addition, there was an outflow of $8 million from 
Canada to acquire British holdings of outstanding foreign securities, mainly of the United States. 
Those transactions brought the total outflow from Canada to $53 million. 

The direction of capital movements with other overseas countries was reversed in 1964, An 
inflow of $12 million followed outflows in each of the three preceding years. Transactions in Canadian 
securities cause a net inflow of $14 million following net outflows of $74 million and $21 million in 
1962 and 1963; Canadians increased their net holdings of foreign securities by $2 million after net 
acquisitions of $9 million and $1 million in 1962 and 1963. 


Summary of Trade in Outstanding Securities between Canada and Other Countries 


Sales by Purchases by Net sales (+) or 
Canadians Canadians purchases (-) 
1963 1964 1963 1964 1963 1964 


millions of dollars 


Canadian Securities 


By country: 
WUndibedaS tatese csi s« sherevoisi erase, 6 S00 Shy) 420 422 433 = ieys' - 13 
UoieedwKhime Gd omit woparstericlecienstencerett 146 146 205 174 Sy) - 28 
Other teountirlesy, ..iccnec cice ieee 150 196 158 1/5) - 8 + 21 
Rota le =a A counties. sae eee Gee) 762 785 782 =E130 - 20 
By class of security; 
Bonds and debentures(l) ........ 239 227 200 150 + 39 ce ih 
Common and preference stocks ... 416 DoD 585 632 - 169 = 97 
Total - Canadian securities .. 655 762 785 782 - 130 - 20 


Foreign Securities 


By country: 


Mme nS EAI CG vis cea ens terelenoune es: atate 395 471 3572 SIO eens - 36 

United eKime dont, seis cmieie. cota: 12 13 15 20 ee 8 - = 

Otherscounbiie sis cyl tenets PS} 31 21 28 ta 2 + 4 | 
otal eA Tcountriece 0. aie 430 515 388 DD) seeks - 40 

By class of security; 

Bonds and debentures(1l) ........ 63 47 42 53 mg ak - = 

Common and preference stocks ... 367 468 346 500 + 21 - 32 
Total - Foreign securities ... 430 plc: 388 555 + 42 - 40 | 


(1) Includes minor amounts of "Other" securities, 
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iternational short-term money market transactions 


Apart from the long-term capital movements in portfolio securities there has been a growing 
slume of international transactions in recent years in short-term securities, such as Government of 
anada treasury bills and the promissory notes of commercial, finance and loan companies. 


Holdings by non-residents of Canadian treasury bills fell by $16 million during 1964. The 
olume of transactions was about a third lower than in 1963, with sales aggregating $209 million and 
epurchases and maturities totalling $225 million. At their year-end level of $23million, non-resident 
oldings of Canadian treasury bills were lower than for nearly a decade. Apart from international 
avestment agencies, holdings appear to have been small and scattered. 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


————_—$—$—$ $e 


Repurchases Net change 
Sales and in holdings Holdings 1964 
Month maturities 
1963 1964 1963 1964 1963 1964 Total United United Other 


States Kingdom 


millions of dollars 


AMBIATY «000s 26 19 13 15 +13 + & 43 21 3 19 
february ..... 27 18 I5 aly) + 12 + 1 44 18 a, 2u 
a 19 15 35 16 = 16 ee 43 15 6 22 
: 22 21 29 17 a5.77 + & 47 12 4 31 
\ 3 19 17 32 14 eeL3 + 3 50 18 4 28 
. 2 ae 20 25 17 18 Sa + 7 57 19 9 29 
a 34 oT oF 30 + 13 a+ Te) 54 a2 9 23 
MMSE 2escsss 33 20 18 26 + 15 cee: 48 15 11 a9 
september .... 45 11 54 18 eae = 41 13 11 17 
DGBODEY sssvee 19 9 34 16 - 15 - 7 34 7 E2 15 
lovember ..... 31 8 28 uk + 8 x3 31 4 11 16 
Jecember ..... 17 19 48 27 a5 ee 23 3 2 18 


| one Aaa 312 209 339 225 hI) - 16 Ze 3 2 18 
Ee enn 


Other types of Canadian money-market instruments which were important in short-term capital 
novements between Canada and other countries in 1964 included Canadian commercial and finance paper. 
Some $199 million of the former was reported to have been sold to non-residents, but repurchases and 
naturities totalled $211 million, giving rise to a net capital outflow of $12 million. Transactions 
in Canadian finance paper, on the other hand, gave rise to an inflow of $169 million, heavily con- 
centrated in the first half of the year. Gross sales to non-resident totalled $778 million and 
repurchases and maturities $609 million. Additionally, Canadian finance companies borrowed some 
$68 million in forms not shown elsewhere in the balance of payments. A related form of capital move- 
nent was the net purchase from non-residents under buy-back arrangements of about $3 million of 
Government of Canada obligations of a original term of over one year. 
n 1964 was of the order of $75 million. 


The volume of such transactions 
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Other Non-Resident Participation in Canadian Short-Term Money Markets 


All countries United States 
h 
aatee Repurchases Net Salas Repurchases Net 
Year and quarter and and 
to ie sales + to ee sales + 
maturities maturities 


UO Gower OAeeLI6S 1964 LOGS eLore 1963 1964 1963 1964 1963 _196¢ 
millions of dollars 
Buy-back transactions 
based on Government of 
Canada securities having 
an original term over 


one year: 
Bixrsiee qwagiers scilseieleress : 13 19 14 24 =O lew 5 Ls) 19 14 24 - - 
Secondaquartery sci ts ster ares - 8 - 8 - - - 8 - 8 
Dhixdsquartereny..ecten ote it it 1 - - + 1 1 1 1 - - 
[Meith sieln CPS CeGnogdoc 9 8 3 Ue ace J ae & Ik 9 8 3 7 6+ (6m 
MiG aici reals etetskotolevevelere oiaKele 23 36 18 ec 5 3 2S 36 18 39° + ae 
Canadian commercial paper 
etce: 
Parsi iq Ware bOnses shereeiciere aie 53 67 92 40 = 3 oe Zi 52 65 91 38 - 39 = 
SereloaKel wba se Son aadgoos 28 44 13 CY Ge eS 20) 26 39 ie 59 + 14 “sa 
Mrubercl Cbeeh sonhoo OUT “ 20 56 31 75 SE wl) 16 55) 27 74 +- 11 “a 
MOUTE Md UATE weiss isjcreieiee 3)// 32 25 By ge - 55 31 2h 300 | ++ ee 
VGEN Se kogggoneanceade Jkt gg 161 ie = 23) =) ele? 129 IO ES 202 - 228 
Canadian finance paper: 
rig Sits qr aac eas rel ore lens tenets vole 67 146 58 WO) ce 8) ae (a7 67 145 57 78 + 10 =a 
Second, quarter ..cess.< 76 238 78 IBY oy Ye eee feyh / Oo Sy, 78 LS - 2 =e 
Dhar quaweer serec tenets 86 214 74 PA se se 86) 9212 74 206 + lai 
POUEED) quart 61g teers <1 6 30. dil 180 83 WO) ap BiB ge ILL OILS 178 82 168 + 33) 
MEK e Sins ormibom aad doopla 345 HS 2S) COS Ee 52) 69 344 772 291 604 + 53 amet 
Other finance company 
obligations(l): 
BEES ERGMaTEe “yeicere Brecrove 19 46 ZS 14 =e ct 2 iS 46 22 14 > . jae 
SeCond quarter siscles cic 2S 56 3 PON Gea ec a oe 5) 29 56 1 20° + 285m 
AB amie! GROMER VE Aa. RIE 30 24 16 26° “14 = 2 30 24 16 26 + 1 
Pourth quaxrter <s.cess «> 46 57 13 Sa 3a tS 46 Sif 12 54 + 30a 
NGEENC Ay no O ae COCR E a aO 124 183 55) TS OO met OS 120 183 SIL 114 + 69° =eaeG 


ee a ee ee 
(1) Bank loans, inter-company accounts, notes, etc., excluding items shown with security transactions. 


Interest rates, stock prices and foreign exchange markets 


Differences in short-term interest rates prevailing in major international financial centres 
are a primary factor influencing many short-term capital movements. Instruments negotiated in this 
money market vary as to term, currency, credit risk, etc., so do the character, requirements and 
relationships of lenders and borrowers. When considering these capital flows a wide variety of intere 
differentials could be appropriate - treasury bill yields are one such gauge. 


Yields on 91-day Canadian treasury bills closed at the year end eight base points higher than, 
the opening rate of 3.74 per cent on January 2, 1964, and had a range of 37 base points compared with: 
the 75 base points range of 1963. In the first week of March yields reached the high point for the | 
year at 3,90 per cent subsiding during the months of May, June and July, centring around the low-point 
of 3,53 per cent on June llth, then soon regaining the earlier plateau a quarter of one per cent highe 
only to decline again up to the third week of November. The pervasive effects of the sterling crisis 
including an increase in the bank rate in Canada, induced an increase of 19 base points in treasury — 
bill yields in the last week of November and this level was maintained for the rest of the year. 


i aS 


Yields on 3-month treasury bills of the United States traced a broadly similar path falling in 
the summer months through a nadir of 3.42 per cent on July 16, then recovering by September and October 
to first quarter levels. Simultaneously with the increase of 19 base points in the yield on Canadian 
treasury bills in the final week of November, the yield on those of the United States rose by 16 base 
points in response to the same influences and reached a maximum of 3,84 per cent in mid-December. The 
annual range for these bills also narrowed from about 70 base points in 1963 to about 40 base points 
in 1964. The nominal differential in favour of Canadian bills, without allowance for the cost of 
exchange protection, which persisted throughout the year, shrank from the high of 1,11 per cent in 
1963 to 0.36 per cent or less during March and April 1964 and disappeared by the close of the year. 


Selected Money Market Rates 


Yield on 3-month treasury bills Yield or cost (-) 

per annum on 

Canada United States United States 

oo Average yield on Opening quotation dollars 

last weekly tender same date 90 day forward(1) 
1963 1964 1963 1964 1963 1964 
SMELTIA Melis, sissies sc es 4.6 @ te 5.05 Byi7 2.90 3.47 O,a7 0,06 
NMISLAIGV Folios 6s cies. 0 60 0 + 0: A 3.68 3,88 2,88 BROS 0.81 0,02 
fe 812 6.00 GQ CNIOIC CR ReES ee B62 3,88 2.90 3,2 0420 - 0.06 
io Il & Oe rneeee Bechet aie Brio 3110 2 Oi. 3.43 ORL? - 0.07 
MEUM ANsTeiloliclieFeile levels « o-s\el« niche aieke Shalt) 3,58 2.97 3.46 - = Ona 
Jo 22. 9 OGG CORIOREIEIEeIC Seen ONC 3.24 Shoe, 297 3,45 - 0.06 =O V25 
16019 9.6.5 GeiG ORO poreyicana 3.41 3,67 Sipaif) 3.45 0.25 = O7.13 
BRMIGGMCTs stale 6's 's'e' ss POMC Bind ke 3.80 3.38 3,47 0.35 0,22 
SOL @TIOGTS (CA A AicisicinencmsicecienonD B60 Bids 3455 i pals ys) - Opes Bs) 
MEME GIGI 6s 91s oys.0 01s 5) melee aya) 270 3.45 3.54 - Diva i 
PRED CVG! 6.6) aieis) see as 2.0) aoe B03 Sine) 3.46 his - Oe 
Do anes! 65.7 by ceioneieNen SiS adtic S\Adhs’ 3,82 Sinay! 3.82 = Spee 


(1) Based on noon forward quotation supplied by the Bank of Canada. When purchasing United States 

| funds with Canadian dollars and simultaneously reselling them for Canadian dollars for delivery in 
90 days, a positive figure represents a nominal return, at annual rates, while a negative figure 

| represents a nominal cost. The cases are reversed for a holder of United States funds doing a 
swap transaction in Canadian dollars. 


Measures taken in the United Kingdom to remedy the adverse balance of payments situation in the autumn 
included a substantial increase in the bank rate. Yielding 3.73 per cent at the opening of the year 
United Kingdom treasury bills had risen to 4.7/5 per cent immediately preceding the bank rate change. 
‘The yield then mounted to 6,63 per cent which was sustained for the balance of the year. There is how- 
‘ever only a small amount of trade in treasury bills between Canada and the United Kingdom. The main 
‘effects of the measures taken in the United Kingdom on the Canadian money market were the increases in 
lthe Canadian and United States treasury bill yields referred to earlier. Protected interest rate 
differentials are theoretically the stimulus to movements of arbitrage capital which continues flowing 
until rising costs of exchange protection in the forward market and falling yields eliminate any 
further inducement. From January to September there was a net advantage in such arbitrage movements 

| fem the United States to Canada - ranging from practically zero to slightly over 40 base points. For 
‘the balance of the year there was a nominal net advantage of up to 1l base points on flows from Canada 
‘to the United States. In practice however when account is taken of the costs attendant on transactions 
‘such differentials are often too narrow to motivate movements of arbitrage capital. At times investors 
choose to accept the risk of exchange rate fluctuation or may have requirements which do not involve 
‘repatriation of matured bills into domestic currency. 


A comparison of yields on the representative long term government bonds for which quotations 


appear in Table 7 shows that in Canada and the United States there were declines respectively over the 
year of about 10 base points and 3 base points. The range of fluctuation for the dates shown narrowed 


Ae 


to 20 and 15 base points respectively. Differentials also diminished somewhat from last year fluctuatin 
from a maximum of 1,10 per cent in the summer to a minimum of 0.90 per cent at the year end. In the 
United Kingdom however the yield of a comparable bond had a range six times larger than the Canadian 
issue and rose by the year end 121 base points over the opening quotation. There was a differential 
over the Canadian issue right through the year reaching a maximum of 1,41 per cent in the final week. 
As in the case of treasury bills, yield differentials between the long term issues of central govern- 
ments may not be the most appropriate comparison for the analysis of international security transactions 
Markets for these obligations at times reflect special domestic monetary and fiscal situations. It 
might be suggested that an investor may give to the securities of his own central government a specially 
preferred position and may equate for his own purposes the securities of a foreign central government 
with those of a high grade junior government or corporation in his country. Special tax considerations 
applying to the issues of some debtors in the United States add to the difficulty of comparisons. 


Year-to-year changes in monthly common 
United States Dollar in Canada stock price indexes | 


A ; Noon ; 
Period High Low Close en Canada(1) United States(2) 


Canadian cents 
1963 IV Q 108,09 WO 12 108,06 107,83 


1964 ap PAL sin IES, 

1964 iL. ©) 108.09 107,94 108.06 108.02 
itIbe@) 108,25 108,03 OSs 108.09 1963 + 10% + 18% 

ELL Q LOSi22 HOT D0 107,50 107,87 
IV Q 107,63 ILO 25) 107,38 107.46 1962 - 11% =a 3 


(1) D.B.S. Investors Index. 
(2) Standard and Poor's "500" Index. 


Spot rates in 1964 for the United States dollar expressed in terms of the Canadian dollar are 
given in the accompanying summary. The variation in the rates was within the normal margin of one per 
cent on either side of the stabilized exchange value of the Canadian dollar of 92 1/2 cents in terms of 
United States currency established in May 1962. 


The monthly average of common stock prices in Canada in December, 1964 (as measured by the 
Dominion Bureau of Statistics Investors Index in 'Prices and Price Indexes'', Catalogue No. 62-002) was 
21 per cent higher than in December, 1963. In contrast to the previous year, Canadian stock prices in 
1964 showed greater strength than those in the United States. 


The movement of stock prices in the two countries was almost a steady upward progression over 
the year indicating similar market influences and the existence of interlisted stocks. After May how- 
ever Canadian prices advanced much more rapidly to close at the higher level. 


Gross sales to non-residents of outstanding Canadian stocks of $535 million were about $119 
million higher than in 1963 and amounted to one eighth of the value of securities traded on the 
principal exchanges in Canada, about the same proportion as in 1963. Included in the above comparisons 
is trading on the so-called "Z" markets. These are special trading facilities set up by the principal 
stock exchanges in Canada, shortly after the July, 1963 proposal in the United States for the Interest 
Equalization Tax, On these markets United States residents may buy Canadian securities from their 
fellow countrymen without incurring a tax penalty. Transactions on these special markets approached 
$30 million in 1964. All purchases by United States investors of the stock of certain Canadian cor- 
porations, including some of the largest, whether from United States citizens or not, were excluded 
from the incidence of this tax, Exemption was mainly based on the degree of United States ownership 
and the volume of trading on stock exchanges in the United States. Trading of the shares in these 
companies on exchanges in Canada between United States residents would not be reflected in the "Z" 


market figures but would form a part of the grand total of all shares traded on stock exchanges in 
Canada, 


+ gil 


The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and methods used in the production of this report, 
ogether with a copy of the basic reporting schedule, is to be found on pages 52 to 55 of the annual 
BS report under the above title, for 1961 and 1962 (Catalogue No. 67-201). It also covers Canada's 
nternational transactions in 1962, including movements of direct investment and other capital not 
eviewed in this report. 


For more recent statistics on the subject readers are referred to "Quarterly Estimates of the 
'anadian Balance of International Payments", fourth quarter of 1964, (Catalogue No. 67-001) containing 
reliminary balance of payments estimates for 1964 and statistics of Canada's international investment 
yosition at the end of 1962. 
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TABLE 2. Trade in Outstanding Canadian Securities Between Canada and Other Countries 
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eect, No. 1 Price: 20 cents, : a year 
SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
a 


JANUARY 1965 


Transactions in outstanding securities between Canada and other countries during the month of 
inuary resulted in a net purchase balance of $41.1 million, the largest net capital outflow to take 
ace in any month since April, 1962, when it reached $45.7 million, The gross volume of transactions 
so increased, exceeding the totals of the past six months and approached the high levels of last 
yring. There were outward movements of capital to all areas in this opening month of the year. The 
st movement to the United States of $27.7 million was unusually large, with only two months in 1964 
scording outflows of a similar magnitude for the purchase of outstanding securities. Other outflows 
=: $6.9 million and $6.5 million went to the United Kingdom and other overseas countries, respectively. 
1 December the net capital outflow of $21.3 million from trading in outstanding securities comprised 
irchase balances with the United States and the United Kingdom of $18.9 million and $4.0 million 
»spectively, reduced by net sales of $1.6 million to other non-residents. 


P Transactions in outstanding Canadian securities resulted in a net purchase balance of $43.1 
illion; in the previous month net acquisitions amounted to $17.8 million. Outstanding bonds and 
2bentures attracted $2.3 million from the United States but other non-residents relinquished on 
alance $3.1 million. This small net purchase balance of $0.8 million augmented slightly the record 
igh capital outflow of $42.3 million for the repurchase of outstanding Canadian common and preference 
tocks in amounts of $30.1 million, $5.3 million and $6.9 million from the United States, the United 
a and other countries, respectively. Gross repurchases of equities reached almost $80 million 
or the month, a volume seldom attained in the past three years. Gross sales of $37.4 million were 


ather low, being exceeded in eight of the last twelve months, 


Canadians resold almost $2.0 million of their outstanding foreign security holdings with net 
ales of over $0.2 million of bonds and debentures and $1.7 million of equities. Purchases from 
esidents of the United States, mainly of United States securities, grossed over $43 million but were 
alanced by sales of a like amount. Net sales balances to the United Kingdom and other overseas 
ountries were slightly in excess of $0.5 million and $1.4 million, respectively. In December 
anadians had invested on balance $3.5 million in the acquisition of foreign securities. 


A number of the cumulative totals ordinarily published in this series have been omitted from 


his report but will appear in February. 

Statistics in this bulletin cover transactions in outstanding securities reported by invest- 
ent firms, stock exchanges, and other security dealers in Canada. Not included are sales of new 
ssues and retirements of called or matured securities, security transactions of a short-term character 
nalogous to changes in bank balances, and some transactions by other than reporting agencies. More 
‘omplete statistics of capital movements will be found in the annual and quarterly reports on The 


anadian Balance of International Payments. 
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Transactions in outstanding securities between Canada and other countries 
during the month of February resulted in a net capital outflow of $25.8 million, 4 
continuation of the trend of the three previous months although considerably below 
the revised January net outflow figure of just over $39 million. The geographical 
distribution of net flows of capital repeated the January pattern with outflows of 
$15.5 million, $9.7 million and $0.6 million to the United States, the United 
Kingdom and other countries respectively. In January the net purchase balances with 
these areas were respectively $27.7 million, $7.4 million and $3.9 million. 


Trade in outstanding Canadian securities resulted in a net repurchase balance 
of $21.9 million. Bonds and debentures attracted $4.7 million of net foreign in- 
vestment but the sustained repatriation of equities amounting to $26.6 million 
accounted for the overall net purchase balance. In the previous month the net re- 
patriation of $41.4 million of Canadian securities included net outflows for both 
classes of securities; $0.8 million for bonds and debentures and $40.6 million for 
equities, 


Trade in outstanding foreign securities led to an additional $3.9 million out- 
flow of Canadian investment with the net acquisition of $4.8 million of common and 
preference stocks and the surrender of $0.9 million of bonds and debentures. 
Geographically this net outflow was directed almost entirely to the United States, 
mainly for the purchase of the equities of that country. Transactions with residents 
of the United Kingdom were in near balance while a net sales balance of $0.5 million 
occurred in trade with other countries. 


Statistics in this bulletin cover transactions in outstanding securities re- 
ported by investment firms, stock exchanges, and other security dealers in Canada. 
Not included are sales of new issues and retirements of called or matured securities, 
security transactions of a short-term character analogous to changes in bank 
balances, and some transactions by other than reporting agencies. More complete 
statistics of capital movements will be found in the annual and quarterly reports on 


The Canadian Balance of International Payments. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 
April 1965 
2206-503 


Rocer DUHAMEL, F.R.S.c., Queen’s Printer and Controller of Stationery, Ottawa 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


—_ 


MARCH 1965 


curity Transactions - First Quarter 1965 


Transactions in portfolio securities between Canada and other countries during the opening quarter of 1965 resulted 
a net import of $66 million of foreign capital, a substantial decline from the $376 million inflow recorded last quarter. 
nadian securities attracted $100 million of foreign funds, but net purchases of $34 million of foreign securities by Canadians 
duced the overall inflow. 


As in the four quarters of 1964, sales to non-residents of Canadian new issues in the first quarter of 1965, although 
ly half the magnitude of the previous quarter, dominated security transactions. New bond issues of corporations, over half 
which were floated to meet the needs of the petroleum and natural gas industries, comprised 75% of the $248 million of new 
pital raised abroad and occupied a more significant proportion of the total than usual. 


A new offering in Canadian currency by an international institution partly to refinance an earlier issue about to 
ture, accounted for a higher than average outflow of $26 million for Canadian acquisitions of new foreign issues. 


The outflow for the repatriation of foreign-held outstanding Canadian securities, mainly for the repurchase of common 
d preference stocks reached the unprecedented level of $80 million during the quarter. Although apparent in-each month of 
e quarter, half of the net outflow occurred in January alone. Trade in outstanding foreign securities also led to a net 
pital export of $11 million with equities again in the major role. 
| 
| The retirement of Canadian securities held abroad required a net capital outflow of $68 million. Retirements of $3 
llion of foreign issues held by Canadians during the quarter did not reflect the maturity referred to earlier which can be 
‘pected to appear in the next quarter's figures, 


Security Transactions between Canada and Other Countries 


| 
Pn 


1 1964P 1965P 
Net sales (+) or purchases (-) 963 
by Canadians Fourth First Second Third Fourth First 
uarter uarter yarter uarter uarter uarter 


| millions of dollars 


inadian securities: 


(Outstanding issues - Bonds, etc. srersereerererersere - 4 i god + 14 ag ST a ee + 4 
SHOCKS: < clelewic cles Gaels ov ene e's asio-e - 42 - 44 - 8 - 5 - 40 - 84 
PNEWMLSSUCS oo ccccccwccccccoccccccececrseocuveceecerrs + 66 + 142 Preske + 100 + 498 + 248 
REELrements ..ccccccceccccccccccccccecocececccsccssrs - 70 - 109 - 96 - 58 - 94 - 68 
braign securities: 
HOMIE IMG TISSUES (5.5. o.cciclece visle « s clviccw cee ecsiaseess + 19 ee - 29 Sy ae oo - ll 
SIRE ORE e cic eivvclc.c v o.c cists vio'e.cie.o0 elas oe oe vies s #10 8.0. ceiei - 26 = £4 = ~ 10 Se - Bb = 26 
BRECEMENES eo vsccccccccccerescsccerecsenesccvcceence +5 mee ia ee sr ae fi + «8 
| Totals - all securities .eceececrceecccccceccserers - 52 = iS + 187 + 69 + 376 + 66 


Se 
Preliminary figures. 


rade in Outstanding Securities - March 1965 


} 


Trade in all outstanding securities between Canada and other countries during the month of March resulted in a net 
apital outflow of $26.0 million, slightly higher than in February but with over 90 per cent of the outflow directed to the 
hited States as compared with 60 per cent in the earlier month. There were outflows in both months to the United Kingdom 
nounting to 3.4 million in March and 9,7 million in February, while with other overseas countries the $1.0 million net inflow 
a March contrasted with a $0.7 million outflow in February. 


The pattern of trade during March repeated that of February with net purchases of both Canadian and foreign outstand- 
ig securities from non-residents. Trading in Canadian securities led to a net capital outflow of $17.0 million, all but $0.5 
illion for the repurchase of Canadian equities, The net purchase balance of $9.0 million for foreign securities was the 
argest in the previous nine months. 


} Balance of Payments Section 

National Accounts and Balance of Payments Division 
une 1965 
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RoceR DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 
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1964P 1965P 
Tats etehie Second Third Fourth First 


quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government Of Canada ge direct iseic <i cleteeisicir's - tO ip PP + 9 - 
Government of Canada, quaranteed .....eceee ct tie + 7 tw “re 
Provincial government (incl. quaranteed) .. = 2 took ce ae + 11 +s 
Miri: cipal at crercetetelete oreieielateicieteteetelclsieteteteterelclelctere 2 Ape ot ae +i eZ 
Railways, not quaranteed by government .... = = = - = 
Other Conporatblon's )..1c atersielele « cieteleie sel ctelele cies qe on =F - 6 - 4 
Sub-totals, bonds and debentures ........ + 4 an lf me eel + 22 se 
Common! ‘and spreferencesitoclkaeisals os cecielets cle © - 44 - 8 - 5 - 40 - 84 
TOES i, «occ sieinlc sictnicte cleieloletetacrsi cle cisictere - 40 ae we) mre ee - 18 =380 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government, of -Canadaledirect “once ee cee estes 5 18 Bt 6 8 
Government of Canada, guaranteed ......ee6.- = = = = bs 
Provincial government (incl. quaranteed) .. 88 142 34 162 3 
Municipal sSOviernmen ty srr cleistetslerseseicrererelele cists 8 50 5 114 15 
Railways, not guaranteed by government .... = = = Fe - 
Other “corporations, \..d5 es cose cee me oe eee 38 97 48 210 186 
Sub-totals, bonds and debentures ....... 139 307 98 492 240 
Common and preference. stock 5. .Jiveaas de «cee a 6 2 6 8 
LOL ONS iis matetal opel elot cred evoicvelsfeketekeiereterstoraicieverenersts 142 313 100 498 248 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government vot, Canada widtrectm ses cee ecient 7 35 10 36 8 
Government of Canada, guaranteed .......... = = = z » 
Provincial government (incl. guaranteed) .. 39 12 9 8 9 
Municipale sovernmenitai..sic.eeiese eiersserorsieiemionsniee 14 15 11 Ep 14 
Railways, not guaranteed by government .... 2 = = 1 2 
Other corporations .seeece es lene ce 11 Sl 26 23 32 
Sub-totals, bonds and debentures ........ 73 93 56 90 65 

Common and preference stock ..ccccccceccecoce 36 3 2 4 3m | 

HO Ua LSM Nercreleve ele sisioiciore eteicie/elseterciacieeetarte 109 96 58 94 68 


eo  ——————__ 
iz 


reliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances, Sales of new issues and 
retirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments, 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 


—_——$_————————————————— eee 


Deliveries Offerings Proceeds ieee aes 
Year and quarter Offerings of prior for later of new pe 
offerings delivery issues one 
period 
millions of dollars 
TMEviecccoce sec cecvccccscece )Sy/ 29 309 677 sels) 
DGS ccc cece cee sccccvcccece 693 B22 Lee 904 122 
964 erereererererer eres eeeeeeoe 941 122 73 990 gis 
963 =. i errr reeoerresrereeeee 512 192 310 394 451 
TIL ccwccveccvccvcccce 121 267 20 368 204 
HALE e@eerereeeveveeerer eee ee 30 70 8 92 142 
TV covcscvesvevccoces 30 23 3) 50 122 
964 = iE eer erosrerererereoeee 96 62 28 130 88 
Wl eeeseespecescseces 253 88 Yi 289 32 
WET cisco vcscccescvcers 293 is) 219 87 238 
IV cccvcccccccccccsese SuPS) 225 60 484 73 
965 = I eeeeecerreor er eoerese 276 38 83 Rayi 118 


Il e@ererereresreorererree 
ISTE eeereersreorereoe reer 


IV ereererceerr ere eeeee 


je 


Transactions in Canadian short-term money market instruments and finance company borrowing 
wise. resulted in a net capital inflow of $22 million in the first quarter of 1965 compared to a small 
utflow of $5 million in the previous quarter. Both the gross transactions and especially the net 
ovements of finance paper were considerably below those experienced in the first two quarters of 1964, 


Geographically, transactions with overseas countries other than the United Kingdom accounted 
or an inflow of $23 million. This movement was dominated by the acquisition of Canadian treasury bills 
y an international institution which was the immediate utilization of part of the proceeds of the new 
ond issue, raised in Canada, referred to above. Transactions with the United Kingdom augmented the 
nflow slightly, while those with the United States led, on balance, to a net outflow - the first 
uarterly net outflow to that country for several years. 


Transactions in Canadian finance company obligations, n.i.e., (not all of which are strictly 
hort-term), led to a net capital inflow of $37 million while Canadian treasury bills, influenced by 
he special situation referred to earlier, attracted a net inflow of $27 million. All other movements 
In short-term instruments led to net outflows aggregating $42 million, of which $35 million was 
‘ttributable to transactions in Canadian finance paper. 


It is interesting to note that for the first time since November 1961 short-term interest rates 
't the end of each month in the first quarter, as measured by the yield on 3-month treasury bills, were 
ower in Canada than in the United States. Although the cost of forward exchange cover had more than 
ffset the interest rate differential by the end of the quarter, for most of the quarter there was a 
Overed interest rate differential in favour of U.S. treasury bills, which undoubtedly had a dampening 
ffect on international investment in Canadian money market instruments. Another factor which tended 
'0 reduce the activity of U.S. investors in the Canadian money market was the institution of new 
leasures by the United States in mid-February to alleviate balance of payments difficulties. An 
malysis of the monthly data available indicates that a net sales balance of Canadian finance paper in 


anuary was followed by repurchase balances in both February and March. 
} 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


i 


Repurchases 


4 Net change 
Sales cond in holdings 
Month maturities 
1964 1965 1964 1965 1964 1965 Tota 
millions of dollars 
January .eesce 19 10 15 6 +4 4 Pi 
February ...<.« 18 9 1L7/ ite} +1 - 4 BE 
Manchigns siecle «os 1S 36 16 9 - 1 + 27 50 
APG iors eieieic-e)« a WH +4 
WES) Senco 17 14 + 3 
wine, Coe cas eee 25 18 +7 
SCL Wie sleleie sete! « Dl 30 - 3 
August ccc.e-- 20 26 - 6 
September .... ney 18 - 7 
OGEODET Me scc-6 9 16 - 7 
November .....- 8 11 - 3 
December .cecoe 19 Di, - 8 


1 


Holdings 1965 


United United 
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Other Non-Resident Participation in Canadian Short-Term Money Markets 


All countries 


Repurchases 
Sales 
Year and quarter e and 
maturities 


—— 


1964 1965 1964 «1965 


Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 


year: 
Pius tr qdanterys. ccs neces 19 3 24 5 
Second quarter tess c+ «cleo 8 8 
Thindiquanters secceluwces i = 
FOuneEhequaTte4n, sciccists ciec 8 7 

WaT Veco slsistsiwicie'wio sivie'e els 36 39 


Canadian commercial paper 


etc: 
First aquarte rss. ciccclesiete 67 8 40 13 
Second quarter e.vcccccoee 44 63 
Dred tis nites siela «ce telere 56 74 
Fourthequarcter ss <...siesieee 31 32 

MERE AE Senos orousooo | Mes 209 


Canadian finance paper: 


MiGs tCequaTterdeselss\sstevc oul GOL o> 79 170 
Second quarter ccccccccce 238 155 
Mbt GdEquUar tel vewelwicicie els oll 206 
Nounth quantemacccsc<ccsce | LOO 170 
VEAL ele nesvisiesiosccesee 1,8 610 
Other finance company 
obligations(l): 
Kinstequanten te sites eee cle 46 a2 14 15 
SECONdeGuaLter ews ccs, | DO Pant 
hiindy quarter seesice coerce 24 26 
MOULEDeGUar Leste ces ctercen mi)/ 54 
Yar cecsccseccsccvccee 183 115 


1964 1965 1964 1965 
millions of dollars 


++ 


t+++++ 


t++ett 


Wore itn 


68 


+ 


35 


37 


183 


130 


52 


States Kingdom Oo 
7 2 18 
4 2 17 
8 3 39 
United States 
Repurchases Net 
and 
Fin sales + 
maturities 


1964 1965 1964 196 


24 5 «-, 5 
8 a 
= + 1 
7 + 1 
39 res, 
38 12 + 27 
59 =. 20 
73 =a S 
30 - 
200 a 115 
78 168 + 67-3 
152 + 84am 
205 + 7 
168 + 10 
603 + 168 
14 14, 4 320 
20 +) 36 
26 - 2£ 
54 + 3 
114 + 69 


(1) Bank loans, inter-company accounts, notes, etc., (which are not all of a short-term character), 


excluding items shown with security transactions. 
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Selected Money Market Rates 
i atk TE Sc a a 2 oe ee ee ee ee I 


Yield on 3-month treasury bills 


Yield per 
Canada United States pegs or esa 
HORE United States 
dollars 
Average yield on Opening quotation 90 day forward(1) 
last weekly tender same date 
1964 1965 1964 1965 1964 1965 

ec ea ne "EE e—————eeee 
FEIALY coc cscecevsecceece SIA W/7 3.74 3,7 3,83 0.06 0,24 
FEDTUALTY .cccveccvccsceves 3.88 3.74 3.55 35,97 0,02 - 0,07 
REED cls ole cc. 6.0.6 09.6.0 vse 00.0 3,88 3:62 Sy? 3.89 - 0.06 - 0.63 
NPIL eisicle c= seccscccecncne SU 3,343 - 0,07 

WAV cc ccc cc vcore csccsceve Shattel 3.46 - 0,15 

IMEEM cis ciclcives cc oa0.cscces ue Shee, 3,45 - 0.28 

JULY secerecsecccerccccces 307, Oa - 0.13 

ML Mctcleiceccscce ecco scve 3.80 sare Or22 

September ...cccecsccceses S69) 32538 O15 

WMEEIDOUUs eicie ie.« 0)<\e10.0 0.0 0 016.9 3610 BIGyA LZ, 

NOMEMDEL cc ccccvecccccccve Bey, 3,76 0,21 

DMI IE Cilleic eis 60 6.0:0:s 6.0.0 0, 6/0'¢ SOL, 3.82 Ot 


CM Based on noon forward quotation supplied by the Bank of Canada. When purchasing United States 
funds with Canadian dollars and simultaneously reselling them for Canadian dollars for delivery in 
90 days, a positive figures represents a nominal return, at annual rates, while a negative figure 
represents a nominal cost. The cases are reversed for a holder of United States funds doing a 
swap transaction in Canadian dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
— 


APRIL 1965 


Transactions in outstanding securities between Canada and other countries during the month of 
il resulted in the sixth successive monthly net outflow of capital amounting to $28.0 million -- a 
gnitude exceeded in this period only by the $39.1 million net outflow in January. Purchase balances 
‘re recorded in amounts of $11.9 million with the United States, $9.5 million with the United Kingdom 
id $6.6 million with other overseas countries. In the previous month the net outflow of $26.0 
lion was composed of net purchases of $23.6 million and $3.4 million from residents of the United 
‘ates and the United Kingdom respectively reduced by net sales of $1.0 million to other non-residents. 


Trade in outstanding Canadian securities during April led to a $29.5 million repatriation 
mprising $3.0 million of bonds and debentures and $26.5 million of common and preference stocks -- 
ie ninth successive monthly net outflow for the repurchase of Canadian equities. Geographically 
1ese were net outflows of $13.3 million to the United States, $9.7 million to the United Kingdom and 
ist over $6.5 million to other countries. In March there were net repurchases of $16.5 million of 
inadian equities and $0.5 million of bonds and debentures; net outflows of $13.5 million and $3.8 
‘llion went to the United States and the United Kingdom, respectively, while there was a small inflow 


> $0.3 million from other non-residents. 


Canadians reduced their holdings of outstanding foreign securities by $1.5 million in April -- 
).9 million of bonds and debentures and $0.6 million of common and preference stocks. Residents of 
ie United States and the United Kingdom repurchased $1.4 million and $0.2 million, respectively, 
vile other non-residents relinquished on balance $0.1 million. In March Canadians acquired on balance 
).0 million of outstanding foreign securities with acquisitions of $10.1 million from the United 
sates being reduced by sales of $1.1 million to other non-residents. 


By April of this year transactions in all outstanding securities in 1965 between Canada and 
‘her countries had accumulated to a net capital export of $119 million -- $79 million to the United 
‘ates, $30 million to the United Kingdom and $10 million to other countries. This is substantially 
irger than the last three successive capital outflows of $87 million, $40 million and $75 million 
tich have taken place during the same first four months in the years 1962 to 1964, The overall 
ipital outflow from transactions in outstanding securities up to April this year was chiefly the con- 
squence of investment by Canadians in their own equities through the repurchase of $110 million of 


oreign holdings. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


aly 1965 
206-503 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 


i  —————————— 


1964P 1965P 
First Second Third Fourth First 
uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ..sccscvccreccce - + 10 ap LP a - 
Government of Canada, quaranteed .....eceee aS aS “pi nO +) 
Provincial government (incl. quaranteed) .. Cae? aro it 12 5 ar bal +3 
Municipal COSCO H SOFT E HTH HTSSEH SST SET EHTSEHOT HEHEHE 2 ate iL = ate 2 oP 2 
Railways, not quaranteed by government ..e. : = = = -— 
Other corporations ..ccceccseccccsrccccerce + i =) el aro - 6 - 4 
Sub-totals, bonds and debentures ....+--- + 4 cr Ae Sey Shel an 2 + 74 
Common and preference Stock wecccccsccccesece - 44 - 8 - 5 - 40 - 84 
TOGALS Ise viciee'sle oisicicversleicls oinie sin elvicieisl ote exele - 40 + 96 ta - 18 - 80 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada direct <c2% os cscs cele 5 18 LD 6 8 
Government of Canada, guaranteed .........- = = = co: = 
Provincial government (incl. quaranteed) .. 88 142 34 162 31 
Municipals Governments seis. sie eielsletseisis cleisiclclciel 8 50 5 114 aU 
Railways, not guaranteed by government .... < = = = = 
OEDere GoTpOTabioms: <sislie vieisiele.:) viele seis sisveinieis exe 38 97 48 210 186 
Sub-totals, bonds and debentures .....e.. 18) 307 98 492 240 
Common and preference stOck!s¢e..ivcsseccocee 3 6 2 6 8 
MO CALs tenes ste elelaleiniwlel elec! olerele evetele sloletetenelete 142 313 100 498 248 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Government Of Canada, idirect. s. o</scsclsesietele 7 35 10 36 8 
Government of Canada, guaranteed .....eeee5 = = - = 7 
Provincial government (incl. guaranteed) .. 39 12 9 8 9 
Mania. C Up aiee SOVETNMET CW wretersierscerereteloieressieieiereseverere 14 15 Val 22 14 
Railways, not guaranteed by government .... Z = = i! 2 
Other corporations) « smiles selec este eerereisiate oars 11 31 26 BS} 32 
Sub-totals, bonds and debentures ........ 73 93 56 90 65 
Common’ and) preference SEOCK, osacecwcsec cusses 36 3 z 4 38 
OAL S eis! relate ele ooo! olereleiol oleate sles el s\ereieleleiere 109 96 58 94 68 


PP 


reliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances, Sales of new issues and 
retirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 
— 


MAY 1965 


A capital export of almost $24.4 million was added during the month of May to the successive 
irchase balances of the previous six months resulting from transactions in outstanding securities 
stween Canada and other countries. Net outflows continued to each geographical area in amounts of 
19.5 million to the United States, $3.6 million to the United Kingdom and $1.3 million to other 
yuntries. This was an overall reduction from the purchase balance of $28.6 million in April, which 
1s however more evenly distributed with net outflows of $12.4 million, $9.5 million and $6.7 million 
) the United States, the United Kingdom and other countries respectively. 


The repatriation of $19.1 million arising from trade in outstanding Canadian securities during 
ay was mainly from the United States, which resold $15.9 million, while overseas countries resold a 
arther $3.2 million. In January and April outflows of capital for this class of security reached 
41.3 million and $30.1 million respectively but in February and March Canadian net repurchases were 
imilar to the May magnitude at $21.9 million and $17.0 million respectively. The continued repatria- 
ion by Canadians of outstanding common and preference stocks again reached substantial proportions 
nounting in May to $26.0 million. This purchase balance was moderated by a net inflow of $6.9 million 
rom the sale of outstanding Canadian bonds and debentures largely occasioned by a fall in the monthly 
evel of purchases from non-residents of this class of security. 


There was also an outflow of $5.3 million in May for the net acquisition of outstanding 
oreign securities distributed in amounts of $3.6 million, $1.4 million and $0.3 million to the United 
tates, the United Kingdom and other countries, respectively. The bulk of the net outflow was to 
ugment Canadian holdings of foreign equities, particularly those of the United States. 


t five months of 1965 trade in all outstanding securities led to an accumulated 

et capital export of $144 million, distributed to the United States, the United Kingdom and other 

verseas countries in amounts of $99 million, $34 million and $11 million, respectively. The net 

utflow of $136 million from trade in outstanding Canadian equities was reduced by a net inflow of 

7 million from the sale of Canadian bonds and debentures resulting in a total net outflow from trans- 

ctions in outstanding Canadian securities of $129 million. Transactions in foreign securities led to 
purchase balance of $15 million. The net outflow from trade in all classes of outstanding securities 
n the corresponding period of 1964 at $61 million was about two fifths that of the period under 
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Transactions in Canadian Securities between Canada and All Countries 


Ne eee eee ee eee ES Ls! 


1964P 1965P 

Ps ee ee I i Se ea ee 
First Second Third Fourth First 
uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ...cccrereroce 


- + 10 + 22 + - 
Government of Canada, quaranteed .......e0- a nel eS cs i aet6 + 
Provincial government (incl. quaranteed) .. = 72 + 1 + 5 + 11 + 3 
Municipal wccccccrccccccccccreccccccscccres 2 + 1 - + 2 + OF 
Railways, not quaranteed by government .... = = = = = 
Other corporations ..cccccececesesrocecerer cranete - i +33 - 6 - 4 
Sub-totals, bonds and debentures ....e...- + 4 se es ap acid ap PP + @ 
Common and preference StOck ceresecsorereceee - 44 - 8 =) - 40 - 84 
Total's) wc «0 cc ce etclele re ofayeic ene.ee! sheiekeiolonshoieie - 40 + 6 + 32 - 18 - 80 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of Canada, direct .....cecececes 5 18 19. 6 8 
Government of Canada, guaranteed ......e-e0.- - - - - - 
Provincial government (incl. quaranteed) .. 88 142 34 162 31 
Municipal government cocecerecesecserecvers 8 50 5 114 15 
Railways, not guaranteed by government .... = S - - - 
OEMS COrpOEAt 1 ON Smieleisie sie olet-islele ois esiele oherstolele 38 97 48 210 186 
Sub-totals, bonds and debentures .....«.-. We 307 98 492 240 
Common and preference Stock .....eceerecseces 3 6 2 6 8 
MGteal lesa ere terials elershereters ole ev olvretetete isle telerelerevetere 142 313 100 498 248 
Retirements of Canadian Securities Held by Non-residents 
Bonds and debentures: 
Governments ofeCanadars direct <cceeisicislcisicioisie 7 30 1K" 36 8 
Government of Canada, guaranteed .....eeere = = = = 3 
Provincial government (incl. guaranteed) .. 39 12 9 8 9 
Municipal government ~.ccccccecccecwcecsciees 14 LS 11 22 14 
Railways, not guaranteed by government .... 2 = = 1 2 
WEE! COMPOLAE LONG) mele ciere'eie viele rele <a) oleate efte 11 31 26 23 32 
Sub-totals, bonds and debentures ........ 73 93 56 90 65 
Gommonand preference Stock) <.j.ccccecesicee cic 36 3 2 4 . 
MOPS! tieleeisic eleteteie sterols elele.s <testeleia oevereloles 109 96 58 94 68 


E Preliminary figures. | 
Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances, Sales of new issues an! 
retirements of called or matured Canadian securities appear above. More complete statistics of capit, 


movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. | 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES” a5 
Se ™ 
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Ty 


scurity Transactions - Second Quarter 1965 


The foreign capital import of $51 million resulting from transactions in portfolio securities between Canada and 
ther countries during the second quarter of 1965 marked the fifth and smallest successive quarterly sales balance since the 
irst quarter of last year. The pattern of capital flows during the second quarter was similar to the previous quarter with 
net inflow of $74 million from the United States being reduced by net purchases abroad of $19 million and $4 million from 
he United Kingdom and other countries respectively. 


Canadian securities drew on balance $56 million of non-resident owned capital during the quarter as compared with 
135 million in the preceding quarter. The proceeds of new issues rose slightly to $301 million. An unusual Canadian 
lotation abroad technically was that of a provincial utility which invited tenders from New York underwriters for a public 
ssue rather than arranging a private placement. Net outflows for the repatriation of outstanding Canadian equities at $83 
illion continued at the same high level as in the first quarter, while a larger net inflow of $16 million was recorded for 
he purchase of outstanding Canadian bonds and debentures. Retirements of Canadian securities were unusually high at $178 
illion mainly due to the financial reorganization of a finance company after its acquisition by new interests in the United 
tates. Other effects of this reorganization appear elsewhere in the balance of payments accounts. It is interesting to 
ote that a major Canadian railway company announced that as of the end of the first quarter of 1965 Canadian ownership for 
he first time exceeded 50 per cent. This would indicate that almost one third of the total net outflow for the repurchase 
rom non-residents of Canadian equities in the five quarters up to March 31, 1965 was for this company's shares, 


Transactions in foreign securities in the second quarter led to a net capital outflow of $5 million, some $30 million 
elow that of the previous quarter. The main cause of the change was an inflow in the second quarter for the retirement of 
Canadian dollar issue of an international investment agency. In the first quarter the same institution had floated a new 
ssue in Canada in Canadian currency which contributed to the large outflow recorded for foreign security transactions. Geo- 
raphically capital movements emanating from transactions with such international investment agencies are allocated to “other 
ountries", 


Over the first half of 1965 there was a net sales balance of $151 million between Canada and all countries covering 
ll portfolio security transactions. In corresponding periods of 1963 and 1964 this segment of the capital market has attracted 
on-resident funds totalling $555 million and $168 million successively. 
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Security Transactions between Canada and Other Countries 
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1964? 1965P 
Net sales (+) or purchases (-) 
by Canadians First Second Third Fourth First Second 
uarter quarter uarter uarter uarter uarter 


millions of dollars 


| 


janadian securities: 


Outstanding issues - Bonds, €tC. seeeeeeeeseeereeeeees + 4 + 14 oe 37 + 22 + 3 + 16 
BCOCKE  y Hike cetaad Oss oss ee KP ae - 44 - 8 - 5 - 40 - 83 - 83 

BEMMEGEUGA! ie chiv wy perv yee ere venessveceteseneetneouvne + 138 + 318 + 117 + 550 + 285 + 301 
| Retirements ...ssesecvrecrecsececccccerererscssverress - 109 - 100 - 57 - 92 - 70 - 178 
‘oreign securities: 

BOMEEONGING LEBUCE ..ssecvesecerorsvcevascespecverees Reus i 2 ah - 6 ~ ek - 13 
RURMMEEGEUCE: 9415 aise pi 6:5 6's © 0 6-9. 0le 8 Clee Sisk b UNEls 4b10 e oleae awe ee = Ot - 10 - 5 - 8 - 27 - 6 
PEMMIOTIODEG ns asie ccs cteccsecccceecreesccsncveneveess + 2 po Ss ree +o eo + 14 

Metals = All securities ...cccrescvcsecsccce soe ERS - 18 + 186 + 85 + 429 + 100 + 51 


| 
| Preliminary figures. 


‘rade in Outstanding Securities - June 1965 


There was a net capital outflow of $32.2 million from Canada during the month of June as a result of trade in out- 
\tanding securities with non-residents. Net purchase balances were recorded with all areas - $28.2 million with the United 
\tates, $1.3 million with the United Kingdom and $2.7 million with other countries. 


an outflow for the repurchase of outstanding Canadian equities amounting to $30.9 


from the sale of outstanding Canadian bonds and debentures. 
led to an outflow of $9.5 million. 


’ The dominant movement was again 
\illion in June, partially reduced by a net inflow of $8.2 million 
whe net acquisition by Canadians of outstanding foreign securities 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


ae. 1965 
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Transactions in Canadian Securities between Canada and All Countries 


i ee 0a ———S————Se 


1964P 1965P 
Second Third Fourth First Second 
quarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government o£ Canada direct Ais... ce sce ee ps Le) eee ae OY - il 0 
Government of Canada, quaranteed .......... Ad ae i + 6 en a 
Provincial government (incl. quaranteed) .. are it 6S an lie +43 ap 
Mumadicdi pales. <./<.civiwie.e eistois|elelels| slcinieleieseleiere wlelelels “Fae al - ae qe ae 
Railways, not quaranteed by government .... - - - - - 
Other corporations wie cs vescwnccecwecsctce = Fl a ee! - 6 - 4 - il 
Sub-totals, bonds and debentures ........ + 14 ae oul +922 a2 + 16 
Common fand! preference SEOCKM. . minis sic scien weinie - 8 - 5 - 40 - 83 - 83 
{Moye WEEY GG uo. 0500 0.0.0 66 OO GD OUO VOSH OOOO ae are ey - 18 - 80 - 67 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, vdirect <h tiie ss ser 18 kl 9 8 1 
Government of Canada, guaranteed .......... - = = = = 
Provincial government (incl. quaranteed) .. 144 35 165 Shih 124 
NACigaiOrl SHE GoNSawMIUNS Goo ooOgCOUDUCOOOUCOUOT Syl 6 Ea 15 33 
Railways, not guaranteed by government .... - = - = = 
OtHerECORpPOTAt! OMSt i yeketsteleteve s sibel cle oie cnel= eieterere 99 62 248 223 139 
Sub-totals, bonds and debentures ........ 312 114 543 277 297 
Gommon and preterénce stock =... uses ie ol one 6 3 7 8 4 
Otel Sieverteystetouctonererehtectsloieleisislorere/clelcisteterciers 318 ILIbyy 550 285 301 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Governments of Ganada, direct coi. cccewess ce 35 10 35 8 26 
Government of Canada, guaranteed ........0.- - = = z E 
Provincial government (incl. guaranteed) .. 12 9 9 9 1l 
Mund p alle Ove rMMeN ta vo wileyeie boi sue6.e58 e eieies aleve iB) ei 2) 14 aly 
Railways, not guaranteed by government .... - = 1 2 iE 
Other corporatlonsmnmc soe +s deeees es as creer 29 25 20 34 123 
Sub-totals, bonds and debentures ........ 91 DD 87 67 Ve 

Common and preference Stock ....seccecececces 9 2 5 3 if 

DOU BES We lerwiste! ae) sitesi ie ieyel es wiaiel Carers ie s/s ererle 100 Ey) 92 70 178 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues ané 
retirements of called or matured Canadian securities appear above. More complete statistics of capite’ 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 


Deliveries Offerings Proceeds Undelivered 
Year and quarter Offerings of prior for later of new marae oo 
offerings delivery issues sa 
period 
TT eee eee nee ee eee 
millions of dollars 
PUM Sie cis 0s 0 dae beter ennenseoneaas 957 29 309 677 333 
PRS aTol aie 6 pads iei.sie 969 a Siete hie he wos 6 ahet 693 322 111 904 pee 
See eee I UILEEI OR EU EUR RIE 997 122 65 1,054 65 
SEMEL isivlpccslc Sos ess dedecesese es sie 512 192 310 394 451 
Ree sinisye sible e bie s #10.0.9 o slp v.06 4010 014 ehs 121 267 20 368 204 
TTL Malelsieie 6 6 oe sso 9 bee 650 0 oe 6 00 08 as 30 70 8 92 142 
11) (0 OC UD OOOO TOE IOI TIEN 30 23 3 50 122 
GEM L V5 o1016 oo 4. 6)0.b 0 0cjn ses cievscsiescices 91 62 28 125 88 
a EYUE Say ia a Beans) 9 8.9 8.4 018.9 6 6 95.01.08 6: Ske 238 88 32 294 Kid 
SUAS aY sips 216) 5 <2 50 4:0 56:8 090.610 8. 0)06.5, 018 309 13 219 103 238 
DVM M eas ces sec ee Si ese 0 diseases 359 225 52 532 65 
GOEL sacs ce sects cere eeneseesnecas 344 38 Lis 267 142 
UML anpra lose 48100 616 Sis-s, #.06 00:4 B10 0.0.0 v0 Os 264 117 86 295 1 8 


WM Gace ccecsevscccvescrscccsssss 


MVM eiatee is sie cso vee bo cece goses eoee 


hort-term money market transactions 


There were a number of special influences and factors affecting short-term transactions in the period. This was the 
irst full quarter since guide lines for the behaviour of United States investors were set out by the United States Adminis- 
ration. There was also the previously mentioned reorganization of the financial structure of a finance company following its 
equisition by new interests in the United States, and late in the quarter a severe shock to the market arising from the de- 
ault of a large Canadian borrower. 


Concurrent with this latter event the yield differential,after foreign exchange cover, on Canadian and United States 
reasury bills moved to its highest level for three years in favour of the Canadian instruments. The uncovered yield on 
anadian treasury bills at the end of May had risen above that of the United States counterparts for the first time since De- 
ember 1964, 


Apart from the factors mentioned above certain refinements have been introduced in the series. The main change has 
een the exclusion of transactions in some long-term notes from the category "other finance company obligations"; these are 
ow included with "long-term capital transactions n.i.e.'' in quarterly balance of payments statements (DBS Catalogue 67-201). 


The net capital inflow from international transactions in Canadian money market instruments and other finance com- 
any borrowing in short-term forms rose to $58 million in the quarter under review from $14 million in the previous quarter. 
eographically net inflows of $59 million from the United States and $9 million from the United Kingdom were somewhat reduced 
y a net outflow of $10 million to other countries. 


Non-residents reduced their holdings of the Canadian treasury bills by $10 million in the second quarter of 1965, 
he predominant transaction by an international investment agency was linked with changes in its total obligations in Canadian 
collars. Sales and purchases of long-term Government of Canada securities under buy-back arrangements were completely off- 
letting in the period. 


Some $2 million on balance of Canadian commercial paper (including also minor amounts of provincial guaranteed paper 
nd negotiable term notes of Canadian chartered banks, but excluding financing subsidiaries of merchandisers and manufacturers) 
las acquired by non-residents in the second quarter, following a first quarter in which there had been no change in holdings. 
oldings owned by non-residents at mid-year were of the order of $20 million. 


Short-term Canadian finance company paper in the hands of non-residents fell by $28 million in the second quarter 
ringing the outflow for the half-year to $64 million, and reducing holdings to about $400 million at mid-year. Part of the 
econd quarter outflow was directly offset by inflows in other forms. 


Transactions in other finance company obligations (which include borrowings from foreign banks and advances from par- 


nt companies) resulted in net inflows of $94 million in the second quarter following net inflows of $25 million in the preced- 
ie quarter, Here again substantial offsets, this time in the form of outflows, are included elsewhere. 


} 


ately are included with capital movements in long- 


Other finance company transactions which are not identified separ : y 
the international borrowing of these 


rm forms, notably in new issues and retirements of Canadian securities. All in all, 
finies led to net inflows of somewhat under $20 million in each of the first two quarters of 1965. 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases 
Sales and 
Month ipa ee eer ae 


Net change 


Mw: holdtone Holdings 1965 


1964 1965 1964 1965 1964 965 tora United..United (iam 
States Kingdom 


millions of dollars 


JANUALY. 2 <1o.06 19 10 iS 6 cc samme acm Zi) 7 2 18 
PebDruany, ve cie.cke 18 9 7 iS! = aee - 4 28 4 2 17 
MaiC i iaetskenereroie = 1S) 36 16 9 a 27, 50 8 3 39 
PSopepell TSer cs OG oi val iy 20 +4 - 10 40 i il 28 
Many yalsretotete «2h le7 ES 14 15 ae - 40 5 9 26 
JUNE sviciscie orate Ze 7 18 } ae - 40 6 9 25 
Jive epeherecete aisle 27, 30 - 3 
AUIGIE STE We leeyareveire 20 26 - 6 
September .... iat 18 - 7 
OCEODGE: fom anc « 9 16 -7 
November ..... 8 ll - 3 
December ..... 19 27 =- 8 
Other Non-Resident Participation in Canadian Short-Term Money Markets 
All countries United States 
a ele Repurchases Net ege Repurchases Nee 
Year and quarter and and 
to ae sales + to Ad. sales + 
maturities maturities 


1964 1965 1964 1965 EI 64N Ee TIGS NL IGG L965 1964 1965 1964 196: 
millions of dollars 
Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 


year: 

Birsit quarter ass <\.apbiee.s 9 3 24 Santini eaten ode! 3 24 5 sme a 

Second quar penweicte clele stele 8 uf 8 1 - “ 8 i 8 iL - 

Died quictinbeys metctare ersteretete IL - an al 1 - oe 

ROULEM Quarter serectere ss 8 7 spo 8 7 mig le 
MiGEU Isai dein'e sielalele elvis oleteieie 36 39 =) ait 36 Si) - 3 


Canadian commercial paper 


etc; 
BLiESE quarter vce «s'seise-< 67 19 40 MS) ae - 65 18 38 19° + 27a 
Second quarter wei. << << 44 24 63 22 Sen 9—re 12) ag 19 59 18s. <8 20m 
hide qua rwemeers +. etc « 56 74 - 18 2)5) Ue - 18 
ROWED UAE CT tsletecis saree Sk 32 - il 30 30 - 
Aare le leleteteleleleleieielorsiarers 198 209 = eel 189 200 - ill 
Canadian finance paper: 
Bees t equ ar tein ss aire sneiers 173 130 80 W660 4-93 =O Om 2a. ko 79 163 + 93 = 3! 
Second «quarter s.<c ci +s 6 264 211 160 239). act OAM =a Omue O27 aE Z0L 158 234 + 104 - 3. 
Pied quarter ..cssccsce = 205 212 + 3 213 211 + 2 
Rourth quarter 2.60.0 se 6 187 Dalit - 24 185 209 - 24 
NW Geuiamtceste er ererc et ectreserecorore 839 663 ap allie: 832 657 are tl/S 
Other finance company 
obligations(l): 
PGs bad UAitGi Me coches edelere 12 sy) 13 7 = 1+ 25 1 Sy 13 7 - 1 + 2! 
Second>quarter << s:eclesiss Sh Abs, 8 85) Cb al eo 94 oP algae! 8 85 +. Lae 
RUC er qUARECT ve sci ee. 17 1 + 16 17 1 + 16 . 
BOUL CHE QUaT CEI ccs 6 «cto 5.0 41 8 + 33 41 8 +7733 
ViGAUEY SAMAR EGA SHIRE ys) 30 + 49 WS, 30 + 49 


(1) Bank loans and inter-company accounts. 
* See text. 
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Selected Money Market Rates 
EE Ue SS TE ne Se eee eS 


Yield on 3-month treasury bills 


Yield per 
| Canada United States gets 
| kk United States 
= ea dollars 
Average yield on Opening quotation 90 day forward(1) 
last weekly tender same date 
1964 1965 1964 1965 1964 1965 
i ia <gadinnimiair,s 277 3.74 3.47 3,83 0.06 0,24 
BEMALY «sc cccerervcvcieces 3,88 3.74 iS Ore 3.97 0,02 - 0,07 
arch i istevelsiensie njeteloe ps6, 3,88 3), 62 2 3,89 - 0,06 - 0.63 
DIL e were te cceceseccc cee 3.20 Shell) 3.43 3.92 - 0,07 - 0.33 
BUM lc civics cc cocsccccssesios 38 S90 3,46 3.86 - 0.15 = 0,22. 
Esc cece ces c cece st Sh Ses 3:45 3.78 - 0.28 - 0.31 
ses na ses tenes 3.67 3.45 =O; 24 
MERMISE coc we cececesiccceios 3.80 3,47 0722 
eptember ...ceccececceess Syne! Spee) 0,15 
GEDEL Veisccce cos ceiscie vie ce 300 Seok Oss 
OveMber severe eereeesees Seow Sw AS 0,21 
FSGEMIDEL 6 vwiciecicc cine ce vices 3,82 3,82 0,11 


| 

1) Based on noon forward quotation supplied by the Bank of Canada. When purchasing United States 

funds with Canadian dollars and simultaneously reselling them for Canadian dollars for delivery in 
90 days, a positive figure represents a nominal return, at annual rates, while a negative figure 
represents a nominal cost. The cases are reversed for a holder of United States funds doing a 
swap transaction in Canadian dollars. 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


—— 


JULY 1965 


Purchase balances for the acquisition by Canadians of non-resident holdings of outstanding 
securities continued for the ninth successive month with an $11.0 million outflow being recorded for 
fuly. Geographically there were outflows of $7.1 million, $3.6 million and almost $0.3 million to 
the United States, the United Kingdom and other countries, respectively. The net outflow in July was 
ibout one third of the $32.2 million recorded for June when there were also purchase balances with all 
ireas. 


A net outflow of $7.1 million in June for the purchase of outstanding Canadian securities was 
livided almost entirely, and evenly, between the United States and the United Kingdom with residents 
of the former relinquishing $3.7 million of Canadian securities and the latter $3.4 million. Once 
igain there was a net outflow for the repurchase of Canadian common and preference stocks which was 
vartially offset by a sales balance for outstanding Canadian bonds and debentures. The net purchase 
valance for Canadian equities of $11.2 million was the smallest since November of last year and less 
than half the average for the first six months of 1965. Gross international transactions in Canadian 
oquities in July declined to their lowest levels since September of 1963. <A factor influencing equity 
trading in July was the uncertainty prevailing after the break in the bull market which had lasted, with 
unor interruptions, since the summer of 1962, The DBS Investors' Price Index peaked to a monthly 
erage of 183.7 in May and by July had dropped to 166,0, its lowest level since August of 1964, 


There was also an outflow of $3.9 million in July for the net acquisition of outstanding 
‘oreign securities distributed in amounts of $3.4 million, $0.2 million and $0.3 million to the United 
itates, the United Kingdom and other countries, respectively. Canadians were net purchasers of United 
States equities but net sellers of overseas countries' equities and the bonds and debentures of all 
foreign countries. 


Over the first seven months of 1965 transactions in outstanding securities led to an accumulated 
‘apital export of $182 million -- $134 million to the United States, $39 million to the United Kingdom 
md $9 million to other countries. The net outflow of $178 million from trade in outstanding Canadian 
iquities was reduced by a net inflow of $24 million from the sale to non-residents of Canadian bonds 
ind debentures, resulting in a total net outflow from transactions in outstanding Canadian securities 
£ $154 million. Transactions in foreign securities led to an outflow of $28 million with $33 million 
o£ met purchases of outstanding foreign equities, almost entirely those of the United States, being 
artially offset by a net inflow of $5 million from the sale of foreign bonds and debentures, The net 
yutflow from trade in all classes of outstanding securities in the first seven months of 1964 was 
somewhat less than one third of that of the period under review. 
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Transactions in Canadian Securities between Canada and All Countries 


1964P 1965P 
Second Third Fourth First Second 
quarter quarter quarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, Woireat <,....s eee. ce sk) tee aa) = mL + olG 
Government of Canada, quaranteed .......... tee atiealTl ae flamed ae 
Provincial government (incl. quaranteed) .. aie pe 5 qe ded fe! ee 
MibrNBKCA USE AO ooo Oto OOo OOOb GO.OU uO OOeOOG tae Rel - “ge a2 + 92 sp 
Railways, not quaranteed by government .... - = = = = 
Other (corporations es wa scicres sve hel elev alee ers =p ol nero =1,<6 - 4 = eh 
Sub-totals, bonds and debentures ........ ao det += 37 eae ap 8} + 16 
Common and preference’ stock (%......es+s me - 8 - 5 - 40 - 83 - 83 
Lotals:. 4. Si cresseyssiecs ota) «: 4) otal sh icteh otal one deevoneks nO 2 - 18 - 80 - 67 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures; 
Government Ole Canada ie deitnec.t: wa seeeis alee crete > 18 11 g) 8 it 
Government of Canada, guaranteed .......... - = = ; i 
Provincial government (incl. quaranteed) .. 144 35 165 oy! 124 
MTG dip ail) aoe MMe G lar creves wieis cerererence alelerorers 51 6 21 15 33 
Railways, not guaranteed by government .... = = = a Re 
Other COL porate Lome ies sersyeistslels alas stavorabere ceaieaes 99 62 248 223 139 
Sub-totals, bonds and debentures ........ 302 114 543 277 297 
Gommon-and preferences tocka.1 ae dete. teins 6 3 7 8 4 
ANGIE EEE ig 3 ASOT ORT UOT OOOO CLOTS SIRO GD Oa Silke) 117 550 285 301 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Cove mnmenit=someGanadani direct) seer vonae deen: 35 10 35 8 26 
Government of Canada, guaranteed .......... = = ES * = 
Provincial government (incl. guaranteed) .. v2 9 9 9 11 
Med ales tOelemMeNey vallelers ected lel rere ie Acevor 15 ia 22 14 17 
Railways, not guaranteed by government .... = = : 2 z 
OT REE Corporat ionamin. one cetree ae 29 25 20 34 128 
Sub-totals, bonds and debentures ........ 91 S35) 87 67 177 
Common and preference stock ..... Sere Sars ors He aie 9 2 5 3 : 
BORGES Tetons s\epaieie erase eee tial etete.celete eter etere 100 57 92 70 178 


) : . . : 
Preliminary figures. 


Statistics on papes 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
(ransactions of a short-term character analogous to changes in bank balances. Sales of new issues and 
retirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments, 


CATALOGUE No. / DOMINION BUREAU OF STATISTICS 


67-002 
OTTAWA - CANADA 
MONTHLY 
| 4 Published by Authority of the Minister of Trade and Commerce 
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ait 
SAL AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


c ; tf 


( AUGUST 1965 


~ 


Transactions in outstanding securities during August showed a sales balance for the first time 
since October 1964. The net inflow of $6.4 million came mainly from a sales balance of $5.8 million 
yith "other foreign countries" with net sales to United States residents contributing $1.0 million. 
The purchase balance with the United Kingdom continued although at $0.4 million was substantially down 
from the July figure. 


A similar pattern was evident in dealings in outstanding Canadian securities which showed a 
aet inflow of $6.0 million, the first sales balance in nine months. Net sales of $5.8 million and 
$0.8 million were recorded to "other foreign countries" and the United States respectively, while net 
purchases of $0.6 million were made from the United Kingdom. At $11.4 million net sales of Government 
of Canada bonds were significantly higher and appeared to reflect their increased attractiveness. 

(The spreads between the yields of Canadian and United States government bonds for the last Wednesday 
of July and August, as measured by the issues shown in Table 7, were 120 and 116 basis points re- 
spectively - the highest since the 127 of August 1963.) The net repatriation of Canadian equities at 
$9.7 million reached its lowest level since October 1964 while gross sales and purchases both declined 
to amounts last reached two years ago. 


| Trade in outstanding foreign securities showed a small inflow of $0.4 million which was more 
or less evenly provided by United States and United Kingdom investors. The overwhelming proportion of 
all transactions continued to be with residents of the former country mainly in United States equities. 


| During the first eight months of 1965 trade in outstanding securities resulted in a net capital 
outflow of $174.5 million with the United States, the United Kingdom and other foreign countries show- 
ing purchase balances of $132.1 million, $38.9 million and $3.5 million respectively. Purchases of 
foreign domiciled Canadian equities accounted for a net outflow of $187.4 million and sales of Canadian 
bonds and debentures for a net inflow of $39.8 million. Trade in foreign securities resulted in a 

net outflow of $26.9 million, which consisted of net purchases of outstanding United States equities 

at $32.4 million and net sales of all other outstanding foreign securities of just over $5.5 million. 
The capital outflow arising from trade in all classes of outstanding securities during the first eight 
months of 1965 was over three times as large as that for the corresponding period in 1964. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


October 1965 
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Transactions in Canadian Securities between Canada and All Countries 


1964P 1965P 
Second Third Fourth First Second 
uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct ....... eirtalataicre LO) 22 +9 = + 10 
Government of Canada, quaranteed ...... sists es qe fl +6 TRwe + 3 
Provincial government (incl. quaranteed) .. ap +5 somelegl 3 + a 
Mund cipal i.e sisters © ers virae Sh §oGatod os eiahsue «seyetsiehe ctoaeed: - cp ap + a 
Railways, not quaranteed by government .... CS = = = - 
Other ge or por aitsVonlsm erm ettcesct<fefoyepeyel c's re eteleyo) . - il ae 8} - 6 - 4 - il 
Sub-totals, bonds and debentures ........ +14 + 37, au 2 Se) + 16 
Common and preference stock ......... SiG OOOOH - 8 - 5 - 40 - 83 - 83 
Mota Sire eter ate stelolcteteMeastonsa-ve!otare BOSS IOODECSE + 6 +32 - 18 - 80 - 67 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ....... a heuer oners 18 ilgi 9 8 gz 
Government of Canada, guaranteed .......e.- - = = = = 
Provincial government (incl. quaranteed) .. 144 35 165 shill 124 
Munideipall government syste > + setelastersko.s « ore oer 5. 6 121 15 33 
Railways, not guaranteed by government .... = = = = = 
Other corporations! Meets cksuske <teitousteycrouste > oheest Ny) 62 248 223 133 
Sub-totals, bonds and debentures ........ 312 114 543 21, 297 
Common and preference stock .......0.. Seager 6 3 7 8 4 
WOE YE pets cic CORON OIC IO SO RODOOO 318 117 550 285 301 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canada,, direct « as..jos~coens ays 35 10 35 8 26 
Government of Canada, guaranteed .......... - e = = 5 
Provincial government (incl. guaranteed) .. 12 9 9 9 11 
Municipal government ....ssce0e. aPaveroreaiavetevers LS TE 22 14 17 
Railways, not guaranteed by government .... - - 1 2 F 
OeEhexricorporaevons Gerke aetehe + siete eve enete ate avapereney 29 Be) 20 34 123 
Sub-totals, bonds and debentures ........ 91 55 87 67 177 
Common and preference stock ..... s)'shevetoueooenovetere 9 2 5 3 1 
MOBMEE 5 6 go aos Sdodeoc gos aAGooGS SOG HOG. 100 5y/ 92 70 178 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues an 
retirements of called or matured Canadian securities appear above. More complete statistics of capité 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 
Payments. 
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Security Transactions - Third Quarter, 1965 


Transactions in portfolio securities between Canada and other countries during the third quarter of 1965 resulted in 
4 net capital inflow of $225 million. This was nearly 60 per cent more than the total inflow for the first two quarters of 
the year ($141 million), and is explained by a substantially higher sales balance ($247 million) from transactions in Canadian 
securities, 


The sale of Canadian new issues, again the dominant feature of security movements, accounted for an inflow of $293 
nillion, virtually unchanged from the preceding quarter's figure. The bulk of this inflow came from the sale of new corpor- 
ation bonds ($169 million) and new provincial government direct and guaranteed issues ($101 million). Retirements of Canadian 
securities at $56 million returned to the normal third quarter level from the unusually high $176 million of the previous 
yuarter, while trade in outstanding Canadian securities showed a sales balance of $10 million compared with last quarter's 
purchase balance of $67 million. Net sales of outstanding bonds reached $38 million, while the net outflow for the repatria- 
tion of Canadian equities, at $28 million, was two thirds down from the $83 million outflows of the March and June quarters. 

) 

Dealings in foreign securities led to a net outflow of $22 million, of which $16 million consisted of net purchases 

of outstanding securities. 


During the first nine months of 1965, a net capital inflow of $366 million accrued to Canada from transactions in 
portfolio securities with other countries, This may be compared with inflows of $253 million and $529 million for the corres- 


ponding periods of 1964 and 1963, respectively. 


Security Transactions between Canada and Other Countries 


ee eS en Se 


1964 1965P 

Net sales (+) or purchases (-) 

by Canadians Second Third Fourth First Second Third 
: 


quarter guarter quarter quarter quarter quarter 
millions of dollars 


Canadian securities: 


Outstanding issues - Bonds, CLC. seeceeecerererevrces + 14 a +) 22 +o 3 + 16 + 38 
SEOCKG ‘iaieis cladie.c's s:0'01 aslo w/5 ealeele - 8 - 5 - 40 - 83 - 83 - 28 
| New iSsueS ..ccccccccccccececrcccccreccrsesesvssseecs + 318 + 117 + 550 + 275 + 295 + 293 
MMEATCMCTIES .0500cesccinccccsccnccccesecsescsccescerce - 100 - 57 - 92 - 66 - 176 - 56 
Foreign securities: 
| Outstanding issues ...eseeeececersceereercccceeersees = SL - 4 - 6 =~, “EL = Bi - 16 
BMS AEGINA ne aretcia\cle oles ele’ e 4 4 sala 'c.c avclews sie cis ejee alee se 06 - 10 cry D - 8 = fal - 6 = §2 
BEEITTOMENES ..ccceccccccccccccvccscceccccscsesesvecses +» 3 -e.2 OS) cle ade: + 14 + (2 
Totals - All securitieS ..ccrccrcerecccsocvcereeses + 186 + 85 + 429 + 94 + 47 + 225 


Preliminary figures. 


‘Trade in Outstanding Securities - September, 1965 

. 

| Transactions in outstanding securities during September showed a small purchase balance of $2,8 million following 
jthe net inflow of $6.4 million recorded in August. This restores the pattern of purchase balances evident throughout the 


rest of 1965. 


Trade in foreign securities produced the highest purchase balance since April, 1964. The net outflow of $12.9 


million consisted mainly of net purchases from the United States ($11.8 million). 
| . . 
Dealings in Canadian securities resulted in a net inflow of $10.1 million, with net sales to other foreign countries 


($9.2 million) and the United Kingdom ($2.4 million) being partly offset by net purchases of $1.5 million from the United 
‘States. The sale of bonds accounted for an inflow of $17,6 million, of which $16.6 million came from net sales of Government 


of Canada bonds. Repatriation of Canadian equities at $7.5 million represented the lowest purchase balance since November, 
1964. 
{ 
| Balance of Payments Section 
National Accounts and Balance of Payments Division 


December 1965 
2206-503 


} 
RocER DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 
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1964 1965P 
Second Third Fourth First Second Third 


quarter quarter guarter quarter quarter guarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


Government of Canada, direct .....eecececes aos 340) a pee ae) - iL +L + 24 
Government of Canada, guaranteed .......... + 3 + 7 + 6 + 3 + 3 + 6 
Provincial government (incl, guaranteed) ., + 1 + 5 75 45 + S39 coy) as 
Munil cil pale rctetsieteisiers etaieicieteleleleioie <letenctetetetersteretele ae Oh - ap Oe ap “te od + 
Railways, not quaranteed by government .... - = = - = - 
Other <copporattonismists.siistsieteie's eteteleietetetets aietorets - i ap =< 6 - 4 == | + 
Sub-totals, bonds and debentures ........ sac as: SW/ = 82:2) + 3 +16 + 33 
Common and preference Stock) 2.2. .csccsccce csc - 8 ce) - 40 - 83 - 83 - 28 
INOTEEMLES Ar a0 COMO OOOO UD DO OOS O00 Gu BOOG05 Oe ap Sy - 18 - 80 - 67 + 10 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures; 
Government, of Canada, direct 22... cle66 c oclele 18 11 9 8 1 Abi L 
Government of Canada, guaranteed .......... = = = = = = 
Provincial government (incl. guaranteed) .. 144 B35 165 Sill 124 101 
Municipal -Povernme mt ers srstecie ce sicisie siete teteie eres Syl 6 WAAL 15 3h3 iLL 
Railways, not guaranteed by government .... - - = - - = 
Other, Corporat Lonisimieisietesierele Cave ee CPC eke 99 62 248 2S 33 169 
Sub-totals, bonds and debentures ........ Shy 114 543 267 291 292 
Common and@ preference stock tere cle eielewiee of aieie 6 3 7 8 4 1 
SKOISEWLES GAR AG DOO ADO OO GOD OO EOC OO Oe bE Oo 318 ily 550 275 295 293 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Ganada, direct i. ¢.c.cccceccs 35 10 35 9 26 28 
Government of Canada, guaranteed .......... - - - - - - 
Provincial government (incl. guaranteed) .. i) 9 9 9 10 5 
Municipals government lerssscjere cieriee eeieceiten 15 11 22 11 14 6 
Railways, not guaranteed by government .... - - i 2 - : 
Other: corporations ries ws oe oe bee cose Uae s 29 25 20 52 125 15 
Sub-totals, bonds and debentures .....ee. 91 55 87 63 7S 54 

Common and preference stock ...cccccccccccecece 9 2 5 3 1 am * 

TOUALD Tosa cess sole eds reed misma ee eee 100 57 92 66 176 56 


ps eae on cn re eew meres Sf re 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues and 
retirements of called or matured Canadian securities appear above. More complete statistics of capital 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments, 


comparable than those provided earlier. 


= She 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 


Deliveries Offerings Proceeds Undelivered 
Year and quarter Offerings of prior for later of new pyar take 
offerings delivery issues ang) o£ 
period 
millions of dollars 
MPF b ss dadoecscorecdterccsresecses 957 29 309 677 333 
PERM cv suse eVect reser niessveseexs vid 322 111 922 122 
airiss ds ss ok eocc cde csscsscesesvcsss 989 122 Hi 1,054 57 
1963 - SOU CIOK CECI ROO AR I 513 192 310 395 451 
DL a Odibis.6.6 6 6 oss ccedesveceseese 136 267 20 383 204 
1 CIO OIO OO TORIC RCI ICE a ICR 24 70 8 86 142 
NG Vipbisic elec cwcecsesesssesesss 38 23 3 58 122 
1964 - TD cccreccscccccccsccsvscccoss 91 62 28 125 88 
Iga Ys UB) slo's Gcrdhsye dS die 5 oss 2 0.2 see 238 88 32 294 32 
TG) b €0/0,618 oslo. b4:0.5 62 6.5.59 65,86 309 13 219 103 238 
HIV G ral wici's. 6) 0 01s 141s 6 4/0 6.016010 4.< 09.6.6 9.5 351 225 44 5a2 57 
1965 - 73 ODIO OIG IDO IDG aaa 334 38 115 257 134 
1 GINO ECCI EOLA RR RC eae) 261 117 91 287 108 
(Oe ODE TOR ROIIOK A ICAO A I Ok 373 86 174 285 196 


TV cocccccccccccesccscsesscccs 


nn see e ae eUU Ua UdItIEUEIIS SSIES ESSERE 


Short-term money market transactions 


The net capital inflow from international transactions in Canadian money market instruments and other finance company 
borrowings in short-term forms declined to $25 million in the quarter under review from a revised total of $83 million in the 
second quarter of 1965. (The revision largely affected transactions with countries other than the United States and the United 
Kingdom). Geographically, in the third quarter, there were net inflows of $12 million, $4 million and $9 million from the 
United States, the United Kingdom and other countries, respectively. 


Monthly changes in non-resident holdings of Canadian treasury bills were largely offsetting in the third quarter 
resulting in a net outflow of $3 million. Sales and purchases of long-term Government of Canada securities under buy-back 
arrangements were insignificant and occasioned no net movement. On balance about $4 million of Canadian commercial paper 
(including significant amounts of provincial guaranteed paper, negotiable term notes of Canadian Chartered Banks and bankers' 
acceptances, but excluding financing subsidiaries of merchandisers and manufacturers) was acquired by non-residents in the 
third quarter. At the end of September non-resident holdings approached $30 million. 


A development of interest in the Canadian money market in the third quarter was the reduction by the Chartered Banks 
on charges for bankers' acceptances and the subsequent increased volume of these instruments. In the two years prior to June 
1965 the average monthly amount outstanding ranged between $8 million and $13 million and was $15 million at the end of June. 
There were substantial additional sums raised through this medium in each month of the third quarter so that by the end of 
September the amount outstanding had risen seven times above the figure at the end of June to about $105 million. Non-residents 
provided a small but significant share of this amount. 


Short-term Canadian finance company paper in the hands of non-residents fell by $65 million in the third quarter 
bringing the outflow for the first three quarters of 1965 to $114 million and reducing holdings to about $350 million at the 
end of the period. Transactions in other finance company obligations (which include borrowings from foreign banks and advances 
from parent companies) resulted in a net inflow of $89 million, $10 million below the second quarter figure. Other finance 
company transactions which are not identified as a group are included with capital movements in long-term forms, notably in new 
issues and retirements of Canadian securities. All in all, the international borrowing of these companies led to net inflows 
of about $20 million, $40 million and $40 million successively in the first three quarters of 1965. Data for the third quarter 
are not yet available but it may be noted that the gross assets of Canadian sales finance and consumer loan companies rose by 


about $200 million in each of the first two quarters of 1965. 


Readers will note that the statement entitled "Selected Money Market Rates" has been replaced by a new statement 
covering arbitrage on treasury bills between Canada and the United States. The rates quoted in this statement are more directly 
They are presented from the point of view of the United States investor. It should be 


noted that they relate only to treasury bills, and that the differentials existing between other money market instruments in 


the two countries are sometimes much wider. 


= 1 te 


Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


Repurchases 
Net change 
Sales and in holdings Holdings 1965 
Month maturities 
1964 1965 1964 1965 1964 1965 Focal’ cheer Cae ea e 
States Kingdom 
millions of dollars 
January .ee-ce 19 10 15 6 Ge ae utes PA 7 2 18 
February ..... 18 9 17 ik} +1 - 4 ZS 4 Z 17 
March «aes sessvs 15 36 16 9 = een 27, 50 8 5 39 
Aprtl@eccccce P28 11 107; 20 +4 - 10 40 iL 1 28 
May eeoeeereere 17 15 14 U5) ote 3 a 40 5 9 26 
StL Cue ote cietetetete ZS 7 18 7 +7 - 40 6 9 25 
ICL Sy marca series oT 25 30 19 SS) Se 46 4 17 25 
AUSUSIER eis e7esre 6 20 8 26 19 - 6 = 1h 35 3 7 25 
September .... ll 14 18 IW CL a ae st a 37 5 7 25 
Octobermsscce © 16 = 7/ 
November ..... 8 11 - 3 
December ..-.e- 19 27 aro. 
Other Non-Resident Participation in Canadian Short-Term Money Markets 
All countries United States 
Sales Repurchases Net Sates Repurchases Nee 
Year and quarter and and 
to i sales + to a sales + 
maturities maturities 


1964 1965 1964 1965 1964 1965 1964 1965 1964 1965 1964 1965 
millions of dollars 
Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 


year: 
Pins t oquaxCere s<icielceiete te 19 3 24 5 - 5 a> ond 19 3 24 5 - 5 =e2 
Second quarter ....c...e6 8 1 8 1 - 8 1 8 1 - . 
Thindsquar tenders csicmeles 1 - = ci el - 1 - + & ; 
Founth: quarter 2 <cscaie 8 7 ats let 8 7 + 
Vearsocciartoece canes 36 39 = fie 36 39 =~ 
Canadian commercial paper 
Aaep 
Ritts ty Guar tex Wetslelstee ecco 67 19 40 Ol ea 7, - 65 18 38 19 + 27 <a 
Second*quarter wie. o's 44 29 63 22 - 19+ 7 39 19 59 18 - 20 4+ 
Thindquartercs. ecces ss ee 56 25 74 Pay = 18° +4 55 19 13 12 - 18497 
Founth quarter. ose s.< ccs Syl 32 - 1 30 30 - 
NGaxvwen sisicassclisieiniccese Loe 209 - ill 189 200 - ill 
Canadian finance paper: 
First quarters cass eee 173 139 80 LS. 9923 Oma Lie 135 79 173 + 93 =med 
Second quarter sss... 264 248 160 261 +104 - 13 262 223 158 256 + 104 - 33 
Thirdquarter scce cesses 215 281 2EP. 346. +) Se sodee2 1S 247 211 331 + 2 - 84 
Hounthe quarters acc siccesie 187 211 =e 185 209 - 24 
ME AKare cis cieisieieicicicleisiete’s 839 663 +176 832 657 + 1 
Other finance company 
obligations(1): 
Kirstrquanter ts. sso ness 2 32 13 Tats: SF 1LR-ER25. 12 32 13 7 - l= 
pecondrquarter sccccusee 9 183 8 84 + 1+ 99 9 182 8 34 eet 1 + 98 
DutEdequ@arteri s,s cess s.erse 17 98 iL 9 + 16+ 89 17 98 i! 8 + 16+ 90 
MOUGRED Quarter secs eiacle 41 8 + 33 41 8 + 33 
MEAL isis ste cs sisivie a e/siciesie 79 30 aed 79 30 + 49 


(1) Bank loans and inter-company accounts. 
(2) See text of June report. 
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Arbitrage on Treasury Bills between Canada and the United States(1l) 


Treasury bill rates(2) 


Premium 
Canada (+) >t ; sage 
f discount incentive 
Last Friday of month SSS eee Spread (-) on (favour 
ro Adjusted United (favour forward of 
gueead psa ae States of Canadian Canada) 
: aed Canada) dollar(3) 
in quotation 
Canada basis 
per cent per annum 
MEET IGVERGl soleil eco s:s4 \0 occ oe oss 0.0.6 oi.) 3762 3.83 = 21 = ed - ,48 
MEMIGUALY 6 cccsccccccccceccccese Bie 307 Jn - ,30 + .00 = 
PEMMIMIIN CHI 4) 4) 4 c1e 0s 0 6106 2 606.0 o's10.0'00 SiG Soy! 3.86 See + ,61 + ,29 
TPL a eloivinjcs cc csccscecesecssss 3.80 Bie! 3.90 - ,19 + 34 + .15 
MENMMclolsis )o ccs ceccceseccesioccrce 3.93 3,84 3,85 =| OL ad, + ,26 
HMMS Tata lelele sicie.s s/0 0.0 0 0.0160 6.010% 3.94 BOD cP ne + ,iL eed. + ,52 
MMMM salle! isle ols (s.e.s s\n <1 60.c.0i0 00 0 6.0 4,06 Sls Sy is: Le - ,20 + 02 
RETUDEs ins ce cc ccscccsc es clseeees 4,09 3,99 Sites) + ,16 - 14 + ,02 
DEMPECTIDEL coc cceseccccccvces 55 4,08 3,98 ey to OEE =o aren 


CHEEDET Secs ess sse es Sialaiaiouele o's ele 
MECTUNCTUME Tete love’ c,eolgiievsie'» 60,-0,0.10%@ 0,0 6 
BRIE eine sroifeialhisis ic © 6's) sla,0, 0.6.00 


(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 11 a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m, in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of Canadian 
funds doing a swap transaction in United States dollars. 
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Canada's trade in outstanding securities during the month of October resulted in a net capital 
outflow of $24.0 million. This compares with August's inflow of $6.4 million and the small outflow 
of $2.8 million for September. Net purchases from United States residents at $14.8 million accounted 
for the bulk of this outflow, while $5.5 million and almost $3.7 million went to the United Kingdom 
and other foreign countries, respectively. The volume of trade continued to expand from the low level 
reached in July, but at $243 million was still down on June's $251 million, 


A net capital outflow of $26.2 million was recorded for October transactions in outstanding 
Canadian securities. This follows a net inflow of $10.1 million registered for September and repre- 
sents a change in the direction of trading of $36.3 million, Net repatriation of Canadian equities 
at $27.5 million regained the same high level which was evident throughout the first part of the year 
but was slightly offset by net sales of outstanding Canadian bonds ($1.3 million). 


October also produced a change in the direction of trade in outstanding foreign securities, 
showing a small sales balance of $2.2 million in comparison with September's purchase balance of $12.9 
million. Gross sales at $66.7 million reached the highest level yet recorded. Sales to United States 
residents accounted for a record $62.3 million mainly of United States equities ($52.8 million) and 
United States bonds ($6.8 million). 


The net capital outflow of $201 million, arising from transactions in outstanding securities 
between Canada and other countries for the first ten months of 1965 was over five times greater than 
the outflow for the corresponding period of 1964 ($36 million). Eighty per cent (or $160 million) of 
this outflow went to the United States and twenty per cent to the United Kingdom. Other foreign 
countries showed a small sales balance of $1 million. An inflow of $59 million from the sale of 
Canadian bonds partly compensated for the outflow of $222 million required for the repatriation of 
Canadian equities. Trade in outstanding foreign securities resulted in a net outflow of $37.5 million 
of which a major factor was the net purchase of $44,5 million of United States equities. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


December 1965 
2206-503 


RoceR DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries 


1964 1965P 
Second Third Fourth First Second Third 


quarter guarter quarter quarter quarter quarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countrie- 


Bonds and debentures: 


Government of Ganada, directms ss cec ce OeCHOIO + 10 + 22 + 9 - il + 10 + 24 
Government of Canada, guaranteed .......... + 3 + 7 + 6 + 3 + 3 + 6 
Provincial government (incl. guaranteed) ., + Il fee Je GL A 8) fe) 3 
Minin cid! parla eectataletetaicletelotelcveteielercierereteroretetete eteterciens ap ul - + 2 + 2 2 + 
Railways, not quaranteed by government .... = = = = a = 
Other comporablonsy selee sites oie.sisicrs severe stelsie alle yy ck ct - - 4 = pal + @ 
Sub-totals, bonds and debentures ........ se As + 37 + 22 + 3 + 16 +38 
Commoniand “preferencemstock ~~ .). ec\cc cts ele ecleie'ss - 8 - 5 - 40 - 83 - 83 - 28 
HOE AMES ie ei al epahelelstelererel stolerete iclatsta/etel alevelay aster zieaeweO, ce ey - 18 - 80 - 67 + 1g 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 

Bonds and debentures: 
Government of Canada, direct ..... Spoo ook. 18 11 9 8 1 11 
Government of Canada, guaranteed .......... = - = = = = 
Provincial government (incl. guaranteed) .. 144 35 165 Sil 124 101 
Munitedip ail: SS OvieiGnMeMmEn cere ereie oie ete rere taretelonarehs ove Bye 6 2E 15 33 ly 
Railways, not guaranteed by government .... - - - - - = 
Other couporativon's 1c dere. SOLON SOPOGOD GOGe 99 62 248 213 ESS) 169 
Sub-totals, bonds and debentures ........ Syl 114 543 267 291 292 
Common “and t preference istiock ys a... ce cece cele ce 6 3 7 8 4 I 
HL Oiic IEG Iersbas'e Lalaneycher sieleier oieiel oie: evexeiereceieeereich once lore 318 Le, 550 Dik 295 293 

Retirements of Canadian Securities Held by Non-residents 

Bonds and debentures: 
Government of Canadas direct 2. a2). ee ee sete $35) 10 35 9 26 28 
Government of Canada, guaranteed .......... - - - - - - 
Provincial government (incl. guaranteed) .. 12 9 9 9 10 5 
Munticupads c OVerNMents ccc cjeiere sie cieieie.c e Neelerere 15 1l 22 1l 14 6 
Railways, not guaranteed by wovetnmene sietaxe - - 1 7 = Z 
Oghers conporatlonse a ae eee es cee ee oe 29 25 20 BZ 25 15 
Sub-totals, bonds and debentures ........ 91 55 87 63 175 54 

Common’ andi preference stock sae seics cle ele cies cole 9 2) 5 3 it 2 | 

OPA Gp sre craisvetelel terete cretetevctetn ie tercreteetec sare 100 Sy/ 92 66 176 56 


U Preliminary finaress® | OD bet oo LP i Ee a ne 
P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues and 
retirements of called or matured Canadian securities appear above. More complete statistics of capita 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


Payments, 


DOC Canada. Stati 
II] 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


— 


NOVEMBER 1965 


During November Canada recorded a net capital outflow from trade in outstanding securities of 
$31.1 million, mainly attributable to $30.1 million of net purchases from United States residents. 
This was significantly higher than October's revised outflow figure of $8.9 million; an investigation 
‘by the Bureau has led to a significant revision in the data for foreign bonds reported earlier by a 
respondent. 


| The repatriation of Canadian securities totalled $17.9 million and accounted for net capital 
outflows of $16.6 million, $0.6 million and $0.7 million to the United States, United Kingdom and other 
countries, respectively. A drop in net purchases of Canadian equities to $13.4 million from the high 
level of $27.4 million in September was partly offset by dealings in Canadian bonds which led to an 
unusually high net outflow of almost $4.5 million. 


| 


| Transactions in outstanding foreign securities during November resulted in a net capital out- 
flow of $13.2 million. This represents a shift in the direction of trading following October's inflow 
of $17.3 million (revised) and is explained partly by large net purchases of United States equities at 
$11.5 million and partly by a return to a more normal level of dealings in United States Government 
‘bonds from October, when net sales reached an exceptionally high figure of $19.2 million. 


Over the first eleven months of 1965 trade in all outstanding securities led to an accumulated 
met capital export of $217 million, of which $175 million and $42 million went to the United States and 
‘United Kingdom respectively, while trading with other countries was virtually in balance. This repre- 

sents a very substantial increase over the corresponding periods of 1964 and 1963 when outflows of $42 
million and $73 million were reported. The dominating feature of trading was the repatriation of 
Canadian equities which accounted for a net outflow of $236 million. This outflow was reduced by 
approximately $55 million of net sales of Canadian bonds, but net purchases of foreign securities pro- 


‘duced a further outflow of $36 million. 


Balance of Payments Section 
National Accounts and Balance of Payments Division 


January 1966 
2206-503 


| é 


RocER DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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Transactions in Canadian Securities between Canada and All Countries | 


1964 1965P | 
Second Third Fourth First Second Third | 
uarter uarter uarter uarter uarter uarter 


millions of dollars 


Trade in Outstanding Canadian Securities between Canada and All Countries 


Bonds and debentures: 


i 
| 
Government sof, Canadas (direCtis.s sis sieilenisiseicre + 10 + 22 + 9 - tL + 10 + 2! 
Government of Canada, guaranteed i... ci: a Joes aff + 6 + 3 + 3 + 6 | 
Provincial government (incl. guaranteed) ., ae dl qe 5) qe diye ae 8! + 2 +a , 
Muimier: par laks ereletelerclerets steicleleteleleleioreletqieterersterelelerera = ta - + 92 12 ae eZ + @ 
Railways, not quaranteed by government .... = = = - - = | 
Other corporations .ececcercccccececcccoees eal ap 3} = - 4 - il + | 
| 
Sub-totals, bonds and debentures ........ + 14 a2 Sl je 2D =e + 16 + 39 | 
! 
Common and preference stock 2. ....scccessesos - 8 pee) - 40 - 83 - 83 - 28 | 
TO GaSe aeyccshs alle clelcleichaloto\slavaleloleteratevele sfateletole ae eo. - 18 - 80 - 67 + LOR) 
Proceeds of New Issues of Canadian Securities Sold to Non-residents 
Bonds and debentures: 
Government of sGanadae directs om acer «cieteicte o¥e 18 hit 9 8 1 1l 
Government of Canada, guaranteed .......... as = = = = = 
Provincial government (incl. guaranteed) .. 144 B5 165 31 124 101 
Muniiedipall 2 OvercMMen tits eters ee <betelorsieyotele + ofererarere Syl 6 121 15 38 1 
Railways, not guaranteed by government .... = = = = = = | 
OEMS ACOFPOLAE TONS cesrlssebelelaso oreiclshoveleis otetotorels 99 62 248 213 133 169) } 
Sub-totals, bonds and debentures ........ 312 114 543 267 291 292 
Goumon tand preterencesstOck ser. .tstsveltsiei sl cle er eleete 6 3} 7 8 4 1 
Totals ..crececscccccccerscccccscscvers 318 sLeiber7: 550 275 295 293° | 
| 
Retirements of Canadian Securities Held by Non-residents ) 
Bonds and debentures: 
Governmentof eCanadar, diinectn .weutlers eo eteieterete 35 10 35 9 26 28 
Government of Canada, guaranteed .......... = = = = = D 
Provincial government (incl. guaranteed) .. WD aw 9 9 10 
Manietipal =o ovennmeniitameetssloleteretereteietetoterereata tenors MS) ime 22 LL 14 
Railways, not guaranteed by government .... - - ar 2 = = 
OEVETS COV POGAELON Se ats ele ste 6 «'ete ste.cte-she sla che ote ore 29 25 20 32 125 15 
Sub-totals, bonds and debentures ........ 91 515 87 63 L75 54 
Common, and preference StOCK ..c). sie cis osisie sie cle ote 9 2 5 3 1 2 | 
TROBE. Sho tlS GOGO ON DOCOLD OOUO GO-Cone GO000 100 Sy) 92 66 176 56 


Ce SS eS ee ee ee es a eee Se 


P Preliminary figures. 


Statistics on pages 2 to 7 of this bulletin cover transactions in outstanding securities 
reported by investment firms, stock exchanges, and other security dealers in Canada except security 
transactions of a short-term character analogous to changes in bank balances. Sales of new issues an 
retirements of called or matured Canadian securities appear above. More complete statistics of capiti 
movements will be found in the annual and quarterly reports on The Canadian Balance of International 


ihe Canadian balance of internationas 
Payments, 


CATALOGUE No. pranasa Statistics, Bureau of 
67-002 
MONTHLY 


cs 
CANADA 


_SALES AND PURCHASES OF SECURITIES 
BETWEEN CANADA AND OTHER COUNTRIES 
DECEMBER 1965 
AND 
_ REVIEW OF SECURITY TRADING DURING 1965 


Published by Authority of 


The Minister of Trade and Commerce 


DOMINION BUREAU OF STATISTICS 
: National Accounts and Balance 
of Payments Division 


Balance of Payments Section 


April 1966 Price: 20 cents Vol. —No. 12 
2206-503 $2.00 a year 


Rocer DUHAMEL, F.R.S.C., Queen's Printer and Controller of Stationery, Ottawa 
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SALES AND PURCHASES OF SECURITIES BETWEEN CANADA AND OTHER COUNTRIES 


Review of International Trade in Securities - 1965 


Transactions in portfolio securities between Canada and other countries in 1965 produced a net 
capital inflow of $503 million, substantially less than the inflow of $682 million recorded in 1964. 
The inflow from security transactions was again larger than the inflow for direct investment in 
foreign-controlled enterprises, which until recently constituted the major type of long-term capital 
inflow. The United States was the sole net source of portfolio security capital in 1965 although, on 
balance, the value of securities purchased from Canadian residents in 1965 was smaller than in 1964 
($568 million compared with $723 million). During 1965 Canada's transactions in portfolio securities 
with the United Kingdom and other foreign countries led to net outflows of $56 million and $9 million 
respectively. 


| The gross value of transactions in long-term securities between Canada and other countries in 
1965, at $4,368 million was over $200 million more than in 1964, As Tables 6C and 6D show, during the 
last few years there has been a marked growth of gross transactions in outstanding foreign securities, 
which aggregated $1,324 million in 1965. This contrasts sharply with the pattern of gross transactions 
in outstanding Canadian securities which amounted to $1,469 million in 1965, considerably less than 

the levels of 1961 and 1962. In addition to the movements in capital resulting from these transactions 
‘there is a substantial trade in short-term securities viz. instruments having an original term of one 
year or less, such as treasury bills, commercial and finance company paper. The composition of 
security transactions over the past eight years is given in the summary below, 


During 1965 steps taken to improve the United States balance of payments position had a 
significant influence on Canada's international trading in both long-term and short-term securities. 
‘New measures adopted during the year included the introduction of a series of voluntary guidelines 
inhibiting the export of United States capital and the deferral of some deliveries of Canadian offerings 
on the New York capital market during the latter part of the fourth quarter. It will be seen from the 
summary table that the transaction mainly responsible for the $179 million fall in capital inflows 
between 1964 and 1965 was the $144 million rise in the repatriation of foreign-held outstanding 
Canadian equities. In addition, Canadian purchases of new issues of foreign securities increased by 
$27 million, 
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|Note: This table excludes capital inflows for direct investment in Canadian enterprises by foreign 
owners or controlling interests, and security transactions of a short-term character analogous 
to changes in bank balances. Data for 1965 are preliminary and data for 1964 are subject to 
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Transactions in Canadian Securities between Canada and Other Countries 
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Trade in Outstanding Canadian Securities between Canada _and All Countries 
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Proceeds of New Issues of Canadian Securities Sold to Non-residents 
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Retirements of Canadian Securities Held by Non-residents 


Bonds and debentures: 


Government of Canada, direct: <...< <0. siccsie 
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Trade in Outstanding Canadian Securities between Canada and All Countries 
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Retirements of Canadian Securities Held by Non-residents 


Statistics compiled by the Bank of Canada indicate gross deliveries of new Canadian issues in 
both domestic and foreign capital markets during 1965 amounted to $6,700 million. Retirements totalled 
$4,500 million to leave a net new supply of $2,200 million. After accounting for retirements, non- 
residents purchased a net $577 million of new and outstanding issues, or the equivalent of 26 per cent 
of the net new supply. This compares with 25 per cent in 1964. 


In 1965 the Government of Canada retired on balance $62 million of its direct and guaranteed 
issues -- the first time there had been no net increase since 1957. Non-resident transactions in these 
issues resulted in no net capital movement with net sales of outstanding and new issues being offset 
by retirements. This contrasts with 1964 and 1963 when net new issues totalled $557 million and $752 
million respectively and non-residents' net acquisitions comprised 2 per cent and 19 per cent of the 
totals. There were no direct placements of Government of Canada issues on foreign markets in either 
1965 or 1964; in 1963, however, the figures include partial delivery of an issue placed privately in 
the United States. Net acquisitions by non-residents of other Canadian securities in 1965 were 
equivalent to 25 per cent of the net new supply. 


Transactions by areas 


As shown in Table 1 the inflow of $568 million which resulted from transactions in portfolio 
securities with the United States during 1965, represented an appreciable reduction from the previous 
year's large inflow of $723 million. Transactions in Canadian securities produced an inflow of $630 
million or $146 million less than in 1964, while the net outflow stemming from Canadian purchases of 
foreign securities increased somewhat to $62 million. 


Summary of Trade in Outstanding Securities between Canada and Other Countries 


Sales by Purchases by Net sales (+) or 
Canadians Canadians purchases (-) 


1964 1965 1964 1965 1964 1965 


millions of dollars 
Canadian Securities 


By country: 


UnLtEG, SHABCS ite cle curs eielerciorstere cles 420 337 433 475 - 13 - 138 
Undited Kingdom rnc. sieve crclettes's clove 146 126 ice W72 - 28 - 46 
OENSr COUNEEIEGR., meisterts serere ateiols 196 183 LTS 176 a2 vail oF 7 

Total) = WAV counties. sisicietore 762 646 782 823 - 20 = ea 

By class of security: 

Bonds and debentures(1l) ........ 22H 203 150 139 + 77 + 64 
Common and preference stocks ... 35) 443 632 684 - 97 - 241 

Total - Canadian securities .. 762 646 782 823 - 20 - 177 


Foreign Securities 


By country: 
UxBU We CHRO PAOS © ters sinicteie cle areteisiete ine 481 599 523 639 - 42 - 40 
United) Kimed omits clctestsicietteteis elec An. 16 20 7) - 8 - 1 
Ovher 'countrdesm.|. sic -eltewieiew ee 32 26 28 Pai + 4 ~ 1 
Dotaly PAIS countrieste sie: 6c cle BS 641 S7/il 683 - 46 - 42 
By class of security: 
Bonds and debentures(1l) ........ 47 78 55 60 - 8 + 18 
Common and preference stocks ... 478 563 516 623 - 38 - 60 
Total - Foreign securities ... D2 641 Sal 683 - 46 - 42 


(1) Includes minor amounts of "Other" securities. 


Canada's transactions in portfolio securities with the United Kingdom produced a purchase 
balance of $56 million, to bring the total outflow for the past six years to $415 million. Sales of 
new Canadian issues provided an inflow of $15 million and retirements and net purchases of outstanding 


Canadian securities gave rise to an outflow of $70 million. Trading in outstanding foreign securities 


————— 


resulted in a reduced outflow of $1 million. 


The direction of capital movements with other overseas countries was reversed again in 1965. 
An outflow of $9 million for 1965 compares with an inflow of $13 million in 1964, and an outflow of 
$21 million in 1963, A smaller inflow of $2 million compared with $15 million in 1964, resulted from 
transactions in Canadian securities, but the outflow from trading in foreign securities rose from 
$2 million in 1964 to $11 million in 1965. 


Trade in Outstanding Issues in the Year and Month ended 3lst December 1965 


The capital outflow from Canada's international trade in outstanding portfolio securities 
reached a record high of $219 million in 1965, This was over 80 per cent higher than the previous 
record outflow of $120 million registered in 1962, It brings the aggregate net outflow from trade in 
outstanding securities for the four years 1962 to 1965 (each of which recorded purchase balances) to 
$496 million. 


Geographically there were net outflows to the United States of $178 million and the United 
Kingdom of $47 million while other foreign countries provided a small net inflow of $6 million, The 
record purchase balance with the United States was nearly twice as large as the peak of $95 million 
attained in 1952, and, to some extent, probably reflected the influence of the United States program 
to improve its balance of payments position. 


The net repatriation of Canadian equities, once again the main feature of trading, accounted 
for a sharply increased outflow of $241 million, the highest level yet recorded. This represents the 
fourth successive annual purchase balance since 1962 and brings the aggregate net outflow for the 
acquisition of foreign-domiciled Canadian equities for the years 1962 to 1965 to $624 million. In 
each of the ten years prior to 1962 Canada's transactions in outstanding Canadian equities resulted in 
sales balances, amounting in total to $977 million. The 1965 figure was made up of purchase balances 
of $167 million, $43 million, and $31 million with the United States, United Kingdom, and other foreign 
countries, respectively. 


Net sales of outstanding Canadian bonds and debentures during 1965 were concentrated in the 
second and third quarters which accounted for $55 million of the total inflow of $64 million, Govern- 
ment of Canada direct and guaranteed issues attracted over four fifths of the total inflow with smaller 
net sales balances also being recorded for provincial and municipal issues. There was a net outflow 
of $9 million for the repurchase of outstanding corporation bonds. 


Trade in outstanding foreign securities in 1965 resulted in an outflow of $42 million or 
approximately the same amount as in 1964. This was almost entirely attributable to dealings in United 
States securities, with increased net purchases of equities at $60 million being partially offset by 
net sales of $18 million of bonds. It brings the aggregate net outflow for Canadian purchases of 
outstanding foreign securities for the seven years 1959 to 1965 (1963 was the only year to record an 


inflow) to $172 million. 


With the exception of August's small inflow of $6,4 million, trade in outstanding securities 
resulted in purchase balances in each month of 1965. The net capital outflows were particularly 
large during the first two quarters of the year ($91 million and $80 million), mainly as a result of 
exceptionally large outflows for the repatriation of Canadian equities ($83 million and $84 million). 


In December, the net capital outflow from trade in outstanding securities, which reached 
$31.6 million in November, fell sharply to $1.5 million. This is chiefly explained by a change in 
the direction of trading in Canadian securities which recorded a sales balance of $4,7 million in 
December compared with a purchase balance of $18.4 million in the previous month. Net anlan sf 
Government of Canada bonds produced an inflow of $8,8 million in December following November s outflow 
of $3,7 million while net purchases of outstanding Canadian equities dropped to $5,2 million from 
$13.4 million in the previous month, There was a decline in the net outflow from trade in outstanding 


foreign securities to $6,2 million from November's $13.2 million. 
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New Issues and Retirements 


Sales of Canadian new issues to non-residents during 1965, at $1,127 million were slightly 
higher than in 1964, (Details of the new issues classified quarterly by issuer, and annually by 
currency of payment and issuer appear in accompanying statements). Sales of new corporation bonds 
and debentures brought in record proceeds of $696 million, much of which was earmarked for further 
expansion of the pulp and paper, and petroleum and natural gas industries. Non-resident purchases of 
new issues of provincial and municipal governments, however, declined sharply to $298 million and 
$84 million respectively. It is interesting to note that for the first time in recent years there 
were some Canadian flotations abroad which invited tenders from underwriters for public issues rather 
than arranging private placements. Non-residents continued to buy large amounts of new issues of 
Canadian bonds and debentures with slightly increased sales of bonds denominated in foreign currencies 
being partially offset by decreased sales of Canadian dollar bonds. Non-residents purchased 4 per 
cent of gross new issues payable in Canadian dollars, about the same proportion as in 1964, Sales of 
new bond issues payable optionally or solely in foreign currencies constituted 80 per cent of all new 
issues sold to non-residents, or about 2 percentage points more than in 1964. In 1965 as in 1964 
there were no Government of Canada new issues denominated in foreign currencies or placed on foreign 
capital markets, 


The exceptionally high volume of offerings made to non-residents in 1965 reflected the 
continued buoyancy of the Canadian economy, The 1965 total offerings of $1,326 million to United 
States residents is the highest figure recorded for any year since statistics of offerings have been 
compiled, and easily exceeds the previous high of $983 million reached in 1964. It should be noted, 
however, that a proportion of the new Canadian issues placed with United States underwriters is fre- 
quently resold to residents of other foreign countries. In contrast to 1964 and 1963, offerings of 
new Canadian issues during 1965 were fairly evenly distributed between the four quarters. Substantial 
amounts of the offerings, especially in the third and fourth quarters, were for later delivery. The 
undelivered balance of sales at the end of 1965 was $302 million or nearly six times the year-end 
figure for 1964. This is in part a reflection of the joint request made in November by the Canadian 
and United States Governments to defer until January 1966 the delivery of new Canadian issues placed 
on the New York capital market. 


Offerings and Deliveries of New Issues of Canadian Bonds and Debentures 
sold to Residents of the United States 
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Proceeds of New Issues of Canadian Securities Sold to Non-Residents 
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Bonds and debentures payable optionally or 
solely in foreign currencies: 


Government of Canada; direct ... cecescsces 
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Bonds and debentures payable in Canadian 
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Bonds and debentures: 


Government of Canada, direct .eccceeesees 
Government of Canada, guaranteed ........ 
Provincial government (incl. guaranteed) 

Municipal government .eceeceseerereeces 
Railways, not guaranteed by government .. 
Other corporations 
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Sub-total, bonds and debentures . 


Common and preference stocks ..e-+eees 
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1958 1959 1960 1961 1962 1963 1964 1965 
millions of dollars 
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143 148 118 29 59 42 152 68 
189 54 87 308 Zi S37 301 547 
494 iS 298 369 582 822 864 885 
67 42 19 37 2, 38 43 27 
9 14 ni - - ~ ~ - 
6 Ls 10 34 36 15 28 28 
5 10 15 18 15 20 oo 16 
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The high level of retirements of Canadian securities which has been a significant feature of 
security trading in recent years was maintained in 1965 when an outflow of $373 million was recorded, 
Retirements of corporation securities in 1965, represented 56 per cent of the total outflow for 
retirements. Retirements of corporation bonds and debentures showed a substantial increase to account 
for an aggregate outflow of $201 million. On the other hand, the outflow for the retirement of 
equities at $7 million represented an appreciable drop from the high levels of recent years which had 
reflected takeovers of private utility companies by provincial authorities. Retirements of government 
bond issues were somewhat down from 1964 levels. 


Canadian residents purchased $54 million of new foreign securities in 1965, twice the 1964 
amount. Purchases of new United States securities rose sharply to $26 million, while a new offering 
of a Canadian dollar issue by an international institution accounted for most of the unusually high 
outflow of $28 million recorded for other foreign countries, The retirement of a Canadian dollar 
issue of the same international institution also constituted a major part of the capital inflow of 
$22 million arising from total retirements of Canadian-held foreign securities in 1965. 


International short-term money market transactions 


Total transactions in short-term money market instruments (data on which are included only in 
the following three statements of this report) resulted in a net capital inflow of $47 million in 1965. 
Geographically a net outflow of $16 million to the United States contrasted with inflows of $7 million 
and $56 million from the United Kingdom and other countries respectively. 


Non-Resident Participation in Canadian Short-Term Money Markets (except Treasury Bills) 


All countries United States 
Repurchases Repurchases 
Sales P Net Sales P Net 
Year and quarter and and 
to ats sales + to a soes sales + 
maturities maturities 


1964 1965 1964 1965 1964 1965) 1964. 1965 1964 1965. 964.58965 
millions of dollars 
Buy-back transactions based 
on Government of Canada 
securities having an 
original term over one 


year: 
Las Pe qUuaTGeIe ctsre.e efeiete sie 19 3 24 5 - 5 - 2 19 3} 24 aekm 5 - 2 
Second (qvianterW ciccice cicies 8 iL 8 1 - - 8 8 1 - - 
Thind quarters. css. ste ee L - - = + - 1 - sel - 
Rhourthiquarter 5... 56506 8 - 7 = + 1 - 8 - 7 - + 1 - 
NG Almictsisie lel clateteleleleicio ciacete 36 4 39 6 - 3 - 36 4 39 - hic 
Canadian commercial paper 
ekes 
Balinsitz quarter! sires sles) +6 se 67 19 40 UP ee 27) - 65 18 38 19) +27 -2aee 
Second) Guarnter) < sce © 44 29 63 22 = LORE Files, 39 19 Sys) 18, =, »20)-haaaee 
ARG Wa GIE "5. crehctele:s © sie 56 25 74 PEA — IS: A > 1) 7/3} 12,4 cl 3 he 
MouTehyequaigcen leet ciel sie 31 28 32 28 - i ee) 14 30 22 -~- 68 
WEEE Ease coganoooconoae UG ent 209 90 3 (Ube eilib aks) 70 200 Ts <- 1) Sa 
Canadian finance paper: 
BANsSeeGMartvers <i secteyeec.os LOD 13.9 78 Liv, + guOvR=) SSMS 135 77 175 | +107 (aa 
Second quarter i.e... coe BOs} 254 161 261 + 102 - 1262 229 159 256 + 103 = 952% 
inte diNc iat Oxia. eve felerelete hots Pid  BBil Ze2 3466 se ae OD mee 247 PANG 331 + | 3 =ase 
MOEN EN CMENEESIG GqoonoooaD IY Vil@il Za: 230 oS SP =i “oer aley 146 209 219...- 17 = 92 
MOaT as. sissies ole S4000ccd00 SSIS G5 662 1,014 +196 - 179 852 Tou 656 981 + 175 - 224 
Other finance company 
obligations(l): 
BiEGGt Guar Delmas cere © eles cis ii a2 13 7 - ate 25 cL 32 1 = 2 + 928 
Secondequaister oy. ccle 6 sls + 9 183 8 84 + 1+ 99 9 182 8 84 + 1+ 98(2) 
hd quar tex ss. «sic. e 6 Wi, 98 1 9 1 OEE) 289 17 98 il 8 + 16+ 90 
POUntIIGUarEeT .. ccee vies 45 byl 8 59 + 3ia= 8 45 50 8 59> Ce over 9 
Nese WG aes Stein eieleleter eile 82 364 30 159 ame Oya PAGS: 82 362 30 158 + 52 + 204 


(1) Bank loans and inter-company accounts. 
(2) See text of June report. 
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The largest volume of transactions continued to be in Canadian finance paper. There was a 
sharp reversal of $375 million in the direction of net capital flows, however, from an inflow of $196 
million in 1964 to an outflow of $179 million in 1965, Outflows to non-residents were evident through- 
out the year being especially heavy in the second half, The accompanying statement shows the pattern 
since December 1962 of short-term paper borrowing by Canadian finance companies both from residents of 
the United States and from all other countries. After reaching a peak in September 1964 United States 
holdings have declined steadily. In contrast in the last three quarters of 1965 other non-residents 
became significant holders of these instruments, accounting for one sixth of all non-resident holdings 
at the end of 1965, At December 1965 the $300 million of non-resident holdings accounted for just over 
one-third of the total short-term paper issued by Canadian finance companies. The $478 million held 
at December 1964 represented over two-fifths of the larger amount outstanding at that time. 


Holdings by Non-Residents of Short-Term Canadian Finance Company Paper 


Residents Residents All 
of the of all other ban UR es, I 
United States foreign countries 


millions of dollars 


PeCenDeC LEO LEM LOOLEMclcccceee corse ocees sce 188 1 189 
aCe REO OSM eiclcisleie's oes ssc cesice's ses 209 - 209 
BRicCE URE IOSE Selec ciccececce ccc es escces es 211 - yaya’ 
September 30, 1963 ...ccccccrcccccccccves 233 - 233 
MeOempeeo ls, WUIOS wescevecace seeeteceoene 281 1 282 
Breas CLM slr SO 4uulalelets eiele’etsie se sie ¢'e sess 6 0 0.01 387 1 388 
MTCmOORULUO4iicis ce cwlcleevssseccvsesteccore 490 1 491 
September 30, 1964 ....cccccccccecervess 493 2 495 
DAGeMDeE EOL LIOW cecrcccscoccceveees Sarde 476 Z. 478 
SeICUmOIOM LODE tcc tee sce eee ecet ec sece + 436 4 440 
TOMB USELOOD cieciccctessccscccovesecscss 409 24 433 
September 30, 1965 .....cccccccceveccves 325 43 368 
DEGEMDeTE Slee LOO wvecccce rcs cc secosoere 252 48 300 
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Transactions in Government of Canada Treasury Bills Between Canada and Other Countries 


nl 


Repurchases 
Net change : 
Sales and inakobdinas Holdings 1965 
Month maturities = 5 7 : 
—- a oe oe it : 
1964 1965 1964 1965 Tatsdeeecnz’ cake Other 


1964 1965 States Kingdom 


millions of dollars 
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November ..... 8 7 11 3 he 4 35 * ws 
December ..... 19 8 27 8 mad c 35 
141 -16 +12 35 10 1 24 
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Transactions in other finance company obligations of a short-term nature (which include 
borrowings from foreign banks and advances from parent companies) led on balance to an inflow from 
non-residents of $205 million, almost four times the 1964 inflow. An important factor in this increase 
was the reorganization of the financial structure of a finance company following its acquisition in 
1965 by new interests in the United States. In addition there are, of course, other finance company 
transactions not identified separately which are included with capital movements in long-term forms, 
notably in new issues and retirements of Canadian securities. All in all, the international borrowing 
of these companies led to net inflows of about $20 million, $40 million and $35 million successively 
in the first three quarters and to an outflow of approximately $10 million in the last quarter of 1965, 


Holdings by non-residents of Canadian treasury bills increased by $12 million during 1965. 
The volume of transactions was, however, about one-third lower than in 1964 and less than half the 
1963 total. International investment agencies continued to be the main non-resident investors in 
these instruments while other holders appear to be small and scattered. 


International transactions in Canadian commercial paper (including provincial guaranteed 
paper and bankers' acceptances) led to a net capital inflow of $11 million in 1965 following an out- 
flow of a like amount in the previous year. The gross volume of international transactions for these 
instruments was more than halved from the 1964 total, with the decline being concentrated in the paper 
of manufacturing and commercial enterprises as the volume of transactions in both provincial guaranteed 
paper and bankers' acceptances developed and expanded rapidly in the latter part of the year. 


Buy-back transactions based on Government of Canada securities having an original term of over 
one year declined in importance in 1965 with no transactions with non-residents being reported in the 
second half of the year. Over the year as a whole there was a net outflow to non-residents of $2 
million and at the end of the year non-resident holdings were negligible. 


Interest rates, stock prices and foreign exchange markets 


The existence of short-term interest rate differentials between the major financial centres 
of the world is, of course, a primary factor influencing international flows of short-term capital. 
Instruments negotiated in this money market vary as to term, currency, credit risk, etc.; so do the 
character, requirements and relationships of lenders and borrowers. When considering these capital 
flows a wide variety of interest differentials could be appropriate; treasury bill yields are one such 
gauge for which published data are readily available. However, as previously noted the volume of 
international transactions in treasury bills especially between Canada and the United States has 
declined in importance in recent years so that while the trends shown in treasury bill yields probably 
apply generally to other interest rates these rates are not necessarily those at which the bulk 
short-term funds move, 


Yields on 3 month Canadian treasury bills rose substantially in 1965 closing at the year end 
74 basis points higher than the year's opening tender rate of 3,80 per cent on January 7, This com- 
pares with a rise of only 8 basis points in 1964. The yield range on tenders of 95 basis points was 
also significantly wider than the range of 37 basis points recorded in the previous year. Yields fell 
to a low of 3,61 per cent in April and then climbed more or less steadily to the beginning of December 
when they jumped significantly in sympathy with the bank rate increase to reach a high of 4.56 per cent 
towards the end of December. 


United States treasury bill yields also recorded a substantial increase in 1965 and finished 
the year 68 basis points higher than the opening rate of 3,77 per cent. The increase, however, was 
almost entirely concentrated in the fourth quarter. Yields moved somewhat erratically until the third 
week of September when they were 9 basis points higher than the rate at the beginning of the year. 
Then, however, they moved steadily upwards spurting at the beginning of December in concert with the 


increase in the Federal Reserve Bank discount rate to reach a high at the end of the year of 4,45 per 
cent. 


Yields on Canadian and United States treasury bills as quoted in their respective countries 
are not strictly comparable mainly because Canadian bills are quoted on-a’ true yield basis while 
United States bills are quoted as a yield on the par value.(1) In the accompanying statement Canadian 
yields have been adjusted to the United States quotation basis so that a better comparison can be made 
of the yields on the two instruments. The differential, before provision of forward exchange cover, 
was not too significant throughout the year varying from a 32 basis points spread in favour of United 
States bills at the end of February to an 18 basis points advantage for Canadian bills in July. 


(1) For an explanation of the difference see the Technical Note pp. 1253-4 of the United States 
Federal Reserve Bulletin of October 1964, 
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Arbitrage on Treasury Bills between Canada and the United States, 1965(1) 


eee ee eee 
Treasury bill rates(2) 


Premium 
Canada (+) or Net 
discount incentive 
Last Friday of month Spread (-) on (favour 
As Adjusted United (favour forward of 
quoted Lo'Usss States of Canadian Canada) 
in quotation Canada) dollar (3) 
Canada basis 


per cent per annum 
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BEDCCMDCT Ne sivisicsice cia sececseccces 4,08 3698 3,94 + ,04 - ,61 eh 
OLE Tolare ie ovals oie 4:6 eihrelstere «in aie.s 42 4.17 4.07 4.03 + 04 - ,67 = OS 
OWLS 4a 8 TORS. GGA oa oe 4.16 4,06 4,09 - ,03 =) 07 - ,/70 
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(1) As published in the United States Federal Reserve Bulletin. 

(2) Market offer rates at 1l a.m. on the latest issue of three month bills. 

(3) Rates per annum computed on basis of midpoint quotation (between bid and offer) at 11 a.m, in New 
York for both spot and forward Canadian dollars. When purchasing Canadian funds with United States 
dollars and simultaneously reselling them for United States dollars for delivery in 90 days, a 
positive figure represents a nominal return, at annual rates, to a United States resident, while a 
negative figure represents a nominal cost. The cases are reversed for a Canadian holder of 
Canadian funds doing a swap transaction in United States dollars, 


Yield differentials with forward exchange cover during 1965 were however far more substantial ranging 
for the dates shown in the statement from a 52 basis points advantage for Canadian bills in June to a 
71 basis points spread in favour of its United States counterpart by the end of the year. Protected 
interest rate differentials are theoretically the stimulus to movements of arbitrage capital which 
continues flowing until rising costs of exchange protection in the forward market and falling yields 
eliminate any further inducement. In practice, however, when account is taken of the costs attendant 
on transactions and other factors such differentials are often too narrow to motivate movements of 
arbitrage capital. At times investors choose to accept the risk of exchange rate fluctuation or may 
have requirements which do not involve repatriation of matured bills into domestic currency. 


While yields on treasury bills provide some indication of what has been happening to short- 
term interest rates, the bulk of non-resident short-term funds are invested in other money market 
instruments, particularly Canadian finance company paper. Yields on these instruments are, of course, 
normally above treasury bill yields. In 1965 events which had a particularly important effect on the 
availability and price of short-term funds moving into treasury bills, commercial and finance company 
paper were certain of the measures taken by the United States in February to improve its balance of 
payments position, the default of a finance company in June and the December rise in the bank rate. 

As a result, interest rates paid by the large finance companies which started the year at perhaps 
4-1/4 per cent for 3 to 6 month paper increased steadily throughout the year to about 6 per cent at 


the end of December. 


There was also a substantial rise in long-term interest rates during 1965 in both Canada and 
the United States. Through the year yields on the representative long-term government bonds shown in 
Table 7 rose by 47 and 33 basis points in Canada and the United States, respectively. The range of 
fluctuation for the dates shown also widened during 1965 to 53 basis points for the Canadian and 37 
basis points for the United States bond. Differentials varied from a minimum of 0,88 per cent in 
January to a maximum of 1,20 per cent in July. (The yield of a comparable bond in the United Kingdom 
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increased by 20 basis points during the year and its range of fluctuation narrowed to 45 basis points, 
Throughout 1965, there was a differential over the Canadian bond which reached a maximum of 1,71 per 
cent in May, and a minimum of 1,06 per cent in October). As in the case of treasury bills, yield 
differentials between the long-term issues of central governments may not be the most appropriate 
comparison for the analysis of international security transactions, Markets for these obligations at 
times reflect special domestic monetary and fiscal situations. It would be reasonable to assume that 
investors place the securities of their own central government in a specially preferred position and 
equate the securities of a foreign central government with those of a high grade junior government or 
corporation in their own country. Special tax considerations applying to the issues of some debtors 
in the United States add to the difficulty of comparisons. 


Year-to-year Changes in Common 
United States Dollar in Canada Stock Price Indexes 


Period High Low Close OSE Canada(1) United States(2) 
average 


Canadian cents 


1965 + 3% + 9% 
1964 IVQ 107,63 WOT, AS 107,38 107.46 
1964 + 22% + 13% 
1965 IQ 108.44 107,31 107.97 HO gh! 
I1Q 108,38 OWE 72 108,34 108.04 1963 + 10% + 19% 
ILIQ 108.50 LO759 107.59 107.94 
IVQ 107.78 107,38 ILO SO) LOWS (1) D.B.S. Investors Index. 


(2) Standard and Poor's "500" Index. 


Spot rates in 1965 for the United States dollar expressed in terms of the Canadian dollar are 
given in the accompanying summary. The variation in the rates was well within the normal margin of 
one per cent on either side of the par value for the Canadian dollar of 92 1/2 cents in terms of 
United States currency established in May 1962. 


The average of common stock prices in Canada (as measured by the Dominion Bureau of Statistics 
Investors Index in ''Prices & Price Indexes'', Catalogue No. 62-002) rose 3 per cent during 1965, about 
one seventh of the rate of increase recorded in 1964 and one third of that in 1963. In contrast to 
the previous year Canadian prices were less strong than those in the United States. The monthly 
averages shown in Table 7 indicate a close similarity in the magnitude and direction of movement in 
the two indexes during the first six months of the year, with each rising steadily up to May and 
falling in June. Monthly movements were again broadly similar in direction in the latter half of the 
year, however, on the whole increases were larger and decreases were smaller in the United States so 
that the index in that country reached a new monthly peak in November of 1965 and closed the year at 
its second highest monthly average level ever. In contrast Canadian stock prices in December were 
still 5 per cent below the May monthly peak, The composite index includes many sub-indexes which 
evinced widely divergent movements in 1965. Sub-indexes which advanced by over 10 per cent in the 
year were printing and publishing, electric power, gas distribution, industrial mines and construction. 
The largest declines were recorded for the pulp and paper, chemicals and non-metallic minerals groups. 


Gross sales to non-residents of outstanding Canadian stocks of $443 million were $92 million 
lower than in 1964 and amounted to about one eleventh of the value of securities traded on the principal 
exchanges in Canada - about three quarters of the 1964 proportion. Gross purchases from non-residents 
of $684 million represented about one seventh of trading on Canadian exchanges - roughly the same 
proportion as in the previous year. Included in the above comparisons is trading on the so-called "Z" 
markets, There are special trading facilities set up by the principal stock exchanges in Canada, 
shortly after the July, 1963 proposal in the United States for the Interest Equalization Tax. On these 
markets United States residents may buy Canadian securities from their fellow countrymen without 
incurring a tax penalty. Transactions on these special markets were somewhat in excess of $20 million 
in 1965, down significantly from the 1964 total of about $30 million. The largest of these "Z" markets 
is operated by the Toronto Stock Exchange and it is interesting to note that the main decrease in the 
value of their trading occurred on the industrials section while there was only a small decline in the 
value of shares traded on the mines and oils section. As a result of these changes the value of shares 
traded on the industrials section of the Toronto "Z"' market which had been only slightly less than on 
the mines and oils section in 1964 declined to about one half in 1965. It should be noted that all 
purchases by United States investors of the stock of certain Canadian corporations, including some of 
the largest, whether from United States citizens or not, have been exempted from the incidence of this 
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tax. Exclusion is based mainly on the degree of United States ownership and the volume of trading 

of the shares on stock exchanges in the United States. Trading of the shares in these companies on 
exchanges in Canada between United States residents would not be reflected in the "Z" market figures 
but would form a part of the grand total of all shares traded on stock exchanges in Canada. Canadian 
trading in United States stocks was also made easier in 1965 by certain arrangements negotiated by a 
Canadian stock exchange with a United States counterpart. Trading under these arrangements in the 
last four months of 1965 approached $20 million. 


Ownership of Net Canadian Long-Term Funded Debt 


An accompanying statement provides a detailed classification of the estimated distribution 
of the ownership of Canadian long-term funded debt by currency of payment at the end of 1954 and 1963 
(met of sinking funds). Over this period of nine years, outstanding funded debt is estimated to have 
risen by 74 per cent to $41.5 billion of which about 13 per cent provided for payment solely or 
optionally in foreign currency. At the end of 1963 such issues accounted for 2 per cent of Government 
of Canada debt (excluding railway debt), 21 per cent of provincial and municipal debt, 19 per cent of 
railway debt, and 21 per cent of other corporate funded debt. They represented 21 per cent of all 
funded debt other than Government of Canada direct issues. Total non-resident ownership rose in the 
nine year period by 98 per cent to over $7,5 billion. More than one-third of this total represented 
investment from the United States by insurance companies; some of these companies also have large 
investments in Canadian securities arising from their Canadian business. At the end of 1963 securities 
owned by non-residents accounted for 5 per cent of the Government of Canada debt, 24 per cent of 
provincial debt, 25 per cent of municipal debt, 24 per cent of railway debt and 30 per cent of other 
corporate funded debt. This was 18 per cent of all funded debt or 27 per cent of all funded debt 
except Government of Canada direct issues. 


There has been a further substantial increase in holdings of Canadian funded debt by non- 
residents since the end of 1963. Preliminary data indicate that by the end of 1964 holdings by 
residents of the United States had risen to about $7,400 million and as this publications shows there 
were further large sales in 1965. 


United States "Income Accumulating Funds'! 


The organization in 1954 and the years following of a group of rather special Canadian 
diversified management investment companies introduced a new and important factor into trade in out- 
standing securities between Canada and the United States. The special character of these international 
investment media was substantially eliminated by the end of 1964. Data covering 1954 to 1965 which 
follow bring together some of their more pertinent and interesting operations during this period, 


These new open-end funds made their first appearance in mid 1954 and by the end of that year 
seven were in existence. They were incorporated in Canada and through rulings obtained under United 
States legislation were able to offer important tax advantages to United States investors, Although 
the arrangements were technical and complex, in broad outline the companies were liable to relatively 
low tax rates in Canada either as non-resident owned investment corporations or as other corporations 
whose income was largely exempt from Canadian corporation tax. They complied with certain organiza- 
tional requirements established under new administrative arrangements by the United States authorities, 
and were authorized to offer their shares in the United States market. The funds paid no dividends 
and under United States tax legislation increases in the value on redemption of shares held by United 
States residents attracted tax rates applicable to capital gains rather than the higher rates generally 
applicable to income. The funds thus provided particular attraction for United States investors 
subject to relatively high rates of personal taxation who sought a medium for long-term capital 
appreciation and wished to participate under professional management in the then booming Canadian 


market in equities. 


rovide an attractive medium for United States port- 
folio investment in Canada, and although technically they were Canadian corporations controlled by 
residents of the United States, throughout the period they have been treated in Canadian balance of 
payments statistics as representing United States portfolio investors. Their transactions in Canada 
are therefore embraced within statistics of international trading of Canadian securities, From the 
beginning the funds were also significant investors in equities in countries other than the United 
States and Canada. These transactions occurred for the most part outside Canada and are consequently 


not reflected in the Canadian statistics. 


The essential purpose of the funds was to Pp 
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Estimated Distribution of Ownership of Net Canadian Long-Term Funded Debt 
Classification by Currency of Payment, End of 1954 and 1963 


Distribution of ownership 


Amounts 
nepeoemene oer ne eiiia United United Other 
ei Ox FaN cu eRe brie States Kingdom countries 
1954 1963 1954 1963 1954 1963 1954 1963 1954 1963 
millions of dollars 
Government of Canada, direct and guar- 
anteed excluding railways: 
Payable in Canadian dollars only(1) ... 12,640 16,280 L252840 157/23 265 353 22 34 69 170 
Payable in foreign currencies only .... 392 348 97 6 242 342 49 - 4 - 
Payable optionally in Canadian or 
FOnELSA CULLEN CLES) sts cievels cies Sieteleereloleic 9 - z - 8 - - - - - 
Sub-totals ..cccccccccccscccccsccsccs 135041 16,628 125382 Wels. 129 515 695 71 34 re) 170 
Provincial, direct and guaranteed ex- 
cluding railways: 
Payable in Canadian dollars only ...... 2,543 7,149 2,456 6,856 45 213 30 57 b2 23 
Payable in foreign currencies only .... 512 1,836 1 9 510 1,818 1 - - 9 
Payable optionally in Canadian or 
LOreien sCurKencLles) ccecccceciceccesces 388 118 22 21 359 96 7 u - - 
SUD=EOtals Se vic v.c.ccciowtle cleivisleie vicistes' es 3,443 9,103 2,479 6,886 914 2,427 38 58 12 32 
Municipal: 
Payable in Canadian dollars only ...... 1,491 3,485 1,389 Sear 2 72 178 26 25 4 10 
Payable in foreign currencies only .... 285 859 14 9 267 842 3} 3 1 5 
Payable optionally in Canadian or 
Lored gm icurrencLesiiesieiecie siee/cleielele/e sists 87 44 rag 16 54 27 6 1 - - 
SUD =i Otel \S iecreinels sisieteslolsloiisielseiee sisieitis 1,863 4,388 1,430 SRP) 393 1,047 35 29 5 15 
Railways: 
Payable in Canadian dollars only ...... 895 1,611 850 1,493 30 bys} a 12 8 Bye) 
Payable in foreign currencies only .... 422 388 - 24 133 97 287 247 2 20 
Payable optionally in Canadian or 
KOLELSNLCULEEM CLES ts cre eteverticars wrelerslarers s 253 Z 116 £ eA L 4 - sap - 
SUDsiG Of aS 1.0: syefoletelolelojoraioie /leleie/s cieieis 1,570 2,001 966 Lak8 274 LSa. 298. «259 32 ae) 
Other corporations: 
Payable in Canadian dollars only ...... 3,193 7,409 Paediifs) rete) 249 708 142 170 23 72 
Payable in foreign currencies only .... 689 1,910 9 74 664 1,803 ll 8 5 25 
Payable optionally in Canadian or 
HOVE Le CULGENCHES (eseisieiccie ciel eciaie cee © 86 84 18 10 68 74 - - - - 
SUb=Cotailish < oeteie sialcielele elute srcicieletisvctorets 3,968 9,403 2,806 6,543 981(2) 2,585(2) 153 178 28 97 
Total bonds and debentures: 
Payable in Canadian dollars only ...... 20,762 35,934 195758) 334503 661 15505 227 298 1l6 “328 
Payable in foreign currencies only .... 2 S00R ES 84k 121 122 1,816 4,902 Spa} 258 12 BS) 
Payable optionally in Canadian or 
LoreL Sn Curren l ess syeicie.c0.c.4,0\eee teins ites 823 248 184 48 600 198 hip! 2 22 - 
LOCALS ete nelcle se\se cea e celcscieccaeee em Lo sOCDE Tal Oo 20,063" 9335973 3,077 6,605 595 8556: 150 387 
ee a eo Pee PRS fe ee ees 9988 eee ee eee 
1954 1963 
CoPExcludes treasury" bilts and Motes esse sec asc ck..c ate cena cee teens cee eee ate 1,530 2,240 
(2) Includes corporate bonds held by United States parent companies and affiliates: 
Payable in, Canadian, dol lar 69 only’... s.ssrouse sie nsyeisie spss ieee creole heeds acreoe Hee Sea aa 7 5 
Bayeblesim-fonelenvcurrencLessGnly scne.cacoseme tase nemo eter cease tenn 142 99 
Payable optionally in Canadian or LOreign currencies 4S. caswee ses cers cco cees rece enters 39 13 


LeU OER CCE CIO CC OCR Cee TMI OOP CCIE Cre Coe MOC ER Or Ee Ce ee 188 117 
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By 1959 there were ten funds of this character in existence and it is understood that they had 
some 130,000 shareholders in the United States, in many ways a surprisingly large number in view of 
their rather special objectives and features. Mid 1959 marked the peak of these institutions. It is 
estimated that by that time their net assets reached $404 million, comprising $353 million of Canadian 
equities, $6 million of Canadian long-term bonds, $35 million of non-Canadian securities and $10 million 
of other net assets. These holdings originated from shareholders' subscriptions aggregating $311 
million together with about $35 million of net income which had been retained and about $58 million 
of capital appreciation, realized and unrealized. A large part of the capital was subscribed during 
1954 when the institutions first came on the scene. In each of the years from 1955 to 1957 further 
net sales by the funds of their own shares raised sums ranging between $60 and $68 million, Following 
sharp market declines in the latter part of 1957 sales of new shares barely kept pace with redemptions 
and by the first half of 1959 there were net withdrawals of capital from the companies. 


During their first five years of life the funds are estimated to have purchased $268 million 
of Canadian equities, their net acquisition having reached a peak of $78 million in 1956. Market 
observers attributed considerable importance to these operations in their explanations of the sharp 
rises in Canadian equities which occurred from time to time during the period, and substantial pur- 
chases which occurred in the latter part of 1957 when Canadian prices were falling, must have played 
a moderating role. It is of some interest to note that on the basis of the overall movement of 
Canadian equities between Canada and the United States it would appear that in 1954 and 1955 the funds 
as a group were somewhat more important than all other United States investors. In 1956 virtually all 
of the net movement can be attributed to the funds and in 1957 there was a substantial offsetting 
movement when the funds purchased on balance $78 million of Canadian equities and other United States 
investors appeared to have disposed of $68 million. As the growth of the funds tended to moderate in 
1958, other United States investors became on balance the more important source of this type of 
capital inflow, with the funds accounting for about $13 million of the net purchases of $70 million 
by all United States investors in that year. By early 1959 the funds had become net sellers of 
Canadian equities although other United States investors continued to be very large buyers. 


Net Purchases of Canadian Stocks by United States "Income Accumulating Funds" 
and All Other United States Residents, 1954 to 1965 


a en nnn nnn ene SEn EEE 
United States 


"Tncome Accumu- 
lating Funds" 


Other United Total, United 
States residents States residents 


a ee Sa ee ee 
millions of Canadian dollars 


1954 January - December ....sccowscscveccecees 44 43 87 
1955 January - December .ecceeceserercerersres 57 34 91 
1956 January - JUNE .eccceccccerccccereeccsess 4l 7 48 
July - December ..sceccceseveceseceeseres 28 « 9% 20 

1957 January - June ..ccececcscccccecesesesece 46 - 47 et! 
July - December cecececcscesereseresceces ee meee 1 ll 

1958 January - June .ecccccccececscccreseseces 10 9 19 
July - December ..cecccecoeerecscsesceers 3 48 Jk 

- 5 60 55 


1959 January - JUNE weseesescrcvecessrscseress 


July - December .eeereceeereeseecevrrrers - 12 32 20 
1960 January - June .oceecccecsereeeressereres - 20 a pe 
July - December ...cccecesscecceecccesses 1 ss ag 
1961 January - June wecccccscscccccsserseceses = 53 - " 
July - December ..cececeesscececcresreree - 18 : a3 
1962 January - June ..cwcceececccereeceresrees = 27 : ae 
July - December ..sserecececsccccecessees » 32 3 . 
1963 January - June .ccccecccecercrererrorser? - - - re oS 
July - December ..esecceccccecrecreerreres : ae ee 


1964 January - June ...cccceserecscerrsrseree® = 


July - December .eeecsceecceereecsreceres : : se ; — 
1965 January - June .cccccscscccecsssrsseseres a ome? a3 


July - December ceccccccccrsecessesoseres 


SS ee 


2=2082 


Selected Data Relating to Canadian based United States ''Income Accumulating Funds", 1954 to 1965 


Item 1954 1955 1956 D957, 1958 1959 


millions of Canadian dollars 
Year-end market value of 
net assets 


Canadian bonds and debentures .cccceccccscccces 14 4 10 6 7 12 
Canadianes LOCKSEM < sisleletetsoleiete oletele oleletoteletate «tteis tater 90 167 245 255 346 319 
Sub-total - Long-term Canadian securities ... 104 7 255 261 353 33% 
Foreign Securitlesmssiteterss oles sisted sic etesetiteiec ticle Lh 20 26 26 32 43 
OeherVasset sy Nets cc osc ste. oo eielle eves oie) erevelerersietere WS) oH 17 14 10 10 
DOE AMS Mereisteise sc oleveyeroteie sie ele eit eieie ele ateietete  -aetetene 130 222 298 301 395 384 
CHAM SCR s cis s stele cleleleielelovsrete baile clodere: «fe eis oasis steele 130 92 76 3 94 = iy 


Source of change 


Capital@patdsins —iCachis nels. lester sierra © sie cheers 101 68 60 62 7 - 10 

Canad@an, securities * sennecec« Qk - - - - - 

Transfers of domicile - Canadian securities ... = - - = = - 

Others asseCtsocwe «es esw se - - = = - = 

Net sincomesre'talmeds ee ciecisteb co sieie «totes + etelomtels ejeiete L 4 7 9 9 9 

Sub— CoO Cale stores ale-crotetercvorete aisle siecele-oleheletere «telat claves 123 he 67 dak 16 - il 

Gapital appreetataonge met CL yes loc oto <lefelein nie ieteta 7 20 9 - 68 78 - 10 

OMG acters 6 ele cr evereievone.cicierersieretere re sisue¥aencienerereusiers 130 92 76 2} 94 = lel 

Estimated net purchases of Canadian stocks .... 44 Del) 69 78 L3 - 17 
1960 1961 1962 1963 1964 1965P 


Year-end market value of 
net assets 


Canadian bonds and) debemruresic|s . sis «(sicle +. tele ++ 6 « 8 6 Si ul - - 
Canadian stocks ..... erste aes selsfor Seteucie.« ates oe Oe 267 269 172 23 44 36 
Sub-total - Long-term Canadian securities ... 219 PET IS) 7/5) 124 44 36 
ROKred ene S6 CUTE GSI). aioe crckepetevereie se sererece SOG SOO C 48 50 52 84 Be 30 
OER RASB OE Si Et wereleielecesatesalle ve oieueieione aleve ete, ove Sakae 6 14 29 13 5 4 
POA ici ete vic ie eietareret ete Bie eleteiel cle velar sie sie teusiore-e terror 329 339 256 Do 82 70 
Cham Gel sve crepes ois sieiere susie Be ISOU COR OOD OCOBNOCE CEC - 55 10 - 83 - 35 - 139 - 12 


Source of change 


Capittailsapaddsdin y= Caachi tive, < .cis/s chew <a'eslererclete - 31 - 71 - 56 235 oS 2 =a 
Ganadian, securities ss... seer S = = - a 

Transfers of domicile - Canadian securities ... - - - - 4 - 88 - 

OPNEY ASSES Viic.c6 sorete oft = = = ss Fine id 3 

Neteincome cretained .ocecsatics clea ss ¢ sutchiece Sart 9 8 7 2 - 3 

Saba Ga mite «beuent ee ee er ee - 63 - 49 = AS - 147 nt: 

GaplLcalsapprectatnons met IO) Mie secicrcineie esielee ch - 33 73 - 34 8 8 - 4 

AAR ge a eiaes of Sexeidia’rohetebc pried aes cated 10 - 83 - 35 sue? - 12 

Estimated net purchases of Canadian stocks .... - 19 = till = 3Y = ob 4 Ee 


(1) Realized and unrealized appreciation less distribution, 
P Preliminary. 
Note: These estimates are based in part on balance sheet data which do not correspond precisely with 
calendar periods, 


an (le 


After mid 1959 the funds tended to contract. Investors disposed of shares in the funds 
throughout the period during which they continued to provide a special tax advantage. By the end of 
1962 the net capital subscribed had been reduced to $151 million and the market value of the net assets 
of the funds had fallen to $256 million. The impact on the Canadian balance of payments was somewhat 
larger than these figures might imply because the funds increased their holdings of equities outside 
the United States and Canada while at the same time they reduced sharply their holdings of Canadian 
equities. The market value of their holdings of non-Canadian securities rose from $35 million in mid 
1959 to $52 million at the end of 1962. In the same period the market value of Canadian securities 
held by the funds fell from $359 million to $175 million. This decline reflected the net sale by the 
funds of some $164 million of Canadian securities. 


Amendments during 1962 to the United States tax legislation had the effect of substantially 
eliminating the special tax position enjoyed by United States shareholders of the funds, The interest 
equalization tax proposed in mid 1963 introduced a further factor inhibiting their operations. In the 
succeeding months five of the funds chose to shift their domicile to the United States. This was 
accomplished by exchanges of shares and the subsequent liquidation of the original Canadian corporations. 
Two of the funds merged, and by the end of 1964 only four of the ten remained. Responding to the 
United States tax changes these funds soon commenced the payment of dividends to their shareholders 
and it could be said that at this stage the funds had in effect lost all of the special features which 
originally characterized them, 


During the transition period 1963 and 1964 there continued to be on balance capital withdrawals 
from the funds amounting to $37 million overall, although this development was arrested in mid 1964 
and in the latter part of that year there was some growth in the net capital subscribed. Changes of 
domicile involved the transfer of $155 million of assets including $92 million of Canadian securities. 
These factors were principally responsible for the decline of $174 million in the overall net assets 
of the funds to $82 million. During 1963, the funds continued to be large sellers of Canadian stocks 
accounting for more than half of the net sales by all United States residents. In 1964 they were 
small net purchasers although other residents of the United States continued to be substantial sellers. 
The overall net assets of the funds continued to decline during 1965 although at a considerably reduced 
rate. By the year's end, it is estimated that they had fallen to $70 million. There were further net 
capital withdrawals during 1965, but the amounts involved (an estimated $8 million) were only small. 


The Canadian Balance of International Payments and International Investment Position 


A description of the statistical sources and methods used in the production of this report, 
together with a copy of the basic reporting schedule (which was changed in August, 1965, in format 
but not in content), is to be found on pages 52 to 55 of the annual DBS report under the above title, 
for 1961 and 1962 (Catalogue No. 67-201). It also covers Canada's international transactions in 1962, 
including movements of direct investment and other capital not reviewed in this report. 


For more recent statistics on the subject readers are referred to "Quarterly Estimates of the 
Canadian Balance of International Payments", fourth quarter of 1965, (Catalogue No. 67-001) containing 
preliminary balance of payments estimates for 1965 and statistics of Canada's international investment 


position at the end of 1963. 
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TABLE 3. Trade in Outstanding Foreign Securities Between Canada and Other Countries 
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